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The 17, 0¢0-ton Nitta Maru, newest addition to the merchant fleet of the Nippon Yusen 
| Kaisha, carrying about 90 guests, including newspapermen and representatives of the com- 
】 pany and the Government, on April 4 completed her first trial run from Kobe to Yokohama. 
She was constructed in two years at a.cost of ¥14,000,000 and originally was intended to 
serve on the European run, With the outbreak of the war, officials of the line decided to 
cperate the liner on the Pacific. 
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Mr. Hull’s Statement 


。 Seeretary of State Hull’s statement, 
& March ~30, int connection 


regime in China under Wang Ching- 


wei, follows the lines of a policy - 


long ago laid down and brings no 
real change in the situation as re- 
- gards America’s role in the Far East. 

Mr. Hull made it plain that the 

American Government continues to 
recognize the Chungking Government 
as the Government of China, thereby 
implying that it did not intend to 
‘recognize the new regime, but that 
could have been surmised from pre- 
vious statements of the American 
Government within recent years and 
‘therefore came as no surprise. 

- Unlike former Secretary of State 
‘Henry L. Stimson at the time of the 
Manchurian affair, Mr. Hull did not 

send a note to Japan but merely issu- 
ed a statement of the American posi- 
tion. The last American note to Japan 

Was sent over a year ago and it was 
indicated then that the United States 
did not intend to do any more note- 
writing. That last note summarized 
the whole American position with re- 
gard to the Far East and indicated 
there were sharp differences of opin- 
ion between the two countries as to 
policy in China. An attempt was 

。 made by conversations between 
Me former Foreign Minister Kichisaburo 
_ Nomura and the American Ambas- 
i _ Sador Joseph C. Grew to iron out 
4 some of these differences but no effort 
_ has been made since the advent of 


二 


talks, and the 0 は SG6 therefore 
‘remain. 
_ In commenting on Mr. Hull’s latest 
Rb Mr, Yakichiro Suma, the 
Bs Foreign Office spokesman, expressed 
ua ‘the opinion that Mr. Hull’s action was 
not constructive and that if the ob- 


‘ees of the United States is to pro~ 


ote ae. and stability “there were 


Set: 


で Eri of the new — 


the present cabinet, to renew the 


ウー 


other ways left such as talks with 
us.” 

The American Government has 
repeatedly declared its readiness to 
enter into such negotiations when- 
ever the Japanese Government was 
prepared to put forward any pro- 
posals. This readiness was reiterated 
in the last American note of Decem- 
ber. 30th, 1938, in which, Mr. Suma 
quite correctly pointed out, the 
American Government indicated it 
was fully cognizant of the changed 
situation in the Orient. In this note, 
it was stated: 


“The Government of the United 
States has .. always been prepared 
and is now prepared to give due and 
ample consideration to any proposals 
based on justice and reason which en- 


visage the resolving of problems in a 


manner duly considerate of the rights 
and obligations of all parties direct- 
ly concerned by processes of free 
negotiation and new commitment by 
and among all the parties concerned. 
There has been and there continues 
to be opportunity for the Japanese 
Government to put forward such pro- 
posals. This Government has been 
and it continues to be willing to dis- 
cuss such proposals, if and when put 
forward, with representatives of the 
other Powers, including Japan and 


China, whose rights and interests are | 


involved, at whatever time and in 
whatever place may be commonly 
agreed upon.” 

This note has never been answered 
from the Japanese side. 


As regards Japan’s then projected 
mew order in East Asia, the same 
American note, published in Japan 
by Domei in a Washington dispatch 
dated December 31st, 1938, declared 
in part: 

“The Government of the United 
States in its note of October 6, re- 
quested in view of the oft-repeated 
assurance proffered by the Govern- 
ment of Japan of its intention to ob- 
serve the principles of equality of op- 
portunity in its relations with China, 
and in view of Japan’s treaty obliga- 
tions so to do, that the Government 
of Japan abide by these obligations 
and carry out these assurances in 
practice. The Japanese Government 
in its reply (November 18th) appears 
to affirm that it is its intention to 
make its observance of that principle 
conditional upon an understanding by 
the American Government and by 
other governments of a ‘new situa- 
tion’ and a ‘new order’ in the Far 
East as envisaged and fostered by 
Japanese authorities. 

“ .. the admonition that enjoy- 
ment by the nationals of the United 
States of non-discriminatory treat- 
ment in China—a general and well 
established right—is henceforth to be 


_ contingent upon an admission by the 


Government of the United States of 
the validity of the conception of 
Japanese authorities of a ‘new situa- 
tion’ and a ‘new order’ in East Asia, 
is in the opinion of this Government 
highly paradoxical.”: 

In its statement March 30, the 
Japanese Government declared that 
Japan “has no intention .. of exclud- 


. yet entirely subsided. The 


ing such peaceful economic activities 
of third Powers as conform with the 
new situation in East Asia.” 


Position of Parties 


Placed in difficult circumstances 
during a serious period of the nation’s 
history, the activity~ of the political 
groups was. watched with special con- 
cern during the Diet session which 


- has just closed for an indication as 


to which way the Parliamentary wind 
was blowing. Somewhat in contrast 
to their finish, the parties entered the 
Diet session with a certain degree of 
resoluteness, determined to take the 
Abe Cabinet to task for unsatisfactory 
internal conditions for which they 
contended the Government was 
largely responsible, such as short- 
ages of rice, charcoal and electric 
power then existing. 


The subsequent resignation of Pre- 
mier Abe was in a sense a victory for 
the political parties, which did not 
conceal their pleasure over the cabi- 
net’s withdrawal, and it appeared 
that the parties were on their way 
up again both in influence and pres- 
tige, especially when it is recalled 
that. Mr. Machida was strongly 
sought to bolster the falling Cabinet 
but rebuffed __the..Government / 
waited for its end. 

With a change in Cabinets, a sharp 
change simultaneously took place in 
the strategic position of the political 
parties, although this was not very 
apparent at the time. With the ap- 
pearance on the scene of a young 
and fresh Administration with a clean 
slate, the fuel which had been stor- 
ed up by the parties for use during 
the Diet session became useless. 


For about two weeks following re- 
sumption of the Diet session after its 
recess, with a new Cabinet in power, 
the legislative machine operated 
without a hitch and it appeared that 
the political groups were simply go- 
ing through their annual routine. 
Then suddenly the Saito case arose 
to shake the political groups and 
created a disturbance which has not 
Saito 
case, as the expression of an indivi- 
dual member’s views was not in it- 
self so important, but creating a split, 
it resulted in deep repercussions 
among the political parties. The dis- 
pute overnight precipitated a series 
of intense negotiations and discussions 
and for a time there was more activ- 
ity outside of the Diet than within 
it. The issue put the parties to a 
severe test and it brought the political 
groups in the Diet face to face with 
a problem which they had to meet 
squarely, although at one juncture it 
appeared that Mr. Saito could be in- 
duced to resign “voluntarily” and 
thereby eliminate the necessity for the 
parties to go on record one way or 
the other regarding the case. 


Judgment varies regarding the 
manner in which the parties disposed 
of the issue, some being of the opin- 
ion ‘that they did not do so badly in 
the difficult situation they faced and 
others believing their behavior did 
not do them much credit and did 


to injure the pr stige of the Minseito 


not strengthen them in the eyes of 
the public. But regardless of whe- 
ther or not the parties acted in a 
manner befitting their position, the 
Saito issue has left them weaker than 
they were before. Evidence of this 
is seen in the defection of a number 
of Diet members from the Minseito, 
the expulsion of nine members from 
the Social Mass Party, the subsequent 
announcement by. Mr. Isoo Abe, head 
of the party, of his decision to quit 
the organization and establish a new 
one, and the resignation of five mem- 
bers from the Kuhara faction of the 
Seiyukai after they had gone through 
the unusual procedure’ of resigning 
with the understanding they auto- 
matically would be reinstated. 


The performance of the parties for 
the rest of the Diet session was more 
or less a routine one, bills being re- 
ported out of committees and ap- 
proved with little discussion. The 
parties asserted themselves on one oc- 
casion, however, when they made 
amendments in the Government’s tax 
reform system bill, easing to a small 
extent the burden to be imposed on 
tax-payers as a result of the increas- 
ed needs of the Government, A last 
minute attempt by minor nationalistic 
parties to secur a vote of ae con= 


by a resolution demanding that Mr, 
Shoju Koyama, Minseito Speaker of 
the House of Representatives, resign 
was quashed in committee by the 
major parties. 

During the next few months the 
political parties are likely to strive 
to reorganize and recover some of 
the strength spent upon the Diet ses- 
sion which has just passed. 


Economic Warfare 


‘It is estimated that before the out- 
break of the European war, Germany 
imported about half of its copper from 
the United States. With German 
ships unable to break through the 
British blockade, it was noticed that 
the Soviet Union has been ‘increas- 
ing purchases of American copper 
and other raw materials. .The Soviet 
Union is understood to have increas- 
ed the activity of its vessels plying 
between the Pacific coast. of the 
United States and Vladivostok, car- 
rying American copper, Mexican lead 
and. molybdenum. It further is said 
that Mexico has become the center of 
exports of American products to the 
Soviet Union. Under these circum- 
stances it is not strange that the Al- 
lies have become concerned about re- 
ports of evasion of the blockade and 
Britain reportedly has expressed to the 
United States Government anxiety re- 
garding American tin and rubber 
which. were being re-exported from 
the United States and eventually 
reaching Germany. To make cer- 
tain that British tin and rubber do 
not reach Germany, it is understood 
that Britain is considering establish- 
ing a system similar to that used to 
control the two commodities in the 
United States before the latt 

entered the World War. 
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Japanese Press Views 


Government Should Separate Third Power Sheep From Third 
Power Goats—Japan Should Not Be Concerned With Chal- 
lenging Attitude of United States—Japan Should Reject Pre- 
judiced and Jealous Viewpoint of United States—That 
Chungking Is Quiet Is No Sign It Is Inactive—Britain 
and France May Change Attitude Toward New Regime—Italy 
and Spain Probably Will Recognize New Wang Ching-wei 
Regime—Yangtze River Should Not Be Opened Just to 
Alleviate Anti-Japanese Sentiment Abroad 一 Yonai Cabinet 
May Not Be Able to Readjust Japan’s Relations With Foreign 


Countries 


Following are faithful translations of 
selected editorials appearing in the Japan- 


ese press during the past week. The ar- 
ticles have been translated solely for infor- 
mation and their publication here implies 
neither approval, nor disapproval, on the 
part of The Trans-Pacific. 


U.S. Attitude Arrogant 
KOKUMIN 

With the exception of the Soviet 
Union, all leading Powers have made 
known or indicated their attitude to- 
ward the establishment of the new 
National Government of China, of 
which that adopted by the United States 
is the most vicious and arrogant. 

The American Secretary of State, Mr. 
Cordell Hull, declared in an official 
statement that the establishment of the 
new regime merely represents the in- 
fliction of the will of one Power, by 
force of arms, upon a neighbor coun- 
try, wherefore the United States Gov- 
ernment can never accord recognition 
to the new regime. This attitude was 
castigated severely by the Wang Ching- 
wei Government, through its official 
publication, 


esborne ity mind by the 
United “States authorities that the pre- 


sent war in China is a solid reality, 
and that a new situation of a construc- 
tive, rather than destructive nature, is 
bound to emerge from it. China’s for- 
mer shackles will be thrown off with 
the establishment of a new civilization 
in the Far East. 


The actualities brought about by the 
prosecution of the China incident are 
fait accompli, which cannot be denied 
or overlooked by other Powers, 

We may point out for the sake of 
consistency that if Washington, through 
its jealous and prejudicial views, in- 
sists on denying the sovereignty of the 
Wang regime, it also should refuse to 
recognize the United States itself, which 
was formed through the merger of 13 
colonies as the result of past wars. 


Although creating a delicate situation, 
the attitude of the United States 
is one of sheer inconsistency, 
as pointed out in a counter-state- 
ment by Mr. Yakichiro Suma, di- 
rector of the Foreign Office informa- 
tion ‘bureau. Mr, Suma recalled that 
the American Government, in its note 
of December 30, 1938, displayed readi- 
ness to negotiate for revision of the 
nine-Power treaty, in accordance with 
the actual situation transpiring in 
China. It now has flatly rejected the 
result of the new situation—namely the 
birth of the new National Government. 


It is too clear to warrant discussion 
that the establishment of the new re- 
gime was based on perfect understand- 
ing and co-operation between that 
Japanese Government and Mr. Wang 
Ching-wei. Moreover, this understand- 
ing and co-operation do not by any 
means imply transgression against. the 
rights and interests of third Powers in 
China, even those which have been 
obstructing Japan in the current in- 
cident. 

Co-operation between Japan and the 
new regime in Nanking is based on 
the lofty ideal of mutual contributions 
to enhance the welfare and prosperity 
of the Chinese and Japanese people, 
an aim which constitutes one of the 
fundamental bases of world peace. We 
do not wish to dwell on the narrow 
non-recognition policy of the United 
States. The Washington Government is 


Bis ee to adheré to its ostrich policy 
inue to keen its eves closed 


East. We do wish to take advantage 
of this occasion, however, to urge the 
Government to separate the third Pow- 
er sheep from the third Power goats, 
adopting an appropriate policy to deal 
separately with those which recognize 
the new regime and those which re- 
fuse to do so. 


Japan Need Have No Fear ， 
ASAHI : 


Starting April 1, the United States 
will engage in grand naval maneuvers 
on the Pacific. They are to center at 
Hawaii and cover the ocean from 
Alaska to Panama, extending as far 
west as Midway and Guam. Partici- 
pating in them will be 140 warships, 
excluding submarines, with 42,000 of- 
fcers and men. Their purpose will 
be test to what extent the naval bases 
on these various islands could ‘be used. 
On such a large scale are they that 
never before has the United States navy 
had maneuvers quite like them. 

No doubt they have been planned 
because the United States feels the in- 
fluence of the stringent international 
situation. It may be said, however, 


_.that the Far Eastern icy of . 
も 1 has had PLR Re SPATE 


United S 
do with the decision to hold the man- 
euvers. The adoption of the first and 
second Vinson bills, calling for ex- 
pansion of naval power, was motivat- 
ed by desire to maintain naval supre- 
macy over Japan. Huge appropriations 
for further naval expansion have been 
approved this year. Thus the United 
States is concentrating on _ bringing 
pressure to bear against Japan by naval 
operations on the high seas not far 
from us, 


With the new central regime under 
Mr, Wang Ching-wei about to come in- 
to existence, Japan soon will. embark 
on its great task of establishing a new 


ment ~ anc 


order in China, To the United States, 
which still seems to Jack correct un- 
derstanding of Japan’s true intentions, 
undoubtedly this development will 
seem distasteful. It probably was in 


-an attempt to frustrate Japan’s en- 


deavors that the United States recently 
granted to China credits amounting 
to $20,000,000. Now it is to hold un- 
precedentedly large naval maneuvers 
on the Pacific for the same purpose. 

Japan should not be concerned, how- 


ever, about this challenging attitude of。 


the United States. In the budget com- 
mittee of the House of Representatives 
on March 23, Navy Minister Zengo 
Yoshida made it clear that “although 
Japan will concern itself with the 
great expansion of naval armaments 
being launched by the United States, 
or with the complicated international 
situation, there is no reason to feel un< 
easy, for it is well prepared to cope 
with it.” All subjects.should derive 
confidence from this statement and 
co-operate with the Government in 
establishing the new order in China 
and collaborating with the new central 
regime under Mr. Wang. 


Hull’s Statement Attacked 


YOMIURI 
It is regrettable but not surprising 
that the Washington Government 


should have made clear its intention 
not to recognize the new regime in 
China headed by Mr. Wang Ching-wei, 
following its Successful establishment 
in Nanking on Saturday Mar. 31. with 
this declaration of the United States 
attitude toward the new regime, it it 
clearly futile for either the Japanese 
or the new Chinese governments to at- 
tempt to make Washington understand 
our real intention to establish a new 
-order in East Asia which will ensure 
durable peace and security in China 
along with our scores of promises to 
respect American rights and interests 
there. 

Secretary of State Cordell Hull gave 
two reasons for the American attitude 
toward the new regime: that the new 
government at Nanking is a puppet 
administratjon of the Japanese Govern- 

Odin een by Japanese 
forces and fen Japan is trying to iso- 
late China from the rest of the world 
iby securing absolute Economic control 
there with the co-operation of the new 
regime. 

However, there is every reason for 
the Japanese Government to doubt and 
reject this simply prejudiced and jeal- 
ous United States viewpoint, especially . 


As 


“am view of the fact that the new re- 


gime is the result of indescribable ef- 
forts and hardships by Mr. Wang and 
his followers over a period of 14 months 
sinee their escape from Chungking De- 
cember before last. They launched a 
peacs movement on the basis of the 
Konoe declaration of December, 1938, 


Mr, Mitsuru BATE well-known nationalist, visited the Imperial Thea- 


ter on April 1 to see a play about himself 


put on by the Shin- 


kokugeki troupe, After the performiance, Mr. Toyama went backstage to 
greet: Mr. Shogo Shimada, right, The play gives various incidents from the 
patriarch's life including his relations with the Jate Prince Hirobumi 
Ito and Mr. Rash Behari Rose. Mr. Toyama is reported to have made cor- 


any substantial grounds for the United 


ernment, which will develop daily to- — 


7 


4 eae in China 


‘though there is no intention to _anta- 


.tending help to the Chungking Govern- 
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which calls for neighboring amity, anti- 
Communism and reciprocal economic 
co-operation between Japan and China. 
This peace initiative had nothing to の 
do with the support of the Japanese 
forces, The movement was founded 
or the idea of establishing an absolute- 
ly independent nation and Japan is 

determined to extend wholehearted — 
support to that lofty ideal, it is need- j 
less to say. 


As for the rights and interests of — 
third countries in China, the Japanese 
and Chinese authorities have asserted 
repeatedly that these will never be ex- +2 
cluded and that they will welcome 
foreign capital which will contribute 
toward the real welfare and prosperity i 
of the Chinese people. From these 
focts, it is next to impossible to find 


States to show a determined opposition 
to the new regime in China. を 

The British and French Governments 
have not made their attitudes clear 
toward the new Chinese regime, but ， 
they will not be so determined as the 
United States because of the current — 
European war. Moreover, the majority 
of their rights and interests in China 
are in the areas under Japanese con- 
trol and from now on will be under 
the jurisdiction of the new regime. _ 
However, it is clear that they will be 
influenced to a great extent by the 
Washington declaration, as was 5 
in the solution of the Tientsin pee 
last summer. 

The Government ‘of Manchukie has 
prospered unflaggingly in various flelds — 
since its establishment eight years ago, 
despite the fact that the British, French — 
and United States Governments have 
not recognized it. The same will be 
precisely true of the new Chinese gov- 


ward perfect independence, thereby — 
paving the way toward the ultimate | 
establishment of a new order in East 
Asia. History will solve the situation, 
‘Third Powers and China 
pete es ea 

establishment, of a ne 


Ching-wei | been | 

the outward appearance and 
tion organization shaping up as 
Previously, third Powers ha 
watching for an indication of th : 
eign policy oe the new regime ee se 


announced by the new Chinese 
on the occasion of its inaugure 
was made clear that third-Pow ins 
terests will be respected in China an 
that the new government will do 
utmost to secure friendly relations wi 
other countries on a reciprocal basis. 
It was said further that all treati 
between China and other nations coi Ee. 
cluded to date should be amended, that 
concessions to third countries should be 
restored to China and that a extra- 
territorial rights should be abolished 
enable the new government to 8 
tion ipdependently and ‘autonomously 
This, it was said, has to be done, | 


gonize third ‘countries. The aim ~ is i 
to restore peace in China and to con- of 
tribute toward the creation of a ae iP 
order in East Asia in co-operation wi 

Japan. The new central gov: tt 
will ask those third countries still ex- 


ment to reconsider the matter. 


which it was stressed that Japan 
spare no effort to support the new — 
central regime, to co-operate in estab- 
lishing a new order and at»the same 
time will place no obstacles in the wa 
of China’s economic development 
long as the intention is to co-ope 8 
with Japan. 
The United States Secretary of State > 本 
Mr. Cordel1 Hull, claims that the esta 
lishment of the new Nanking” gover’ -) 
ment is another step in the program 
of one Power forcing its will upon 
neighbor to oust therefrom all forei 
interests. He makes it clear that 
United States will not recognize — 
new regime and will continue inst tea 
to regard the Chungking Goren t 
and the legitimate Government 
China. Thus the United States - still 
trying to dispose of the China affair 
accordance with the nine-Power tr 
and other international agree 
without giving any thought to th 
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vent of the new central government of 
of Mr. Wang Ching-wei. Actually, the 
United States should co-operate with 
Japan and the new regime for the res- 
toration of peace in China to enable 
it to achieve complete independence 
and freedom. 

It is not surprising that Mr. Hull 
should declare the United States’ re- 
fusal to recognize the Wang Ching-wei 
regime, in view of the attitude taken 
toward Japan in the past. England also 
is expected to continue formal rela- 
tions with the Chungking Government 
instead of with the Wang regime, al- 
though it has not yet formally declared 
its disapproval of the new regime. 
France likewise is expected to follow 
their example and refuse to recognize 
the Wang regime. 

The contradiction on their part is 
whereas they steadfastly refuse to re- 
cognize the new central regime, they 
insist on asserting their rights and 
trying to maintain their interests in 
China. As a matter of. fact, all diplo- 
matic dealing with China sooner or 
later must be made with the new re- 
gime, and those Powers which hope 
to maintain their interests must get 
around to negoiating with the Wang re- 
gime sometime, 

The third Powers favor upholding 
their interests in China on the basis of 
international agreements such as the 
nitrc-rower treaty. However, these 
agreements cannot be applied to the 
new situation brought about by the 
creation of the new regime. It is hoped 
that third Powers will realize fully the 
true intentions of Japan and the new 
Chinese government, both of which 
said clearly that they will not con- 
fiscate the interests of others, and re- 
cognize the prevailing conditions, parti- 
cularly since the emergence of the new 
government. 

Powers’ Reaction Watched * 
CHUGAI SHOGYO : - 

The attitude of third Powers, 
particularly those which have been ex- 
tending aid to the Chungking regime, 
toward the establishment of the New 
National Government of China in 
_Nanking is being watched with keen 


Ls <a pee Sie き Pike sé ng ば 
ree It is rather odd, incidentally, 
that thi ang eonet if: 


has nearly ceased its clamor since the 
formal induction of the Wang regime. 

“That Chungking is quiet, however, is 
no sign that it is inactive. Fearful 
of its continued existence, it may be 
assumed that it is secretly bringing 
every pressure to bear on third Power 
governments to disregard the new 
Nanking regime. 

Even though these Powers turn up 
their noses at the Wang regime and 
continue to extend aid to the Chiang 
regime, persons who are conversant 
with the actual situation in the Far East 
fully realize that the moribund Chung- 
king Government is breathing its last. 

The views anent the Far Eastern 
situation held by the United States 
seem to have been self-centered ever 
since the outbreak of the Manchurian 
incident. It has been attempting to 
interpret things Oriental according t 
Occidental standards, も 

To be sure, it has been self-centered 
and very narrow-minded. about the 
whole business, What a contradiction it 
is, viewed in the light of the fact that 
the United States always has been at 
the forefront of the world Powers. in 
championing equality and justice. If the 

United States lacks true understanding 
of the actual situation in the Far East, 
it simply is because it hasn’t tried to 
understand. Today it is not a question 
of its misunderstanding or misinter- 
pretation of Far Eastern affairs, but 


rather that it is purposely trying to _ 


hamper and obstruct Japan’s endeavors 
to set up a new order in East Asia. 


The United States has asserted that 
the establishment of the new National 
Government is but the outcome of the 
attempts of one outside country to force 
its will on its neighbor by military 
might, for the purpose of blockading 
the political and economic interests of 
the world. This, of course, is far from 
the truth. The United States has de- 
liberately abrogated the Japanese-Ame- 
rican treaty of commerce and naviga- 

tion and has refused to renew it, man- 
‘ifesting a most unfriendly attitude to- 
_ ward Japan. To make matters worse, it 
is now about to launch large-scale 
naval maneuvers in the Pacific: Thus 


its hostile attitude toward Japan is be- 


和 


coming more and more prominent. 


me 


Mr. Shoju Koyama, Speaker of the Lower House, donning flying togs 


. \ ‘ : に 


prior to a flight April 1 with other member of both Houses from the army 
airport at Tachikawa was over Hachioji, Yokohama, Haneda and Tokyo 
More than 250 member of both Houses first were shown air drils and mock 
aerial combats, and 150 of them then were taken up for short flight. 


New Regime Formed 
ASAHI 5 

Of great significance is the inaugu- 
ration today of a new central regime in 
China under Mr, Wang Ching-wei at 
Nanking marking the first step toward 
establishment of a new China and lay- 
ing the foundation for enduring peace 
in East Asia. However, there still ex- 
ists the Chungking Government head- 
ed by General Chiang Kai-shek, who 


claims to be continuing | resistance 


against Japan with aid from third Pow- 
ers acting against Japan’s prosecution 
of the China incident. The Chungking 
Government has not shown a clear at- 


。 titude toward estgblishmen of a new 
regime or, it is taking an attitude of 


complete indifference to it. This is 
clear evidence that establishment of 


a new regime has proved a serious 


threat to the Chungking Government. 
Its agony is well represented by its 
complete silence. 

It goes without saying that the funda- 
mental basis for eternal peace between 
Japan and China has been established 
with the emergence today of the new 
Nanking regime, as a regime of which 


the Chungking Government will be re- — 


legated to the background, reducing it 
to a mere local regime which has no- 
thing to do with international political 
affairs. 

The new regime, as declared by Mr. 
Wang, is based on reorganization of 
the Kuomintang. It is not a new form 
of government. However, it is too clear 
to warrant discussion that the new 
regime is the central government which 
will contro] all China in name and 
reality and is in a position to readjust 
relations with third countries. 

It is needless to say that the Japan- 
ese Government will extend recognition 
to the new regime as soon as possible, 
as declared repeatedly by authorities of 
the government. Its recognition simply 
is a matter of time. However, other 
Powers, including Britain, France, 
America and the Soviet Union, never 
are expected to extend recognition to 
the new regime in the near future with 
the exception of Italy, which intimated 
its intention to recognize the new re- 
gime in the near future, presumably 
following Japan’s example. There are 
indications, however, that Britain and 
France may change their attitude in 


_view of the fact that their rights and 


interests in China largely are in areas 
under contro] of the Japanese forces, 
On the other hand, the United States 
probably never will recognize the new 


regime in view of its attitude toward . 


the current situation in. China. 

Under these circumstances, it is in- 
cumbent on the Japanese Government 
to extend wholehearted assistance to 
the new regime so that third countries 
acting against Japan naturally will 
have to come to the new regime and 
negotiate with it about their own prob- 
lems in China. The new regime should 


not be hasty in acquiring recognition 
of third countries. However, the prob- 
lem is most important and one which 
should never be neglected by author- 
ities of the new regime, especially in 
view of the fact that Chungking will 
long be supported by third countries 
and its existence will hamper develop- 
ment of the new regime in some form 
or other. In this sense, the new re- 
gime should spare no efforts in induc- 
ing third Powers to recognize the true 
intentions of the new regime so that 
all rights and interests of third coun- 


tries may be respected in the future, 
which is a fundamental reason for third 一- 


countries to turn to the new regime. 
; New Order at Hand 
MIYAKO : 

With the inauguration of a new cen- 
tral government, March 31, Mr, Wang 
Ching-wei has been made the de facto 
sovereign of China, 


As for the foreign Powers, the indi- 
cations are that Italy and Spain will 
sonner or later approve the new cen- 
tral government. Germany and several 
other Powers also will be led to re- 
cognize it sometime in the near fu- 
ture, we believe. Thus the position 
of this new central Government will 
gradually be strengthened and its in- 
ternational prestige will be enhanced. 

We also believe that there will be 
an understanding between the new cen- 
tral Government and Manchukuo and, 
as a result, either consuls or ambas- 
sadors will be exchanged by the two. 
At this juncture we wish to felicitate 
the marked progress being made by 
Manchukuo at present in strengthening 
its international position. Should 
China proper, which should legitimate- 
ly be represented by the new central 
government, come to recognize Man-_, 
chukuo, there will be no legal grounds 3 
on which England, the United States 
and France can justly refuse to re- 
cognize the State of Manchukuo, 


That the North China political af- 
fairs commission together with the In- 
ner Mongolian Government at Kalgan 
is permitted to enjoy a high degree of 
autonomy seems but natural in view of 
its unique economic situation and its 
grave responsibility of strengthening 
national defense against the inroads 
of Communism, 

Though England France and the 
United States will refuse to recognise 
the new central government, al] the 
economic resources of foreign interests 
in China will be brought under the 
supervision of the new central Goy- 
ernment with its formal establishment, 
as a result of which it will be like 
hooking fish out of a tree on their part 
to attempt to maintain their interests 
there, /This being the situation, jt 
seems likely that even these Powers will 
in the end come to recognize the new 
central Government as it gradually 
gains power and prestige. No doubt 
the advent of the new central Gov- 


ernment will glorify Chinese his- 
tory and will facilitate, establishment 
cf the new order in China by Japan 
and will insure lasting peace and pro- 
sperity for China. We wish to con- 
gratulate Japan, Manchukuo and new 
China on the occasion of the inaugura- 
tion of this new government, 

Yangtze Reopening 
HOCHI 

With the termination of the 75th Diet 
session, the next step the Govern- 
ment should take is to concentrate on ・ 
disposal of the incident and establish- 
ment of the proposed new order in 
China. However, has the Government 
the ability and capability to achieve 
this purpose. Now that it behooves 
the Government to direct unswerving 
efforts toward fulfilling its purpose of 
disposing of the Ching incident and of 
establishing the proposed new order in 
China. Whatever ability it has should 
be utilized by it to its fullest extent 
to attain the desired end. In order to 
achieve this purpose there is no doubt 
about the importance of lingenious and 
judicious foreign policy upon which 
settlement of all problems of interna- 
tional nature must depend, 

In all foreign diplomacy undoubted- 
ly the first step made by a Govern- 
ment is most important. Should it err 
in this, the result naturally would ibe 
irrevocable and its diplomacy would 
be doomed to a failure. A report has 
it that Japan is planning to reopen the 
proposed lower reaches of the Yangtze 


®* River to foreign shipping as soon as 


establishment of a new central gov- 
ernment in China is completed. If 
this is true, is the government 
well prepared and does it feel 
there will be no trouble jn the 
tuture lin fulfilling its mission of estab- 
lishing a new order in China? If it is 
not sure about whether reopening the 
lower reaches of the Yangtze River to 
foreign navigation will or will Not 
hamper its work in establishing. this 
new order in China it_is committins a _ 


great blundér. {By no reason should it 


attempt to do suth a thing for the sole 
purpose of alleviating anti-Japanese 
sentiment among third Powers or of 
enhancing its prestige in connection 
with disposal of the China incident. 
Such foreign policy is not one basea on 
independent and an autonomous action. 


-_ Japan’s relations with third Powers 


have become unusually complicated re- 
cently. Present indications are that 
England and the United States will 
on no account approve what Japan is 
about to do in China, particularly in 
connection with disposal of the China 


incident, 7 


In the first place, these two Powers 
do not seem to possess correct under- 
standing regarding the true purpose 
for which Japan is endeavoring to 
establish the projected new order in 
China, This being the case, it seems 
likely that these two Powers will never 
truly understand Japan in connection 
with what it is attempting to do un- 
less Japan withdraws entirely from 
China, returning to its former Status. 
Under such conditions, it is the height 
of tolly on the part of Japan to Sur- 


Yyrvender unconditionally what is acquired 


thus far by paying a high price simply 
to place it at the disposal of these two 
Powers. After all, as long as Japan’s 
primary objectives for prosecuting the 
current Sino-Japanese incident le in 
establishing lasting peace in the Far 
East by establishing a new order there, 
it should on no account change its 
mind. With firm determination it 
should concentrate on achievement of 
its purpose. 
Diplomacy Difficult 

MIYAKO 


The Yonai Cabinet has weathered the 
storm of its first Diet session, but this 
is not ‘because of the great confidence 
it enjoys among the people. ‘The people 
are well aware of the nuisance of in- 
ternal troubles at this important mo- 
ment ‘but are hoping the Cabinet will] 
do its utmost to display its ability. 
This is generosity on the part of the 
people. The lack of strength on the 
pert of political parties, too, is respon- 
sible for having induced the Cabinet 
to go through the Diet session. The 
Cabinet had better thank the people 
for their generosity than boast of its 


success over the Diet and then exert its 
efforts to the fullest extent. 

What Premier Yonai once said of a 
“tripod policy” is good. 

However, it is questionable whether 
the Yonai Cabinet will be successful in 
the readjustment of Japan’s relations 
with third countries with particular re- 
ference to the China incident. The so- 
called flirting foreign policy is not one 
by ‘which the readjustment of Japan's 
foreign relation in real sense can he ex- 

pected. Neither is it good for Japan to 
Le the development of the inter- 
national situation on the basis of non- 
involvement in the European war, Di- 
plomacy is the hardest nut to crack for 
Japan at the present moment. 

That Japan has been respecting the 
rights and interests of third countries 
in China and trying to elminate for- 
eign misunderstanding in the China in- 
cident needs no emphasis. A new re- 
gime of China also declares its re- 
spect of third countries’ rights iand 
interests and its welcome of foreign 
capital to be invested in China. If, in 
spite of such a definite attitude of both 
Japan and China, there is a third 
country trying to obstruct what these 
countries are going to do, it will be 
useless to adopt a flirting policy. 

Americas Receiving Attention 
KOKUMIN 

The ‘Government reportedly has de- 
cided to send an economic mission to 
various countries in South and Central 
America to negotiate on trade matters. 
It is highly significant that it intends 
to promote trade relations with these 
countries, especially in view of the 
adverse trade situation brought about 
between Japan and the United States 
since the start of the China incident. 

Washington seems to be much cOn- 
cerned about the visits to Japan of 
economic missions from Peru and Ar- 

gentina and about the news that a Mex- 
ican economic mission is arriving here 
shortly. (The Maxican mission arrived 
Apr. 10. It ‘believes that Japan is seek- 
ing to gain a firm economic foothold in 
Latin America, taking advantage of the 
situation brought about by the war in 
ta assure Suce 


this Japanese ambition will effect great- 
ly the economic activities of the United 
States 

Foreign Minister Hachiro Arita de- 
clared in the Diet that the Government 
has no objective other than the estab- 
lishment of close economic relations 
with various countries of Latin Ame- 
rica. His declaration is clear evidence 
that the Washington authorities are no- 
thing but prejudiced and jealous in 
their attitude toward our economic ae- 
tivities. 

It is obvious that the sending of an 
economic mission to Latin America 
would attract the attention of the 
United States. But it is even clearer 
that Japan hardly can rely on the 
United States for the various materials 
jt requires to carry on the China inci- 

_ dent, especially in view of the compli- 
cated and unfavorable circumstances 
precipitated by the lapse in January of 
the Japanese-American treaty of com- 
merce and navigation. 

The tension in relations between 
Japan and the United States was men- 
tioned a number of times in the Diet 
-by the Premier and the Foreign, War 
and Navy Ministers. On the basis of 
what they said, we may say safely that 
relations are drifting in a critical man- 
ner. 

What is of prime importance at: pre- 
sent is abandonment by the Govern- 
ment of its policy of relying on the 
United States for essential materials 
that must be imported. At least, it is 
necessary for it to re-examine this re- 
liance on the United States. 

The current unfavorable situation 
may be attributed largely to Washing- 
ton’s lack of understanding of the real 
intentions of Japan in connection with 
the China incident as set forth by the 
Premier and the Foreign Minister. 
These two leaders have stressed that 
diplomatic efforts toward the United 
States must concentrate on trying to 
make that country understand better 
the position of Japan. 

Relations have become to aggravaied, 
however, for such a policy to accom- 
plish much. We earnestly urge, there- 
fore, that the Government adhere to 
the principle of absolute autonomy and 
aim at favorable results from negotia- 


every reason to believe, it ae thinks, 
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tions with various Latin American 
countries to acquire materials which 
Japan requires. 
Sterling Weakens 

NICHI NICHI 

The decline of the pound sterling has 
been spectacular of late. According to 
a cable received March 28, the Anglo- 
American cross rate fell to a new low 
of $3.49 3. Immediately on the outbreak 
of war, England enforced exchange 
control and three times since then has 
strengthened it. At first, this control 
stabilized the pound, narrowing the 
fluctuations in exchange rates. There 
even was a time when it restored the 
Anglo-American cross rate to $4 

Since early this year, however, the 
trend has been downward, and there 
are no indications of an early revival. 


About the middle of last month, Eng- ~ 


land again strengthened exchange CO11- 
trol, but the result was a sharp decline 
in the exchange rate. The present 
downward tendency would seem to be 
3a result of the frequent intensifications 
of control. 

England takes pride in the pound 
sterling as the traditional international 
currency standard. The decline that 
has followed increased contro] has 
brought about uncertainty, however, 
and the public has come to suspect 
that England is willing to sacrifice the 
external value of the pound in order 
to consolidate its wartime Structure. 
Now that the war in Europe seems to 
be entering a stage of semi-permanent 
confrontation, England sees need to face 
it with greater determination and there- 
fore is making its exchange control 
stricter. 


If this state of affairs lasts very long, 
the pound will not be able to regain its 
past standing. And if this is so, Japan’s 
foreign trade will be affected more or 
less severely. Our trade with the Bri- 
tish Empire occupies an important posi- 
tion in out entire trade. Of all of our 
imports, 26 per cent are from the Bri- 
tish Empire,’ while those from the 


_ United States are 46 per cent. But of 


our exports, 37 per cent are to the for- 


Re while those to the latter are only 


eeni..-Fhis would seem-to-make 


may with Britain more important than 


that with America, and it reveals how 
dependent we are on Britain as far as 
trade is concerned. It is possible that 
cur exports to England and the rest of 
the pound bloc are destined to decline. 
Thus the fall of the pound may have 
far-reaching effects on Japan. f 

It is to be hoped that Japan will ad- 
just foreign trade, taking advantage of 
the fall of the pound, and establish a 
firm trade policy that will aim at ac- 


quiring as much foreign currency as 


possible. 
; Price Policy Issue = 
MIYAKO 
From the look of things, the Govern- 
ment authorities are hustling about on 


a prodigious dither to create a scale ~ 


of appropriate prices for multitudious 
commodities, so as to stabilize the do- 
mestic economic situation and frustrate 
the tendency of unscrupulous dealers 
to crib profits is an underhand manner. 

In this connection, Finance Minister 
Yukio Sakurauchi has declared that 
an appropriate price policy must be 
formulated and enforced by the end of 
this month at the latest. Talk about 
speeding up the establishment of such 
a policy also has been heard from Com- 
merece and Industry Minister Ginjiro 
Fujihara and Welfare Minister Shigeru 
Yoshida. 

We are not able to overcome an in- 
stinctive feeling, however, that the pre- 
sent enthusiastic efforts of the Govern- 
ment officials will peter out before the 
problem is tackled and conquered in 
full. In short, we doubt if the Govern- 
ment will have completed its scale of 
appropriate prices or put them in effect 
before the end of month. 

It is a highly deplorable fact that, de- 
spite the efforts of the authorities to 
stamp them out, shady transactions in 
various commodities are continuing to 
flourish throughout the country in a 
rampant manner, It is even more de- 
plorable to note that these shady trans- 
actions are more or less necessitated 
by actual conditions in the country. 
In other words, it is impossible for the 
general public to obtain needed com- 
modities without laying out the asking 
price, illegal or not. The result is that 
the present list of official prices is a 
mockery, and has no validity in actual 
‘business practice. 


? Rest blishmel 


Mary Sawada, daughter of the 
Ambassador to France and Mrs. 
Renzo Sawada, made her first public 
appearance in a piano recital in the 


Peers’ Club on the afternoon of 
April 6 together with a group of 
other students of Mrs. Ve 
Creel. 


__ Commerce and Industry Ministry Fu- 
a has ported: out that the e proposed 
“appropriate price. 

‘would gen ie tend to raise the level 
of commodity prices over the existing 
official level. 
if recognized in the light of present 
day realities. On the other hand, the 
Government must not negect to restrict 
the profits of producers and manu- 
facturers in accordance with the spirit 
of the times particularly those who are 
to receive subsidies from the Govern- 
ment to spur their enterprise, so that 
the proposed “appropriate” prices real- 
ly be will be what their name implies, 


in keeping with the spirit of the times. - 


Even with the elevation of official 
prices, the authorities must not delude 
themselves into believing that there will 
be an end to illegal transactions and 
profiteering. They must put forth their 
uimost efforts to cope with the situa- 
tion after the establishment of the new 
price list. At the same time, manufac- 
turers and ‘businessmen should be 
brought to a realization of the real 
situation resulting from the prosecution 
of the China incident, and co-operate 
with the Government to make the new 
system a successful one. 

Mitsui Reorganization 
NICHI NICHI 

Considerable public attention is being 
focussed on the proposed structural re- 
organization of the House of Mitsui, 
entailing the absorption of the Mitsui 
Gomei Kaisha by the Mitsui Bussan 
Kaisha, 

In the course of the reorganization, 
shares in the enlarged holding company 
will be open for public subscription, 
for the acquisition of new capital for 
trade promotion, productivity enhance- 
ment and continental expansion. 

Apart from rumors that the merger 
is designed to avoid the imposition of 
heavy taxes, it is beginning to appear 
that this great, internationally-known 
business concern deems it no longer 
feasible to push its business under 
the existing system at a time when 
intense economic control is being felt. 

The acquisition of labor, capital and 
materials is impossible these days un- 
less based on the national policy, 
Moreover, any successful enterprise at 
present must have its foundation on 
the masses. If the Mitsui 
merely are intent on the preservation 
of their status quo, their present struc- 


A 


This would be natural | 


interestS 


i neutral in ne conflict bet 


RTH involve it: ee 


_and domestie conditions an 


poly and absorb. pital 

One of the reasons for 
two ‘Mitsui establishments is that 2 
legal 
right to eee stocks for sale, secur ye 


全 Rev acquisition of ェ 1 
capital. 2 
Reincorporation on a joint-stock i 
will modernize the Mitsui system and 
will be an epochal step. It is but a 
natural development in the present 
economic order, however, which alread: 
has been followed by other bankin 
-and industrial rivals of the Mitsuis. 
This tendency has been accelerated with 
the progressive stringency of the war 
time economic control. Even under the 
capitalistic system, the more feudalistic — 
setup is destined to be liquidated 
gradually to give way to aie hae 
tion of State economy. < 
The Mitsui interests ems a com- 
paratively large number of peacetime : 
businese enterprises. They are _eSDe ie 
cially interested in foreign trade. _ ih 
a sense, the Mitsui interests seem - 扣 DJ 
have consolidated the basis for their 
development in the heavy industrial do- 
main. As regards foreign trade, it~ 
hoped the Mitsuis will intensify their 
activities in this line. Unusual condi- 
tions often upset peacetime Ca 
Molotoy Speaks 
ASAHI 


ed on the Soviet Union since it made 
peace with Finland on March 13. Will — 
it turn to the Balkans or the Far East? 


it will be bent on aggression. Thus 
is-not surprising that the world om 
scanned closely the speech vehicle 7 


made March 29 = the opening of 
Supreme Council - of the Soviet U; 


is that the ‘Soviet 0 
its own foreign policy | 


war. Moscow erred 
estimate of Finland’s ane 


that war with such a count 
side the main stream of inte 
life, would have little repei 
Now it has seen its mistake. 
It now believes it is wise 
to become entangled directly 
conflict among capitalistic nations bu 
to do what it can to make such com 
flict as severe as possible. In this 
the essence of Soviet foreign policy, 
Mr. Molotov. has made us see listens 
in his speech. In other words, the 
Soviet Union is seeking to utilize 1 
shrewd | diplomacy to aggravate 1 
friction among capitalistic nations an 
at the same ‘time to extend its i 
fluence to the north and th 


fenses. Once in possession of | 
it wants, the Soviet Union will 


Far East are not necessarily 
such adventures would. be father 3k 
This explains why Mr. Molotov 


two areas, + 。 王 

He has dwelt, however, on Japan: 
Soviet relations and declared that 
are developing satisfactorily, _ 


ing 16 adjust relations, but in re: 
contrary to general _expectatio 
provement is progressing very 
In this the Soviet Union shows 


sider its position emh 
tried in this manner to 
weakness. If it Bie iy 
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MYS MOVEMENT 


3 DISTURBS PARTIES 


Spiritual Mobilization Campalgn 


_seito's former tempestuous 


Believed Cloak for National 
_ Organization 


The leading political parties are 
greatly disturbed about the nationwide 
“non-political” rally of the Japan Ex- 
servicemen’s Association, scheduled to 
be held in the 17 largest cities through- 
out the country April 4 to launch a 
national spiritual mobilization drive, 
feeling that the underlying idea of the 
military is to get to the people ahead 
of the politicians with an explanation 
of the Saito affair, according to the 
Kokumin. 

“There is not a modicum of political 
significance attached to the army’s 
sponsorship of the movement,” the 
Kokumin asserts, however, “and no po- 
litical significance should be attached 
tor it ; 

Party leaders are inclined to feel 
otherwise about it, though, and ask 
why the movement has not been left 
in the hands of the Central League for 


National Spiritual Mobilization if its 


implications are purely spiritual. They 
are said to discern in the program an 
effort to take advantage of the turmoil 
and disorganization of the existing 
political parties to create a strong new 
popular faction, cutting across party 


lines, to uphold the military point of 


view. 

There is little wonder that ne 二 
should view the program with anxiety 
and apprehension, says the Kokumin, 
in view of the fact that Bead are on 
the verge of collapse. ; 


: few | anxious moments during and 


count of the Saito affair and 1 
per: ions it has caused. 
Although Mr. Takao Seiten the Min- 
interpel- 
lator, eventually was expelled from 
the Diet for his searching questions 
anent the proposed new order in East 
Asia and the conduct of the China 
incident, as desired by the army, the 


On the other hand, the Ja bs : 


_ Diet session, on ac- 1 
Te- 


decision was accompanied by unusual - 


disturbances in the ranks of the parties. 
Army Also Concerned 

Since the public was kept largely in 
the dark about the actual remarks ut- 
tered by Mr. Saito and the procedure 
leading to the ultimate disposal of his 
case, it has been expected that the Diet 
members would lose no time getting 
to their constituents to explain the 
full ramifications of the affair after 
the close of the Ha 4 Session 
late last month. 

Owing to the alleged inability of 
some of the members to grasp the cor- 
reet cognizance of the matter, however, 


_ the military authorities are said to be 
worrying for fear a hazy or incorrect 


- notion will be created in the minds of 


the people in regard to the case, which 
ecnceivably might have an adverse ef- 
fect on the settlement of the China in- 
cident. 

The attitude of the Nakajima (re- 
formist) faction of the Seiyukai is be- 
ing watched with particular concern, 
according to the Kokumin, since its 
members in the Diet were strongly op- 
posed to the expulsion of Mr. Saito. 


At the close of the Diet session, Mr. | 


、 Chikuhei Nakajima, president of the 
is said to have 
ven the following instruction to Diet 


reformist Seiyukmi, 


members representing his party: 
“A great need exists for giving the 
eople a proper understanding of the 


onstitutent as may exist.” 
This statement, according to the 


Kokumin, increased the anxiety of the 


ilitary in regard to the aftermath of 
Saito affair, and gave rise to the 
posal to have regimental command- 


throughout the country convey the - 


ts 


_ the order of the Shincho Gumi 


Headed by Mr. Isoo Abe and made up of former disgruntled members of the Social Mass Party, a new 


political organization was formed March 31 at the Kuramae Industrial Hall. 


army’s views to the people in the mat- 
ter, It then was decided that this 
might lead only to further misconcep- 
tions, since active army officers are 
essentially out of touch with the peo- 


_ ple, and the counter-proposal to enlist 


the support of the Ex-servicemen’s As- 


‘sociation for the purpose is said to have 


been approved. 


Muto Misunderstopd 
Another factor in the yneasiness of 


the political parties is attributed to . 
the alleged misconstruction of a state- 
、 ment issued by Major-General Akira 
- Muto, director of the military affairs 
Bureau of the War Office. 
actually did, according to the Koku- 


What he 


+4 


min, was to make a bid for mutual co- 


ee operation between the army and the 


parties to surmount existing national 
difficulties and attain desired national 
objectives. There were some, however, 
who gained the impression that Major- 
General Muto’s suggestion was in the 
form of a threat to disband the politi- 
cal parties if they refused to co-operate 
with the army or devoted their ener- 
gies only to the fulfilment of selfish 
interests, 

Although this was an erroneous view 
and there was no such implication in 
the Major-General’s remark, it evoked 
a measure of fear and indignation 
among the parties, which are prone to 
view with suspicion any commitment 
by the military with reference to poli- 
tical matters, according to the Koku- 
min. 

The Kokumin goes on to say that 
the army has been unusually tolerant 
and patient with the parties and that 
the latter are entirely to blame for 
any misunderstandings with the mili- 
tary. It is obviously for this reason, 
says the newspaper, that the army has 
called upon the Ex-servicemen’s As- 
sociation to reinvigorate the minds of 
the people and bring about a true na- 
tional understanding of the gravity of 
the present situation through a purely 


spiritual drive, free from political 
considerations, 
The Kokumin defends the army's 


action in going over the head of the 
Central League for National Spiritual 
Mobilization by pointing out that the 
latter is too impotent to achieve posi- 
tive results along the lines desired, 
which fact is realized well by the par- 
ties, it adds. 

What Japan needs right now, accord- 
ing to the newspaper’s prescription, is 
a powerful popular non-political 
organization, based on the principle of 
unified national thought—something on 
(a 
select group of Samurai) which was 
used to good advantage by the Toku- 
gawa Shogunate for achieving popular 
unity. The military is attempting at 
present to weld national unity in a 
similar fashion, the newspaper says, 
through the medium of the Ex-service- 
men’s Association. 


_ On 


ABE PUSHING DRIVE 
TO ORGANIZE PARTY 


Nine Former Members of Social 
Mass Organization to Sup- 
ae Liberal Leader 


Preparations for organizing a new 


political party ‘by Mr. Tsoo : “Abe, who 


resigned from the post of chairman of 
the central executive committee of the 
Social Mass Party, and nine of its 


members, who were recently expelled 


from the party, have been completed, A 


national convention of all representa- 
tives from various districts was held at 


the Kuramae Kaikan, near Shimbashi- 


Station, March 31, according to Domei. 

The new party, the name of which 
was not yet been decided will be led by 
Mr. Abe, with nine Diet members of 
social democratic ideas as his main sup- 
port. Mr. Tetsu Katayama submitted a 
report on the recent political situation 
and the fundamental policy of the 
new party was then announced, Accor- 
ding to this, the party bases its policy 
on meeting the present momentous si- 
tuation through the voluntary co-ope- 
ration of the nation and not on a time- 
serving basis. 

It is a reform party in a real 
sense, because it does not concentrate 
the interest of its Diet members 
or election, but intends to contain new 
and progressive young men, opening 
its door to all who have a true recog- 
nition of present-day Japan, it is stat- 
ed. It also aspires to be a party serv- 
ing as a force in the reorganization of 
the nation and national movements and 
also will strive to re-establish par- 
liamentary politics in consonance with 
the spirit of the Constitution, Sup- 
porting -the Konoe statement, the new 
party will co-operate with the Gov- 
ernment for the accomplishment of the 
objective of the holy war in China, 
it is pointed out. 

Backers Active 

Expelled members of the party dur- 
ing the last few days have been hold- 
ing meetings at headquarters of the 
Japan Federation of Labor to discuss 
Mr. Abe’s proposal to organize a new 
party based on the support of the mas- 
ses, 

The meeting, held at the Ku- 
rame Kogyo Kaikan, in front of Shim- 
bashi station, opened at 10 o’clock in 
the morning and was attended by 
more than 150 representatives of labor 
organizations in Tokyo, Kanagawa, 
Kyoto, Osaka, Fukuoka, Saitama, Mi- 
yagi and Kagoshima prefectures. Mr. 
Abe and the nine expelled members of 
the social Mass Party reported on 


と で を ーー ター で 


the circumstances which led to the re- 
signation of Mr. Abe from the chairman- 
ship of the Social Mass Party. The 
rest. of the meeting was devoted to 
discussions of the proposal to organize 
a new political party under Mr. Abe. 

During the conference, a committee 
was created to make preparations for 
forming the new party. 

The following slogans are to be used 
tu gain support for the new party: 

1. Mobilization of forces Wwerking 
for Government for the people through 
parties ‘based on support of the work- 
ing masses. 


ニラ ーー で 


ing of the national system. 


3. Achievement of objectives of the 
holy campaign and construction of a 
new order in East Asia. 

Not for Labor Only 

Sponsors of the new party movement 
would maintain close relations with la- 
bor organizations, but they would have 
the new party function in a man- 
ner that. would avoid giving the im- 
pression that it stands solely for labor 
unions. According to their plans, the 
new party would rely principally on 
the working masses. 

Letters in Mr, Abe’s name have been 
sent to labor organizations throughout 
the country, appealing to them to come 
to the support of the proposed new 
party. 

Mr. Abe, who has been confined to 
his bed with a cold at his home in 
the Edogawa Apartment, Ushigome, 
since he parted with the Social Mass 
Party, is now said to have recovered. 
‘Although he is 75 years old, he plans 
to play an active role in formation of 
the new party. 

Meanwhile, the Social Mass Party, 
weakened by the loss of Mr. Abe and 
nine members of the Diet expelled 
from the party, has been making plans 
to counteract the effects of the new 
party drive. A meeting of the execu- 
tive committee of the party ‘was 
called for April 10 to decide on the 
policy to be followed by the group in 
meeting the sitiation arising from the 
activiteis of the disaffected group. 

The Miyako says considerable inter- 
est has been aroused by the attitude 
which the party under its new leader- 
ship will take toward reactionary ele- 
ments, the support of which was sought 
by one faction of the party last fall 
but was blocked by the opposition of 
Mr. Tetsu Katayama and others who 
have been expelled and now are active 
in the new party movement. 

The Kuhara faction of the Seiyukai 
held a convention of its members Mar. 
31, when Mr. Fusanosuke Kuhara,. 
its president, and Mr. Tadahiko Oka- 
da, chief secretary, made speeches. Mr. 
Kuhara stressed the need of unifica- 
tion of public opinion for the estab- 
lishment of what he calls the National 
Council of Politics, consisting of all 
political leaders, thereby leading Japan 
toward one definite goal. 


2. Reform of ee and tighten- 


JAPAN 10 BE STERN, 
YONAT TELLS PRESS 


Premier Says Foreign Office 
Must Work for Recognition 
Of New Regime 


The attitude taken by the United 
States toward the new central regime 
in China leaves Japan no choice but 
“to maintain a stern attitude toward 
it” and at the same time to have its 
authorities in China take care to pre- 
vent mistakes involving American in- 
terests, Premier Yonai April 2 told 
reporters in the Miyako Hotel, Kyoto, 
on his way to report his as- 
sumption of office at various sacred 
places. He found it difficult to believe 
that the United States will persist in 
viewing the new situation in East Asia 
from a purely legal standpoint, accord- 
ing to Domei. 

The Premier saw prospects for gra- 
dual improvement of relations with 
Great Britain, The Government must 
be on guard against doing anything to 
expose itself to charges of being pro- 
British, but it should “attack by deg- 
rees issues which by their nature ought 
to be settled and avoid unnecessary 
friction.” 

He did not consider relations with 
the Soviet Union grave. 

In connection with political parties, 
the Premier said he has no definite 
plans for action toward them. With 
the approach of the general election 
next year, however, it seems probable 
that reform of the national political 
structure will be discussed more and 
more. 

Healthy Development Wanted 

“T am told that the United States is 
harassing the new Chinese Govern- 
ment,” the Premier began his remarks 
on foreign relations, “As oe this 


into a central government that will be 
the pride of the Chinese and that a 
situation will come about in which the 
Powers will fmd it impossible to do 
anything in China unless they recog- 
nize it. Healthy development of the 
new regime would be the shortest cut 
to adjustment of the whole situation. 


“It is difficult to believe that the 
United States will persist in its atti- 
tude of basing its attitude toward the 
situation in East Asia on legal theo- 
ries. Under the circumstances, how- 
ever, this country is left no choice 
but to maintain a stern attitude toward 
the United States on the one hand and 
to ensure on the other that the au- 
thorities on the spot take every care 
to prevent mistakes, 

“As for Britain, there is reason to 
believe that there will be gradual im- 
provement in its attitude toward this 
country. Some people interpret the 
address made by the British Ambas- 
sador to the Japan-British Society last 
(March 28) as an indication of coming 
improvement in British sentiment to- 
ward this country, We must be on guard, 
for anything done by us in an un- 
guarded moment might furnish a wea- 
pon for critics to use in accusing the 
Government of playing the coquet or 
being pro-British. 

Would Avoid Friction 


“It seems te me that the best way 
is to attack by degrees issues which 
by their nature ought to be settled 
and avoid unnecessary friction. It is 
the wish of the Government to do 
whatever can be done to lead the 
Powers by stages in the direction of 
forming a new conception of East Asia. 

“Relations with the Soviet Union are 
not such as to give us special cause 
to consider them grave, The problem 
confronting those responsible for the 
direction of foreign policy at present 
is what should be done to induce the 
Powers to recognize the new situation 
that has arisen in China.” 

Concerning the war in Europe, the 
Premier voiced the opinion that it will 
last a long time, There will be no 
change in Japan’s policy of non-in- 
volvement and keeping a close watch 
over developments, he said. 

On politics, the Premier stated: 

“During the recent Diet session I 
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had an opportunity to observe the Diet 
and the political parties from every 
conceivable angle. I hear people say- 
ing that the Diet and the parties are 
left outside the national structure at a 
time when it is the process of being 
placed on a’ wartime basis. When it 
comes to what should be done about 
them, I have no definite plans. It is 


a nice question to decide whether as- 
tringent persimmons should be picked 
from the tree or left to sweeten. 

“Some people are complaining of 
interference by soldiers with politics. 
It seems to me it is possible to argue 
that there are some weak points in 
politics that invite interference by sol- 
diers. Next year will see a general 
election. I am sure that there will be 
more and more discussion of the ques- 
tion of reforming the national poli- 
tical structure.” 

The Premier began the press inter- 
view with remarks on domestic poli- 
cies, saying: 

“The most important domestic prob- 
lem confronting the Government is 
stabilization of the living of the peo- 
ple. There is need to assure their live- 
ihood in a manner that will. enable 
them to bear the strain of the pro- 
longed campaign in China. 1 think the 
Price Policy Inquiry Commission, 
which has just been organized under 
the Cabinet, may be depended on to 
devise measures directed toward sta- 
bilization of national life. Its function 
is not merely to study price ques- 
tions; it falls within its scope to in- 
vestigate all factors having to do with 
prices. Thus the food problem, for 
example, will receive its attention. 


“The Government means to adhere 
to the low-price policy. It is deter- 
mined to do everything to prevent vici- 
ous, inflation, Yesterday (April 2) I 
discussed the matter with Commerce 
and industry Minister Fujihara. We are 
to be congratulated on having an ex- 
pert like him working conscientiously 
on the probrem of overcoming the 
economic difficulties confronting the 


~~—hation.|. ak et rs 


~ gime will develop as soon as nee 


“The attitude of the Government to- 
ward carrying out the new budget was 
decided in a recent meeting of the 
Cabinet. Expenditures will be retrench- 
ed, whether. civilian or military, 1 
have yet to reach a decision on the 
question of compiling a working bud- 
get, which was much to the fore in 
the recent Diet ‘session. 

“IT have been giving attention to the 
question of reforms in the civil ser- 
vice system. The problem is how to 
increase efficiency and how to make 
officials deal more kindly with the peo-. 
ple. If these problems can be solved, 
there will be little talk about the ar- 


‘Mr. Masao Shibusawa, manag- 
ing-director of the Japan Iron and 
Steel Manufacturing Company, has 
been chosen vice-president of the 
new control association of iron and 


steel manufacturers 
March 28, 


formed on 


.are uneasy about their 


-rogance of officials, which gave rise 


to the whole reform question.” _ 

With reference to the new central 
regime in China, the Premier said: 
“The new national government — has 
been brought into existence without a 
hitch. It is the sincere hope of Japan 
that it will consolidate its position so 
that it may be the government of 
China in substance as well as in name. 
I think it will continue’ operations 
against the Chungking Government 
and concentrate on acquiring armed 
strength in order to do so. 

“The turmoil which the establish- 
ment of the new regime has caused in 
the ranks of the Chungking Govern- 
ment jis a grave matter as far as 
Chungking is concerned. Of late there 
has been a marked decline in its fight- 
ing power. To add to its troubles, 
there is a shortage of medical equip- 
ment and medicines, always an indica- 
tion of the latter stage of a war, If 
General Chiang Kai-shek repents of 
his past misdeeds, there is a possibil- 
ity that the new regime will embrace 
him for the sake of the new China, 

Revenue Extensive 

“The new regime has a vast source 
of revenue in the form of the mari- 
time customs. No doubt there will be, 
in the course of time, augmentation of 
its armed strength. Thus we pin con- 
siderable hope to it. 

“I take this opportunity to ask the 
people to bear in mind that it is a mis- 
take to think that if the Chungking 
Government disintegrates completely 


‘and is absorbed by the new regime the 


China incident will have been ‘brought 
to its conclusion, I want them not to 
forget that the long-term campaign 
has ‘just started in earnest, This is 
why I appeal to them to gird their loins. 

“As for third Powers, some of them 
interests in 
China under the new government and 
seem to fear that eventually they will 
pe driven out. They may feel at rest, 
hewever, for the Japanese Government 
and the new Chinese government are 
determined to keep their promise, As 
has been stated repeatedly, the vlan to 
reopen the Yangtze to general ship- 
me will materialize unless serious ob- 


‘stacles go ig aku BY BIE Cae Na 


US. "Advised 


If the American naval maneuvers ° 


should “go beyond reasonable bounds” 
and extend into the western Pacific, 
it would become a matter of great 
concern to Japan Captain Yuruzu Oku- 
ma, acting spokesman of the Navy 
Office, declared April 4. There is no 
objection to any nation holding maneu- 
vers within the scope of defending its 
own territory, the spokesman said, but 
“brandishing a big sword near Japa- 
nese territory is an entirely different 
question.” 

Asked what he meant by “reasonable 
bounds,” the spokesman explained that 
the 180th meridian generally is looked 
upon as the boundary between the 
eastern and western Pacific. What would 
Americans think, the spokesman ask- 
ed, if the Japanese navy were to ex- 
tend its maneuvers into the eastern 
Pacific, on the eastern side of the me- 
ridian, 

The spokesman disclaimed any knowl- 
edge of a reported gentleman’s agree- 
ment whereby the American and 
Japanese navies would not maneuver 
beyond the 180th meridian but said 
that if the United States fleet maneu- 
vers should be carried west of the di- 
viding line, the American action “would 
be open to criticism as an aggressive 
gesture against Japan.” 

Statement Read 

In a statement read to foreign cor- 
respondents, the spokesman announced 
that Japan would object strongly to 
the ‘extension of the British blockade 
to waters near Japan as has been re- 
ported recently to be the British in- 
tention. 

“Tt has frequently been reported 
that British warships in the Pacific 
are seizing Soviet steamers to remove 
goods and prevent their trans-ship- 
ment to Germany,’ the spokesman 
stated. “Such action on the part of 
Britain may be a manifestation of the 


British blockade against Germany. This 


is certainly a matter between third 
Powers but Japan has strong objec- 
tions to the extension of the Euro- 
pean war to waters near to Japan, In 
ease irregular action should occur, the 
Japanese navy may be compelled to 
take such measures as it deems ne- 
cessary.” - 

Asked whether Japan weuld oppose 


DS 2 


、 United States had accepted fully 


_ barked alone on the task of estab 


the passage of British warships shegueh \F ae 
the Japan Sea to the north, the spokes- 
man replied that although the Japan - 
Ssa does not constitute Japanese tere 有 二 
ritorial waters, the Japanese look upon eg 
it as a “Japanese pond,” and if the 
British should enter these waters, the 
sentimental reaction in Japam would > 
be “so great it could not be madelight 
of.” Z 

The 5 said that 
representation had been made to Brit- 
ish naval authorities and to the Brit- <9 
ish naval attache here regarding the 
cruising of British warships in waters 

near Japan as “very unpleasant.” The 
spokesman denied the report that Japan 
might place Hainan Island at the dis- 
posal of Germany as a submarine base 
in the Pacific, saying Japan’s — fixed 
policy is one of non-involvement — in 
the European conflict. 


Statement Called Blind 

The Foreign Office spokesman April 
1 criticized the announcement of 
Secretary of State Cordell Hull that the 
United States will continue to recog- 
nize the Chungking Government as the 
Government of China, despite the est- — 
ablishment of the new regime in Nan- 
king, on the following grounds: ey 

1. It is inconsistent with the readi- 


ness to recognize changes in the Far 
East expressed in the American note __ 
to Japan of December 30, 1938. ye 

2. It errs in assuming that the Jae 
panese army made Mr. Wang Ching- 
wei head of the regime and that San 
means to close the door of China, ay 

3. It unnecessarily gives aid to ‘ae = 
Chungking Government, against which 
Japan is fighting, and therefore is in- 
compatible with the holding of Japan- — 
ese-American discussions in a conskue 
tive Spirit. 


4, It represents a step by the ， 
Stimson doctrine, under which recogni- 
tion is denied to changes bee about — 
by. force of arms. 3 
Given Prominence _ 


Domei for 
save it considerable prominence 
the Asahi it appeared under a 
line reading “American - Attitude 
pleasant; Authorities Refute 
Statement.” The Nichi Nichi used 
its headline. “Assistance to Chungking. 
Government; Unfriendliness and JIncon- 
sistency Self-Revealed: Step Beyond 
Stimson Doctrine.” The Chugai Sho- 
gyo gave the story under, “Eyes Closed — 
to New Situation; American Inconsist: 
tency Pointed Out. ” and the ‘Kokumin 


The Domei version of the spokes- 
man’s remarks follows: : 9 

“The statement of Secretary of State 
Hull, in which he ignores completely 
the new situation which is developing 
in China, is in utter conflict with 
note delivered by the United State: 
Government to Japan under the date 
of December 30, 1938, in which shots 


fact that change had occurred in 
situation in the Far East. : 


cupied 40 per cent of ihe whole t 
tory of China, approximately 95 
cent of the revenue from the mari 
customs has been acquired by the na 
tional government headed by Mr. We ; 
Ching-wei, and all seaports of any con- 
sequence in China have fallen into the 
hands of the Japanese army. It is im- 
possible to think that the United States 
Government can close its eyes to thes 
facts. ee 
Wang Held Army Puppet “| Be: 
“Secretary Hull takes the position — 
that the Japanese army has placed Mr 
Wang in his present position. As 
matter of fact, Mr. Wang, who was been 
working for peace in East Asia ‘since’ 
the Manchurian incident in 1931, em : 


40 


the new national government and } 
his endeavors on conviction that < 
co-operation between Japan. -and Cl 
is absolutely necessary. Secretary 
wrongly believes that Japan inte 
close China economically. He app: 
ly would twist the Situati 


Phat 


uot 


oe» ad 


和 


A Ni and holds that Japan 


States hitherto has been advocating 
peace, the impression seems inescapable 
that Secretary Hull’s statement unneces- 


_Sarily gives aid to the Chungking Gov- 
ernment, which is fighting against 
Japan, This impression ig incompatible 
with the holding of Japanese-American 
discussions in the constructive spirit 
that has been in evidence since the 
start of the Nomura-Grew conversa- 


; tions. 


“When all is said and done, the pres- 
ent action of the United States Govern- 
ment represents a step beyond the 
Stimson doctrine. Reflecting the senti- 
ment which the United States Govern- 
ment has embodied in this action, the 
Committee on Non-Recognition of 
Japanese Agsression, which embraces 
members of the Stimson faction, has 
been clamoring of late for an anti- 
Japanese embargo, thereby giving con- 
siderable assistance to the Chungking 
‘Government. This is extremely un- 
pleasant to Japan, which is about to 
proceed with the construction of a new 
order in East Asia.” 

Newspapers Comment 

Several of the newspapers accom- 
panied the report of the spokesman’s 
remarks with informa] comment, 

“In the answers he made to questions 
put by newspapermen regarding Secre- 
tary Hull's statement of Saturday 
(Mar.30), said the Nichi Nichi, “the 
Foreign Office spokesman gave infor- 
mal expression to the wiews of the 
Foreign Office on the matter. His main 
points follow: 

“1. The statement means that the 
Stimson doctrine of non-recognition, 
applied to Manchukuo. has been ad- 
vanced a step. The Stimson doctrine 
was 8a mere pronouncement of non- 
recognition. ‘The statement of Secre- 
tary Hull is based on an attitude of 
assisting the Chungking regime, which 
is opposed to and contending with the 
Wang regime.  - 

“2. The United States Government 
deliberately is shutting its eyes to the 
hew situation and accomplished facts 
in China. It cannot be blind to them 
to the end. 


“3. Secretary Hull regards the Wang 
egime as a puppet in the hands of the 


will apply an exclusionist policy to 


r 


Jt represents a | 
TUDnited States in the direction of check- 
ing the Japanese efforts to construct 


the’ Chinese market. Such ideas are 
based on misunderstanding, In view of 
the policy which the United States has 
been following toward the Far East, 
the publication of the Hull statement 
must have been planned carefully. 


“The Suma statement leaves no doubt 
that the Foreign Office is especially 
concerned over adverse effects which 
the unfriendly action of the United 
States Government may have on Japan- 
ese-American relations.” コ 

The Miyako contributed: 

“The statement (of Mr. Hull) is im- 
portant as an indication of the inten- 
tion of the United States to continue 
to treat the Chungking regime as the 
National Government of China. In 
effect, it is a denial of the peace prin- 
ciples which the United States has been 
advocating, and it disregards the ac- 
tualities of the ever-changing interna- 
tional situation.” 

The Kokumin said: 

“The United States Government, 
which looks askance at the Japanese 
efforts to construct a new order in 
East Asia has been doing everything 
possible to curb Japan’s activities. In 
an effort to block Japan, it has been 
giving assistance to the Chiang Kai- 
shek regime. The proposal to impose 
an economic embargo against Japan 
and the staging of large-scale naval 
maneuvers on the Pacific are among 
other indications of the American in- 
tention to obstruct the construction of 
a new order in East Asia. 

“The formal establishment of the new 
central regime in China under Mr. 
Wang, marking the first step toward 


the building of the new order, prompt- 


ed Mr. Hull to make a statement deny- 
ing that there is any intention on the 
part of the United States to recognize 
the new situation arising in East Asia. 
positive step by the 


the new order.” 


、。 Surprise Said Lacking = 
Both Foreign Minister 了 achiro 


Arita and Spokesman Yakichiro Suma 
offered reserved comment March 31 
on the statement issued in Washing- 
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General Nobuyuki Abe, former Premier and now about to leave as 
Japan’s special envoy to Nanking, was guest of honor at a banquet given 


chief director, at the Imperial Hotel Apr. 7, Included in the 180 guests 


é by the Toa Dobunkai, or Eastern Uni-Cultural Society, of which he is 


were Welfare Minister Yoshida, Lieutenant-General 


Heisuke 
and Mr. Shichitaro Yada, a member of the House of Peers, who acted 
as the representative of Prince Fumimaro Konoe, president of the Society. 


Yanagawa 


ton on March 30 by Secretary of 
State Cordell Hull, although the For- 


eign Office had not yet received a full 


report from Ambassador Kensuke 
Horinouchi. 


Both agreed that there was no ele- 
ment of surprise in the American 
reaction, and Mr. Suma observed that 
the announcement of non-recognition 
of the new Wang regime seemed to 
be lack conformity with the Ameri- 
can note of December 30, 1938, ac- 
cording to Domei. : 

Foreign Minister Arita, who had 
gone to the Kwansai over the week- 
end to visit ‘the Atsuta and Kashi- 


_wara shrines, as well as the Unebi 
and Momoyama mausolea, comment- 
_ ed on the Hull statement in the course 
_ of a press interview at the Hotel New 
Osaka on March 31. 


He was quoted 
by Domei as follows: 


“Since I am traveling and have not yet 
received” an official report of the Hull 
‘statement, I have little comment of a 
definite nature to make on the matter 
at this time. Frankly speaking, how- 
ever, the American action was not un- 
expected, considering its attitude since 
the outbreak of the Manchurian inci- 
dent. 


“The new Government in China is 
based on Mr. Wang Ching-wei’s move- 
ment for national salvation through 
peace, and against the lasting armed 
resistance of General Chiang Kai-shek. 
The ideal has been created by a man 
of heroic enterprise, who is working to 
promote the welfare of the Chinese 
people and the peace of East Asia. 


Principles Reiterated 


“The new regime stands on the prin- 
ciples of neighborly friendship, a united 
front against Communism, and econo- 
mic co-operation. As has been re- 
peated on many occasions, most recent- 
ly at the time the new Government was 
founded, it has no intention whatever, 
of eliminating the legitimate rights and 
interest of third Powers in China. 

“There is no denying that an extra- 
ordinary situation exists in China, 
where hostilities are progressing on a 
large scale. Third Power misunder- 
standings often are brought about as 
the result of their mixing in such mat- 
ters. 


“Tf the new Government enjoys the 
confidence of the Chinese people, third 
Powers cannot but recognize it in the 
end. Whether they do so or not, how- 
ever, we must exert our efforts toward 
bringing about a status that merits re- 
cognition, at any rate.” 


(Mr. Suma’s brief comment on Mr. 


Hull’s statement is quoted by Domei 


as follows: 


“Pending the arrival of an official 
report from Washington, I am not 
im a position to express my opinion 
officially in regard to the American 
Government’s attitude. It may be safe- 
ly interpreted, however, as ample tes- 


\ 


timony of a tendency on the part of 
America to ignore the present reality 
in East Asia, as I often have declared. 

“The present statement seems to be 
at variance with the United States 


Government’s note of December, 1938, . 


in which it was stated that America 
could not hesitate to recognize what is 
happening at present.” 
Move Thought Deliberate 

Domei, which received only a sum- 
marized version of Mr. Hull’s remarks, 
inferred from them that the American 
Government is determined te do its ut- 
most to frustrate the establishment of 
the proposed now order in East Asia. 
The news agency suspects, moreover, 
that the issuance of the strong state- 
ment on the very day that the new 


Central Government in China came into _ 
existence was performed 


with pre- 
meditated deliberation in an effort to 
discredit the new regime from the out- 
set. 

Washington’s quick and positive reac- 
tion to the formal birth of the Wang 
regime, though a matter for regret, 
came as no surprise to the Japanese 
Government, however, Domei declared. 
The Government has been expecting the 
issuance of just such a statement by a 
responsible American statesman, the 
news agency explains, ever since that 
country’s unilateral abrogation of the 
1911 Treaty of Commerce and Naviga- 
tion last July. 


- Although the Government is not sur- 
prised and will not relax its deter- 
mination to concentrate on the achieve- 
ment of its immutable policy of con- 
structing a new order in East Asia, it 
will continue to strive to correct Ame- 
rica’s concception of the situation, and 
at the same time will strengthen pre- 
parations to counteract possible Amer- 
ican economic reprisals or other un- 
friendly actions, according to Domei. 

Policy Obstructive 

“The United States has deliberately 
and stubbornly closed its eyes to the 
new situation being brought about in 
East Asia since the outbreak of the 
China incident,” the news agency de- 
clares, “and has clung to its. policy of 
distorting the objectives of the holy 
war, thereby attempting to obstruct the 
construction of the proposed new order 
in that part of the world. 


“In this connection, America’s note 
to Japan on December 30, 1938; its abro- 
gation of the trade treaty with Japan 
last summer; its naval expansion pro- 
gram and large-scale Pacific fleet man- 
euvers this month, its supply of mater- 
ials and extension of a $20,000,000 loan 
to the Chungking Government and 
many. other unfriendly measures all 


have been designed to obstruct Japan's 


program in the Far East. 

“In face of these odds, however, this 
country has steod its ground bravely, 
with the result that its indefatigable 
efforts, combined with the sincere en- 
deavors of Mr. Wang Ching-wei, have 
taken tangible shape in the foundation 
of the new National Government. Such 
being the case, Mr. Hull's statement 
can have no conceivable effect on the 


Japanese Government, which will carry 
on. its oft-repeated policy. 

“It is to be expected that Senator 
Key Pittman, author of the anti-Ja- 
panese embargo resolution, and his 
sympathizers will take advantage of 
the Hull statement to increase their 
activity. Japan will be fully prepared 
to counteract their activity, however.” 

Although Japan desires third coun- 
tries to recognize the new China re- 
gime under Mr. Wang Ching-wei as 
soon as possible, the Government has 
decided to follow a policy of indiffer- 
ence to the attitudes adopted by them, 
according to the Nichi Nichi. 


Special significance is said to be at- 
tached to a report that both Italy and 
Spain unofficially have informed the 
Japanese Government of their inten- 
tion to recognize the Wang regime in 
view of the statement by Secretary of 
State Cordell Hull denouncing the 
Nanking administration. The paper 
failed to make clear the nature of this 
alleged significance, 

Formal recognition of the new re- 
gime by the Italian and Spanish gov- 
ernments is expected to follow Japa- 
nese recognition in the near future. 
Recognition by Manchukuo also is held 
certain, making a total of four coun- 
tries expected to recognize the Nan- 
king regime. 

Meanwhile, Tokyo and Nanking will 
co-operate in grasping complete con- 
trol of China, as a result of which third 
countries will be forced to recognize 
the new ‘China government in order to 
protect their rights and interests, says 
the Nichi Nichi. 

Hull Statement 

The full text follows of the press re- 
lease of the State Department on the 
statement regarding the new regime in 
China which Secretary of State Cordell 
Hull made on March 30. 

“In response to inquiries this morn- 
ing with regard to the attitude and 
position of the Government of the 
United States in the light of the set- 
ting up at Nanking of a new regime, 
the Secretary of State made a state- 
ment as follows: . 


ーー "mfhe TehT"OT "What has happened 


in various parts of China since 1931, 
the setting up of a new regime at 
Nanking (has the appearance) of a fur- 
ther step in a program of one coun- 
try by armed force to impose its will 
upon a neighboring country and to 
block off a large area of the world 
from normal political and economic 
relationships with the rest of the world. 
The developments there appear to be 
following the pattern of other regimes 
and systems which have been set up 
in China under the aegis of an outside 
Power and which in their functioning 
especially favor the interests of that 
outside Power and deny.to nationals 
of -the United States and other third 
countries enjoyment of long-establish- 
ed rights of equal and fair treatment 
which are legally and justly theirs. 
“The Government of the United 
States has noted statements of high 
officials of that outside Power that 
their country intends to respect the 
political independence and the freedom 
of the other country and that with 
the development of affairs in East Asia 
this intention will be demonstrated. To 
this Government the circumstances 
both military and diplomatic which 
have attended the setting up of the 
new regime at Nanking do not seem 
consistent with such an intention. 


“The attitude of the United States 
toward use of armed force as an in- 
Strument of national policy is well 
known. Its attitude and position with 
regard to various aspects of the situa- 
tion in the Far East have been made 
clear on numerous occasions, That at- 
titude and position remain unchanged. 

“This Government. again makes full 
reservation of this country’s rights un- 
der international law and existing 
treaties and agreements. 


“Twelve years ago the Government 
- of the United States recognized, as did 
other governments, the National Gov- 
ernment of the Republic of China. The 
Government of the United States has 
ample reason for believing that that 
Government, with its capital. now at 
Chungking, has had and still has the 
allegiance and support of the great 
majority of the Chinese people, The 
Government of the United States of 
course continues to recognize that 


Government as the Government 
China,” af 
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HIDDEN MOTIVE SEEN 
IN HULL STATEMENT 


Desire to Lead Rest of World 
Against Wang Regime Seen 
By Former Diplomat 


The recent statement of Secretary of 
State Cordell Hull regarding the Wang 
(\Ching-wei regime may be regarded as 
an American command to the rest of 
the world not to recognize it, in the 
opinion of Mr. Kosaku Tamura, who 
has built up considerable reputation as 
a diplomatic critic since his retirement 
from the foreign service, And it may 
be, he suggests in an article 
IChugai Shogyo, that it is motivated in 
this by desire for supremacy over 
Japan. 

He takes exception to the whole doc- 
trine of opposing the use of force and 
withholding recognition from political 
changes brought about by it, but he 
contends that the United States, if it 
desired to be consistent in adhering to 


it, should have denounced Great Brit-- 


ain and France last autumn when they 
declared war against Germany. 

The. United States is perfectly free, 
he admits, to continue to recognize the 
Chungking regime as the legitimate 
Government of China, but if it does 
so, he warns, it must be prepared to 
have the Nanking regime refuse to 
recognize American loans to Chung- 
king. 

Reality Must Be Faced 

“Americans must recognize the real- 
ity of the Wang regime and awaken 
from their illusory dreams about the 
situation in the Far East,’ he writes. 

“As most Japanese had anticipated, 
the United States Government issued a 
Statement on March 30, the day the 


ed, Tae its A ead ‘of nat recog- 
nizing it. Just as the United States is 
free to denounce the new regime, so 
Italy, Japan, Spain and other countries 
are free to recognize it as the legitimate 
government of China. 


“Japan had expected the American 
Government to follow such a policy 
since it made a loan of $20,000,000 to 
the Chungking regime early this year. 
Although the loan generally was recog- 
nized as an alternative to the embargo 
on exports to Japan advocated by 
Senator Key Pittman, chairman of the 
Senate foreign relations committee, it 
was clear that the United States Gov- 
ernment meant to block the birth of 
the Wang regime by advancing funds 
to General Chiang Kai-shek, 

“Why should America pursue so per- 
Sistently its pro-Chiang policy? 
Americans may have reasons to justi- 
fy it, but they cannot deny that the 
$20,000,000 loan has encouraged the 
Chungking leaders and that such en- 
couragement will in turn plunge into 
greater misery and distress the Chi- 
mese masses by delaying the restora- 
tion of peace and order in East Asia. 


Statement Analyzed 

“The Hull statement embraces the 
following four points: 

“1. Japan has used armed force in 
China as an instrument of national 
policy, 

“2. The Wang government is a pup- 
pet regime, just as were the provi- 
sional government at Peking and the 
renovation government at Nanking, 
established to favor Japan and deny 
to nationals of the United States and 
other countries enjoyment of their 
long-established rights and the equal 
and fair treatment to which they are 
justly and legally entitled. 

“3. The Chungking Government 
still has the allegiance and support of 
most of the Chinese people. 

“4. The United States Government 
makes full reservation of its rights 
under international law and existing 
treaties and agreements, 

“This statement issued by the Secre- 
tary of State differs from the non-rec- 
ognition notifications which it sent to 
Japan regarding the 21 demands in 1915, 
the occupation of Saghalien in 1920 
and the establishment of Manchukuo in 
1932. It differs in that it is addressed 


in the’ 


to the world, not to a specific country. 

“There are reasons to believe that 
in the issuance of the statement the 
United States Government tacitly in- 
tended to advise the rest of the world 
not to recognize the Wang regime. 

“Japan is not deprived of the right 
to use armed force in China under the 
nine-Power treaty, despite the belief 
to the contrary found today among 
most Americans, It has the right and 
freedom to use armed force in China 
under international law when its -se- 
curity is threatened or is believed to 
be threatened, just as Britain and 
France are entitled to take such ac- 
tion under the same law. 


“The American Government did not 
denounce Britain and France when 
they resorted to armed force as an in- 
strument of national policy in declar- 
ing war against Germany last autumn, 
but it means to interfere with Japan 
through the Kellogg-Briand anti-war 
pact. 


“Very probably desire for American 
supremacy over Japan silently is at 
work behind its actions against Japan, 

“Tf it is correct to reason that a gov- 
ernment set up in a vanquished ma- 
tion under the protection of the victor 
always is a puppet of the latter, the 
Democratic Government of Germany 
created largely by President Wilson ai, 
the conclusion of the World War must 
liave been a puppet of the United 
States. 


“Of course, the United States is free 
to continue to recognize the Chung- 
king Government as the legitimate 
government of China, but if it does 
so it must be prepared to face a situa- 
tion in which the new regime at Nan- 
king might refuse to acknowledge 
loans made to Chungking by the 
American Government as legitimate 
national loans to be repaid by the 
legitimate government. 

“The United States seems to be jeal- 
ous of the establishment of the new 
central government of China and its 
friendly relations with Japan, but it 
should realize that peace in East Asia 
Kg maintained only through the 


existence in China of a pro-Jiapanese 


regime and that the rights and interests 
of the United States in China can be 
made safe only through the restora- 
tion of peace and order in East Asia. 


“The attention of Mr. Hull should 


‘be called to the statement made to 


Japan in 1915 by Mr. William Jennings 
Bryan while he was Secretary of State. 
He declared that the United States 
would not be averse to acknowledging 
Japan’s superior position in the Far 
East or its co-operation with China for 


The Most Rev. Paul Marella, 
Apostclic Delegate in Japan March 
5 presented to the Emperor a 
rare copy of a map of the world 
drawn by Matteo Ricci (1552-1610), 
famed Jesuit missionary in China. 
The map was a gift from the Pope. 
There are said to be only five copies 
of the original, one of which is in 
the Kyoto Imperial University li- 
brary. The Chinese of the time are 
said to have been disgusted with 
Ricci’s maps of the world when they 
realized the insignificant place as- 
signed to the Middle Kingdom, 


their mutual interests. Nor would it 
attempt to put obstacles in the way of 
Japan in East Asia, he said, for the 
United States harbored not the slight- 
est intention of encouraging China to 
resist Japan.” 


Japan Said Key | 

Japan holds the key to the future 
course of action to be taken by both 
the United States and Great Britain, 
according to Mr, Yoshitaro Shimizu, 
and consequently there is no justifica- 
tion whatever for Foreign Minister 
Hachiro Arita’s present policy of al- 
legedly toadying to the United States 
and Britain. 


Mr, Shimizu is a well known analyst 


of international affairs, who disapprov- 
es of Mr, Arita’s foreign policy with 
regard to the Western democracies. 
His views are set forth in an article in 
the Hochi, to which he is a special con- 
tributor. と 

The Soviet Union’s future course is 


the deciding factor in the policy of- 


América and Britain, Mr. Shimizu be- 
lieves, If the Soviets seek to expand 
in one direction or another, the great 
democracies will move in the same 
direction to check it. However, says 
Mr, Shimizu, Japan can have a large 
say“in what course the Soviets follow, 
and accordingly it can lead America 
and Britain either to or away from 
East Asia. 9 

Mr. Suzuki thinks Mr. AritaiS pres- 
ent policies are leading not only the 
Soviet Union but America and Britain 
also straight to China in opposition to 
Japan and that if things keep on this 
way Japan will have to fight all three 


”of them. 


Arita Policy Oungsed ‘ 

The substance of Mr. Shimizu’s arti- 
ele ts translated as follows: 

“Our foreign policies thus far al- 

ways have been undertaken in Japan’s 


interest, But since Mr. Hachiro Arita 


was made Foreign Minister, the Japa- 
nese people have begn to feel uneasy 
about foreign policy. 

“After it declared war on Germany, 


. nomic 


England was most anxious about Ja- | 


pgn's attitude. As an initial counter- 
measure, Englands sought to make use 


of the United States. to bring pressure — 


against Japan. England does not want 
further Japanese expansion in conti- 
nental China, nor in the South Seas 
and the Indian Ocean. It sought to 
induce the United States to take res- 
trictive action, and todaymit looks 
as if the United States actually is doing 
as England wants. 

“Another English scheme is to insti- 


3 


gate trouble between the Soviet Union . 


and Japan, with the idea that the So- 


“viets could curb Japanese expansion on 


the Asiatic continent while moving to- 
ward Asia Minor and India. 
Arita Seeks Amity 

“Under the circumstances, Japan 
made it clear that it would not be in- 
volved in the European conflict .and 
would. seek friendly relations only with 
such countries as would co-operate 
with its continental policy, 

“Since Mr. Arita’s assumption of the 
Foreign Affa:rs portfolio, there has been 
a tendency for Japan to seek to adjust 
relations with Great Britain. There 
was even a rumor of a secret pact be- 
tween Japan and England. The Soviet 
Union began looking askance at Eng- 
land, for on no account could it make 
friends with that country, nor did it 
want Japan and England to become 
friendly, for in that event the Soviet 
Union must strive to prevent Japan 
from reaping any benefit therefrom. 

“The international situation today is 
very complicated and gives every pro- 
mise of additional changes, It is ex- 
pected the Soviet Union will turn to 
Asia Minor or the Balkans when its 
trouble with Finland is finally ended. 
And there is the possibility that the 
Soviets will seek mutual economic ad- 
vantages with Italy. 

Soviet Stand Changed 

“The Soviet Union’s attitude toward 
Japan has undergone a notable change 
since it concluded a non- -aggression 
agreement with Germany, with which 


Japan is associated in the anti-Comin- 
tern pact, and it may turn to better | 


relations with Italy and England be- 
cause of their military and economic 
strength. 

“Japan’s army now is scattered all 
over China, engaged in establishing the 
projected new order. At the same time, 
the power of the Chungking Govern- 
ment is not to be ignored. While there 
is every possibility that England and 


wo 


same direction. 


Arita’s foreign policy.” 


™~, 

France may extend positive assistance” = 
to the Chungking regime, Japan is. MI 
engaged in a large-scale conflict im 
North and South China, with the So- 1 
viet Union looking on, always ready = | 
to start a march toward the Near East. 
Under these conditions, Japan’s sane te 
policy faces a crisis, a oe 

“There is no doubt that the disposal 
of the China incident should be con- 
sidered in relation to the development 
of the war in Europe. 

Effect on Germany 

“If Japan should force the Bi 
Union to direct its attention to the Far 
East, the chances are that Germany 
would refrain from a positive offensive _ 
against the Allies. Italy would ae wt ee 
to its neutrality policy.. 总 

“On the other hand, if Japan rire 
the Soviet Union’s attention to the 
West, the European conflict would take 
on new aspects. But even if Japan be- 。 
came embroiled with the Soviet Union, : 
England and France would never side 
with this country in its construction : 
of a new order in East Asia. に 


‘But Japan could sign a non-aggres- 
sion pact with the Soviet Union and 
strengthen economic relations on a mu- 
tual assistance basis, thereby freeing 
the 1,000,000 troops posted along the 
Soviet-Manchukuo borders for use in 
the establishment of the proposed new 
order. 

“Such a rapprochement between に 
Japan and the Soviet Union naturally — 
would weaken the United States eco- 。 
threat against this country. 
Moreover, Japan would be able to 
strengthen its position with | Germany 
and Italy, thereby bringing additional — 
pressure to bear against America and 。 
Britain. ont cae 

“It- would be a poor policy for Japan 过 
to antagonize the Soviet Union by 
currying favor with England and the ~ 
United States, for then Japan would — 
be left helpless under more Sodan 
by those countries. it 

“England has been . flattering Japan 
with a view to keeping us out of the: 
European trouble, lest Japan join hy 
Genman-Soviet camp, with the Iti 
hope of getting either ， 

iet Union | i start sc 
each other, so that Baty. 
exhausted. 


a oe 


ing smaller States to be overri 
larger ones, aS Abyssinia by 
Czechoslovakia and Poland pb me 
many, and Finland by the Sov 

‘Union, The heroes of the “modern 
world without doubt are Premier 了 Be- 
nito Mussolini of Italy and Chancellor 
Adolf Hitler of Germany. And Mr。 、 
Joseph Stalin sizes up well along be 
side them, for he has undergone many 
a sanguinary venture in building up 
the USSR. It is likely that he would — 
on no account antagonize either of the 

other two dictators or wage war ES ke 
Germany or Italy. ， 


Desires for Japan ae 

“New, leaving the European | situa- 
tion. right where it is, the Japanese 
Government at present should not for= 
mulate any foreign policies from 
own standpoint alone. The different 
races and the different nations of the 
East ae be nated = acon ; 


‘Anieric is not to be allowed Japan. 
Instead of leading toward the eman- eee : 


cipation of the Oriental nations, this = 
policy would obstruct that goal, 

“In addition, should Foreign 人 
ter Amita's policy be followed, the 
viet Union’s attention would be 


IChina，and the 30 would se& 2 a. 
forced into a large-scale conflict with 7 
all of them, including the Soviet Union, 
which naturally would side with the 
Chungking Government in that case. ox) 
“If the Soviet Union were made 
look toward the West, the United Stat- る 
es and England twould ， ‘look in : 


two Powers would THEE in this ， 
tion also. Soe 


“Thus it may. et seen で 
Japan holds the key with Me 


tion it prefers, Hence, it j 
that we disapprove of For 


oh. Seen 


to ae 


Be. ee ty To ae a ~ 
和む で a ee Se on 
sa 

ot ルポ に 
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—RBLIANGE ON US, 
SAID UNNECESSARY: 


- Former Kyoto Abbot Thinks 
- This Country Can Get Raw 
_ Materials Elsewhere 


4 生き “Wilfullness” on the part of Japanese 

+ “merchants in believing this country 

” must rely on trade with the United 

States must be eliminated for Japan 

will have no trouble in securing im- 

portant raw materials such as cotton 

and pstroleum from other countries, 

in the opinion of Mr. Kozui Otani, for- 

mer Chief Abbot of the Nishi Hongwan 

Temple, Kyoto, who resided in China 

for many years and whose remarks are 
said to carry great weight. 


Writing in the Yomiuri, Mr. Otani 
ponits out that, despite establishment 
of a new Ching regime under Mr. 
Wang Ching-wei, there remain many 
difficulties which must be surmounted 
before the new order in East Asia can 
be achieved. 

For the achievement of these aims, 
he urges the Government not to fall 
prey to temptations of foreign Powers 
and to review its relations with Eng- 
land, France and the United States. If 
possible, he suggests Japan should 
search all merchant vessels aiding the 
Chungking Government by conducting 
trade with it. 

The former Abbot does not. believe 
war between Japan arid the United 
States will result from a firm attitude 
which may be adopted by this coun- 
try and believes that if the United 
States decides to invoke an embargo 
against Japan, all Japan has to do is 
to stop buying from America. He 
believes President Roosevelt may lose 
about 30,000 votes should he run again 
for re-election as a result of dissatis- 
faction over a possible embargo, 

4 ”Text of Article x 

He says he placed full confidence in 

the foreign policy in Foreign Minister 
 Hachiro Arita and ‘says’ it is the Japa- . 
nese 


on whom confidence cannot be — 


placed and who are “making a mess” 
’ of Mr. Arita’s policies. - 
His article follows: : 
“Without doubt both Japanese and 
Chinese were jubilant over .establish- 
ment of a new central government in 
China under Mr, Wang Ching-wei. But 
it is regrettable that it must encounter 
many difficulties in the future. It 
。 should be borne in mind that these _ 
difficulties are not concerned with 
Japan’s domestic administration, Sub- 
jugation of bandits may be considered 
one of these difficulties. 


‘But I should like to point out that 
the major difficulty involves foreign 
‘ intervention in Japan’s disposal of the 
China incident. This being the case, . 
it is this country’s task to get third 
Powers to understand correctly its pri- 
mary objective in establishing a new 
order in China, This, of course, is of 
paramount importance, but it must 
not be taken to mean that Japan should 
stoop to these Powers to attain this © 
end. Japan should persistently adopt a 
stern attitude and not approve of what 
they seek unless they approve of what 
Jiapan seeks, 

“In connection with this give-and- 
take policy, I should like to advocate 
og Foreign Minister Hachiro Arita’s for- 

eign policy. I understand there were 
many critical comments in the Diet 
against Mr. Arita’s foreign policy, but 
I should like to point out that there 
is no foreign policy which leaves no- 
thing to be desired. I repose full con- 
fidence in Mr. Arita’s policy. It is 
the Japanese poeple on whom con- 
fidence cannot be placed. It is they 
who are making a mess of Mr. Arita’s 
ut policy. In other words, their reliance 
on England and the United States is 
。 refected in Mr. Arita’s foreign policy. 
an Dependence on U.S. Unwise 
。 “The practice of designating coun- 
tries on which we should rely should 
。 be done away with. Rather we should 
have in mind that it is better to seek 
from any country supplies of materials 
_ and see to it that Japan in return is 
able to meet the demands of such a 
- country. This aim was made, clear in 
the Diet sometime ago, if I am not 
mistaken. A ; 
im. _ “But it is deplorable that there are 
some among the Japanese people who 


メ 


ゃ 


About a score of student fen cers 
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from Mito City, 


11 


Ibaragi Prefecture, visited the capital on April 2 


under the leadership of Mr. Koichi Suzuki on their way to the principal shrines and Imperial mausolea in the 
Kwansai district. They are shown here before the Palace with wooden swords, towels around their heads and 
their belongings strapped to their backs, like traveling fighters of old. One of their banners urges progress in 


thinking and patriotism to the country, while the other advocates learning and military valor. 


Within an hour 


of their arrival at Ueno station, they were on their way west on a pilgrimage commemorating the nation’s 26th 
centennial. (The boys’ home town was the center of the Mito school of political thinkers in the Yedo period 
(1602-1867). The mottoes on their banners are connected with Nariaki Tokugawa, father of the last Tokugawa 


‘shogun and head of the Mito clan a short while before the Meiji Restoration.) 


still lack a correct understanding re- 
garding this matter. For example, there 


are those who believe Japan must rely | 


on the United States for supplies of 


materials and that it:must suffer if the 
United States imposes an embargo on 


exports to Japan. The Government 
never has said anything about Japan 


suffering in the event such an embargo _ 


is imposed by the United States, and 
this belief probably is due to their 
ignorance, At any rate, it should be 
realized that by entertaining such bes 
lief, these people are exposing Japan’s 
weakness, ， 3 

“With its stable economic structure, 
the United States is blessed with an 
abundance of materails which can be 
had in many varieties and grades. Be- 
sides, the United States has the ability 
fo export them. In other words, any 
article desired may be secured from 
the American market. On the contrary, 
materials of many varieties and grades 
are not available from the markets of 
other countries. 

“From the standpoint of a buyer, it 
is convenient to purchase from a single 
market from which every variety and 


‘grade is available. In this respect, the 


United States is like a large mercantile 
firm in which a large stock of materials 
is kept and therefore is a convenient 
place for Japan to buy. 

Merchants ‘Wilful’ 

“Furthermore, the United States is 
very rich and therefore can buy a large 
quantity of luxuries from this coun- 
try, Japanese merchants believe. Thus 
it is Japanese merchants who unneces- 
sarily rely on the United States because 
they wilfully consider the United 
States their best customer. This wil- 
fullness on the part of these merchants 
should be eliminated. 

“As a matter of fact, Japan can get 
along fairly well without relying on 
the United States for its needs, For 
example, cotton. which is one of 
Japan’s principal imports from the 
United States, can be secured by 
growing it in Central and North 
China, The next important import 
from the United States is petroleum, 
which can be secured from the Dutch 
(Indies, Mexico or Venezuela. Besides, 
a sufficient quantity of petroleum is 
available in Japan Proper to meet 
domestic demands, and the amount de- 
rived from liquefaction of coal and 
from synthetic production js increasing 
regularly. Therefore Japan will have 
no trouble in securing the amount of 
petroleum it needs in the future and 
there is no need for this country to 


Children Outfitted 
In Staple Fiber Wear _ 
For New School Year 


Staple fiber and other substitute 
goods held the stage April 1 on 
school grounds as children flocked to 
primary schools on the first day of 
the new term, according to Domei. 
The parents of the 145,000 first-year 
pupils in the city had been asked 
not to buy new uniforms if old ones 
were to be had, but many beginners 
came in new outfits, estimated to 
cost about $50 each at the least. A 
Domei reporter found 60 per cent of 
the pupils at the Ohira Primary 
School, near the Ginza, in new 
clothes. Most of the children were 
noticed wearing shoes not of genuine 
leather. 


rely on the United States for its sup- 
plies. 

“But it is regrettable that the Japa- 
nese people seem not to understand 
this. Their lack of understanding re- 
garding this matter is leading them 
to curry favor with third Powers. This 
in turn is leading the Chinese to re- 
pose confidence and reliance upon the 
United States. The recent $20,000,000 
loan granted by the United States to 
the Chungking Government indicates 
this. 

“This action by the United States 
can be considered a retaliatory meas- 
ure against Japan. America aims to 


procure tung oil from China by means 


of a barter system, but we wonder 
how this can be done in view of the 


‘fact that the majority of shipping 


routes to China today are blockaded 
by Japanese forces. The only possible 
route at present seems to be through 
Hongkong, but even here all sectors 
surrounding this British possession are 
blockaded by Japanese units and it 
is unlikely that Chinese goods can be 
shipped to America by this route. * * * 

“England has been extending aid to 
the Chungking Government up to the 
present time. Although it still is in- 
clined toward continuing such aid, it 
seems unlikely that it is able to con- 
tinue substantial help for Chungking 
at the present time because it is oc- 
cupied with the current European con- 
flict. It is to be recalled that Eng- 


land’s foreign policy always was self- 
centered, as is seen in Britain’s action 
regarding the Soviet-Finnish conflict. 

“On the other hand, the Soviet Union 


キーー eontinues--to- Axtend -eid—merey—ex less 


through its Comintern elements now 
that its war with Finland has been 
brought to a close. It is understood 
that many Soviet manufactured ar- 
planes have been sent to the Chungking 
Government in the past. But at pre- 
sent the Soviet is occupied with dis- 
posal of the aftermath of its conflict 
with Finland, as a result of which it 
seems unlikely that it will be able to 
continue extending substantial aid to 
the Chungking Government. * * まっ 


“Tf possible, Japan should subject all 
merchant vessels belonging to Powers 
aiding the Chungking Government to 
rigid examination. 5 

War With U.S. Unlikely 

“Japan should reform its attitude to- 
ward Britain, France and the United 
States, for only thus can it be of ser- 
vice in enabling the new central gov- 
ernment under Mr. Wang Ching-wei 
to face a bright future, 

“United States hostility against 
Japan has become prominent of late 
in view of its termination of the Ja- 
panese-American trade treaty and its 
$20,000,000 loan to the Chungking Gov- 
ernment. However, there is no indica- 
tion that a war will break out be- 
tween Japan and the United States, for 
surely neither will venture to chal- 
lenge the other in war. Should the 
United States decided to invoke an 
embargo against Japan, all Japan has 
to do is to stop buying from it cot- 
ton or petroleum, for there is nothing 
else to do. 

“In such an eventuality, those con- 
cerned in the United States will begin 
to make a fuss about developments and 
the possible result is that President 
Roosevelt ‘may lose about 30,000 votes 
if he decides to stand for re-election. 

“The ‘yellow peril’ still seems to be 
in yogue in Europe. European na- 


_tions, it is rumored, will form an al- 


liance against Japan, but this is ab- 
surd and impracticable. Should this 
turn out to be a reality, they would 
have to invade Japan by way of the 
Soviet Union. This also seems un- 
likely. Should they resort to combined 
naval action ‘against Japan, there will 
be no capable and competent com- 
mander to lead their sea forces. What 
Japan should be- warned against is 
falling easy prey to foreign tempta- 
tions.” 


_ But it is my sincere desire, 


ABE THINKS MISSION 
MAY STIR CRITICISM 


Disposal of Duties in China 
Held Likely to Be Unsatis- 
factory to Many 


General Nobuyuki Abe, former Pre- 
mier who has been commissioned as 
Ambassador Extraordinary and Pleni- 
potentiary to the new national govern- 
ment of China under Mr. Wang Ching- 
wei at Nanking, anticipates that the 
discharge of his duties there may not 
ge uncriticized, 

General Abe intimated this expec- 
tation, along with a sense of grave 
personal danger, during a farewell 
party in his honor on April 2 says 
the Nichi Nichi. 

The party was arranged by natives 
and former residents of Ishikawa and 
Toyama prefectures, General Abe’s na- 
tive country. About 170 persons gather- 
ed in the Eiraku restaurant, in the 
Nisshin building, Marunouchi, to do 
him honor. Among those present were 
General Senjuro Hayashi, president of 
the Ex-Soldier’s Association, Marquis 
Toshinaru. Maeda and Mr, Ryutaro 
Nagai, former Communications Min- 
ister. 

Responding to words of encourage- 
ment by General Hayashi, says the 
Nichi Nichi, General Abe said his mis- 
sion, viewed in proportion to the en- 
tire. China incident, is but a small part. 

“T expect many criticisms of the re- 
sults of my work in China,” he is quot- 
ed as having said, “especially in view 
of the difficulties in the way of the 
smooth development of the new re- 
gime in the future.” 

May Be Shot 

He said he had been to see the play 
Munemitsu Mutsu at the Shimbashi 
Embujo last month and had been deep- 
ly se by Aes depiction of the 


trast to that of today during the China 
incident, He said it made him think 
deeply about the task assigned to him 
in China, 

“T may be shot during my duties in 
China,” he said, “and return in ashes 
like a soldier killed on the battle-front. 
in that 
event, that at least all of you now 
present will welcome my remains back 
to my homeland.” 

General Abe is expected to leave To- 
kyo on April 15 and will sail for 
Shanghai from Kobe on April 19 Do- 
mei says, 

General Abe is expected to visit se- 
Veral sacred spots in West Japan on 
his way to China and will go to the 
Atsuta Shrine, in Nagoya, on April 15. 
After stopping overnight at Nagoya, he 
will go to the Grand Shrines of Ise 
to pay homage on April 17, He will 
also visit the Kashiwara Shrine, Unebi 
Imperial Mausolea and the Hachiman 
Shrine, at Iwashimizu, near Kyoto. 

Mr, Sotaro Ishiwata, chief secretary 
of the Cabinet, called on Finance Min- 
ister Yukio Sakurauchi April 1 after- 
noon to exchange views on the finan- 
cial policy of the new Nanking gov- 
ernment, Domei reports, 


28 “Experts Chosen 
Premier Yonai proceeded to the 
Palace on April 6 to seek Im- 
perial sanction of the instructions ap- 
proved by the Cabinet for General No- 
buyuki Abe as Ambassador Extraordi- 
nary and Plenipotentiary and the per- 


sonnel of the retinue of assistants © 


which will accompany him on his mis- 
sion to the new Wang Ching-wei re- 
gime at Nanking, according to Domei. 

General Abe’s suite will consist of 28 
experts and authorities on Chinese af- 
fairs, carefully selected for their fami- 
liarity, especially with the situation 
which precipitated the China incident, 
its progress and the situation prevail- 
ing at present. They include eight 
Foreign Office men, seven China Af- 
fairs Board secretaries, seven army of- 
ficers, four navy officers and two civi- 
lians, 

Mr. Shinrokuro Hidaka, with the 
rank of Embassy counselor, is to head 
the assistants as a‘ representative of 
the Foreign Office, although he has 
been until now chief of the economic 


dutms る fee in の in os _ bassy in‘ 


department 
Board. 


of the 


One Diet Member 

The civilians members of the mission 
are Mr. Naoyoshi Ujida, General Abe’s 
personal secretary, and Mr. Ken Tnu- 
kai, Diet member and son of the late 
Mr, Tsuyoshi Inukai, former Premier. 
The latter was selected because of his 
wide knowledge of China and his 
service in the construction of a new 
order in East Asia. 

The China Affairs Board members 
who will accompany the special envoy 
are listed as Mr. Ichiro Ota, Mr. Seiki 
Yajima, Mr. Akimichi Ando, Mr. Asa- 
nosuke Kusaka, Mr. Shigetoo Kuwa- 
hara, Mr. Toriji Okada and Mr. Kazuo 
Awasawa, all with the rank of secretary. 

The Foreign Office representatives in- 
clude, besides Mr. Hidaka, Mr. Shuni- 
chi Matsumoto, embassy counselor, Mr. 
Arata Suihara, embassy first-secretary, 
Mr. Shigezo Shimizu, Mr. Shiroshichi 
Kimura, Mr. Shiro Ishiguro and Mr. 
Takezo Shimoda, all embassy third- 
secretaries, and Mr. Naosuke Nakane, 
consul. 

Army delegates are listed as Major- 
General Sadaaki Kagesa, Colonel Na- 
kao Taniogi, Colonel Yoshitaro Kawa- 
mojo, Major Koji Ishihara, Lieutenant- 
Colonel Yoshitani Seiki, Lieutenant- 
Colonel Toyoichi Hirai, and Major To- 
shitani Seiki, Lieutenant-Colonel To- 
yoichi Hirai, and Major Toshikaze 
Omura. 

Suga Heads Navy Group 

Navy members of ahe mission are 
Rear-Admiral Hikojiro Suga, Captain 
Katsuhei Nakamura, Commander Shi- 
geru Fujii, and Lieutenant-Commander 
Itoo Ogi. 

The most important of these in assist- 
ing General Abe in the realization of 
Japan’s future policy toward the new 
Nanking regime, says the Asahi, are 
Mr. Hidaka, Mr. Matsumoto, Major- 
General Kagesa and Rear-Admiral Su- 


China Affairs 


ga, representing the Foreign Office, the . 


army and the navy and, indirectly, the 
China Affairs Board. 

Mr. Hidaka’s name appeared fires 
quently in print at the outset of the 
present China incident in July, 1937. 
Then counselor at the Japanese Em- _ 
ina, he became charge daf- 
faires when the. Ambassador came 
home, and as such he negotiated re- 


: peatedly with General Chiang Kai- 


shek in Nanking. 

Before then Mr. Hidaka had served 
as consul-general in Shanghai and 
since then he has been economic af- 
fairs director with the China Affairs 
Board, 

Mr. Matsumoto is considered another 
competent character developed at the 
Foreign Office. The Asahi says he is 
known as a man of iron will and un- 
bending backbone. He served for long 
in Europe and was among those with 
Mr. Yosuke Matsuoka at the League of 
Nations conference on the Manchurian 
incident, 


Major-General Kagesa is said to know 


General Nobuyuki Abe, former 
Premier, was invested formally as 
Japan’s Ambassador extraordinary 
and plenipotentiary to China with 
ceremonies at the Imperial Palace 
April-1, receiving the status of a 
Minister of State because of the 
special nature of his mission. — 
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every corner of China, having “grown 
up chatting with the Chinese.” He has 
spent most of his life in China and the 
Asahi thinks his future activity there 


deserves watchful anticipation. He be- 


came acquainted personally with Mr. 


Wang Ching-wei during his long stay- 


in China and also with other Chinese 
leaders. Consequently, he is expected 
to be of great help in adjusting rela- 
tions with the Chinese in the future. 

Rear-Admiral Suga is said to have 
the best command of the Chinese lan- 
guage of anyone in the navy and also 
to look best in Chinese garb, 


People’s Envoys Chosen 

Eight prominent Japanese also have 
Deen selected formally to accompany 
General ‘Nobuyuki Abe, Ambassador 
Extraordinary Plenipotentiary to China, 
on his goodwill visit to Nanking as 
representatives of the people of this 
country. 

They are Mr. Shoju Koyama, Speaker 
of the House of Representatives; Count 
Yorinaga Matsudaira, President of the 
House of Peers; Mr. Yoshiaki Hatta, 
president of the Japan Chamber of 
Commerce and Industry; Mr. Otokichi 
Shoji, president of Toyo Spinning 
Company; Mr. Hidejiro Nagata, vice- 
president of the Oriental Society, Mr. 
Tokichi Tanaka, president of the Chu- 
gai Shogyo Shimpo; Mr. Inosuke Fu- 
runo, president of Domei News Agen- 
cy, and Mr. Kan Kikuchi, well- known 
writer. 


Mr, Yuzaburo Sakaguchi, 
of a restaurant bearing his name at 
Soemon-cho, Osaka, has been selected 
to cook meals for General Abe and his 
suite. He will accompany General Abe 
on the Kashima Maru. Three cooks of 
his restaurant left for Nanking Satur- 
day with cooking utensils. 


Dr, Kingo Shinoi, 36, who is asso- . 


ciated with the Tokyo Medical College 


Hospital, has been chosen as General — 


Abe’s exclusive physician. He is a sec- 
ond cousin of the envoy to China, who 


consulted him ee while he was 


Premier. 
‘Dr, Shinoi also an sail on oes a 
Kashima mec oe is quoted by the Nichi | 9 


Nichi as having made the following re- 
marks about the General's health: 


“General Abe has strong bowels, and 
sometimes drinks rice wine ery much, 
He also has a strong heart, his blood — 


pressure being about 168, lower than 
that for the average man of 66. He 
does not like foreign-style food, and 
therefore I’ll instruct his chefs to cook 


-principally Japanese food.” 


Domei reports that Mr. Kazuo Aoki, 
memlber of the House of Peers and Fi- 
nance Minister in the Abe Cabinet, 
has accepted an offer by the Govern- 
ment to be economic adviser to Gen- 
eral Abe, Mr. Masaaki Hotta, former 
Ambassador to Italy, is to assist the 
latter as a diplomatic adviser, Both 
he and Mr. Aoki will be in General 
Abe’s suite, 


ーーーーーー 


Abe Made Minister of State 

General Nobuyuki Abe, former 
Premier, was invested as Ambassador 
extraordinary and plenipotentiary by 
the Emperor April 1 with rank” as 
Japan’s representative in China ex- 
ceeding that of any other Japanese 
official in China, including General 
Toshizo Nishio, commander-in-Chief 
of Japanese forces in China, accord- 
ing to Domei. 

By special dispensation, General 
Abe was accorded the status of a 
Minister of State, an action which 
Domei says is without precedent. The 
high rank conferred upon Japan’s 
special envoy to the new national 
government of China at Nanking is 
regarded as a silent manifestation of 
Japan’s policy of positive assistance 
for the new Chinese regime. 

General Abe’s formal investiture 


took place in the Palace at 1 o’clock . 


in the afternoon in the _ presence 
of the Emperor and Prernier Yonai. 


Earlier, says Domei, Premier Yonai 
reported at length to the Throne on 
matters relative to the dispatch of Gen- 
eral Abe as special Japanese envoy to 
the TERS, posers. Yane at Nan- 
king. 

Domei says ied ‘Abe was given 


ters coming under the jurisdiction ， of 


sources in China but denies any in- 


proprietor ‘ 


‘Government wish to offer thei 


desire for the development and 1 


‘this special treatment ce Sanit ty ay 
because of his unusual mission in 
China, which is said to bear on mat- 


‘both the Foreign Office and the China 38 
Affairs Board. The special nature of = 
his mission was deemed to call for a Ed 
emissary of special status. ie 
Pledging support for the new China ae 
regime on the occasion of its estab- A ar : 
lishment in Nanking under Mr. Wang : te 
Ching-wei, the Japanese Government の と 
March 31 issued a statement decle 
ing it expects third Powers to onda 
stand “this solemn reality” and to 
contribute toward establishment 让 
peace in East Asia. us 
The declaration says it is natural 
for Japan to show special concern for 
development and utilization of re- 


tention to exclude economic activities 
of third Powers which conform to の = 
the “new situation in East Asia.” ans 2 


- Japan wants China to make com- 
plete its independence and freedom — 
on a “moral basis,” the statement de- 
clares, and to co-operate with this 
country for construction of a new 
order in East Asia. 


As long as pro-Communist ee 
anti-Japanese forces fail to awaken 
from their “illusory dreams,” the an-— 
nouncement concludes, Japan will ‘not = 
lay down its arms, ee oe 

Text of Statement = = 

The text of the statement follows: | 

“Life is a constant progression, 
conditions change from time to 
The prevailing relations between 
tions are regulated in accorda Na 
these changes, It is in confo rmi 
with | such actualities that Japan 
erting her utmost efforts for thi 


China ie the on 


tulations. They will exten 
new government their wholeh 
operation and support for its 
ment, in accordance with: thi 
ed ae Poy 


clear Sle Santee of this 
reality, and will forthwith contri ut 


East Asia. Si pee 
Wants Co- ope 5 が 

“What Japan asks of China is that 
she make complete her indepen en 
and freedom on a moral basis, 

that she proceed, in co-operatio 

sepa towards the construct. on ot 


their existence, it is nie natur. 
she should show special conce 


has no intention, however, of exclud Bor 
ing such pepe economic activities Pi ま 


ity. It is for this reason: tha Jap 
Gespite the abnormal. conditio 
ing out of continued military O 
tions, has endured numerous 
veniences in order to protect the r gh 
end interests of third ‘Powers The Im 


fident that the New China i 
a similar policy, Pan 


their illusory dreams 
lay down her arms: 
her vigilance and | 
tion to surmount 
may arise in the 


”WayVto build up_ confidence in either — 3 


_ INCIDENT NOT QVER, 
COLUMNIST WARNS 


“Need een fie Positive Policy. 
To Replace Idea of Mud- 
_ dling Through - 


The establishment of the capital of 
the new government of China at Nan- 
; Ring should be taken as an occasion 
for the Japanese Government to re- 
consider its attitude of refusing to see 
stern realities and its tendency to mud- 
dle through, the ‘Periscope’ column 
in the Kokumin remarks. 

Noting the establishment of the cap- 
ital at Nanking, the column says: 

“This event marks a new stage in 
the China incident and we must be on 
the alert to avoid the mistake of think- 
ing that the establishment of the cap- 
ital at Nanking has solved the China 
incident to all intents and purposes. We 
must be careful not to become intoxi- 
eated over the new regime. 


“Our task is to see that the new 
central government of China becomes 
a political link between Japan and 
(Chind instead of merely a milestone on 
the road to peace. Two conditions are 
essential to the achievement of this, 
winning the support of the Chinese 
masses and saving China from the 
mistake of using its new unity to an- 
tagonize Japan, as did the Chiang Kai- 
shek regime. Chinese and Japanese 
leaders must discard their past cheap 
principles of racialism, 

Obstacles Seen 

‘Tf it wishes to win the support of 
the Chinese masses, there is one thing 
the new regime must do. It must be 
faithful to the principle of Sino-Japa- 
nese co-operation laid down in the Ko- 
noe statement of Japanese policy on 
disposal of the China ‘incident. To 
pay mere lip-service to the cause of 
Sing-Japanes> co-operation i is not the 


China or Japan. In this connection, 
the »statement of the commander of 
the military forces in China to the’ 
effect that Japan will return all fac- 


tories and other property in ‘the oc- 


cupied zones to their legitimate owners 
indicates the intention of Japan to 
institute full co-operation with China. 

“There are several obstacles to close 
economic co-operation between Japan 
and China. Chief among them is the 
presence of Japanese adventurers in 


。 China who dream of enriching them- 


selves at the expense of the Chinese. 


_ Such people make no contribution to 


も い 


a 


MES, 


re 


ae 


policy which already has been laid 


_ the prosperity of Japan. We admit the 
difficulty of adjusting elements which, 
intentionally or otherwise, stand in the 
way of political and economic co-opera- 
tion between Japan and China. To let 
this matter drift, however, would be 
fatal to the foundations of the new 
central regime; which has been or- 
ganized to bring about a new order 
in East Asia in co-operation with 
Japan.” と 


New Foreign Policy 

: The establishment of the new central 
Government in Nanking will have a de- 
cided effect on Japan’s foreign policy 
from now on, according to IDomei, one 
of the first manifestations of ‘which will 
be the dispatch of special diplomatic 
envoy to Italy, Britain, France and 
South American countries to acquaint 
them with the sort of new order Japan 
proposes to bring about in China. 

“The foreign policy of Japan,” says 
the news agency, “will be dicated by 
the new turn of events in China. Its 
_ policy will be to give every support 
to the new central regime in its healthy 
_ development, in consonance with the 


down, and to make every endeavor to 
induce the Powers to recognize the new 
National Government and accept the 
W situation in East Asia. 


Domei expects the anti-Comintern 
owers, With the possible exception of 
Germany, which is preoccupied with 
he war against Britain and France, to 
end hasty recognition to the new 
g regime. Italy is expected to be 
rst to make the move. At the ex- 
reme opposite end of the heap, as 
mei sees it, is the United States, 

ch is fa nae to veer from its 
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present “oppressive and obstructive” 
、 attitude toward Japan. と 5 
France appears to be indifferent to 
the situation, while Great Britain, the 
news agency believes, would gladly 
give its eye teeth if it could work out 
a formula whereby it could recognize 
the new regime for the sake of safe- 
guarding its rights and interests, and 
at the same time save its face. 
Domei Predicts Policy 
Domei’s analysis is quoted as fol- 


lows: 


“The ceremony of returning the Na- 
tional Government of China to Nan- 
king was performed on Saturday, in 
an event marking the establishment of 
the new central regime of China under 
Mr. Wang Ching-wei. 

“Considerable importance must be 
attached to the positive turn of Japa- 
nese foreign policy which will result 


_from the establishment of the Wang 


regime, which means that the construc- 
tion of a new order in East Asia, 
which is the objective of the current 
campaign in China, has been systema- 
tized fundamentally. 

“The foreign policy of Japan will be 
dictated by the new turn of events 
in China. It will be to give support 
to the new central regime in its heal- 
thy development, in consonance with 
the policy which already has been 
laid down, and to make every endea- 
vor to induce the Powers to recognize 
the new National Government_and ae- 
cept the new situation which has arisen 
in East Asia. 

“Foreign Minister Hachiro Arita has 
made up his mind to take the oppor- 
tunity of the establishment of the new 
central regime to adopt positive mea- 
sures for dealing with the Powers. An 


‘idea of this will be gained from the 


fact that Mlinister-at-Large Naotake 


‘Sato will be sent to Italy, Minister-at- 


Large Hiroshi Ito will be sent to 
Britain and France, and Minister-at- 
Large Sotomatsu Kato to various South 
American countries to intimate the 
sort of new ohder Japan proposes to 
create.in East Asia, and the inflexible 
determination of the nation thereanent, 
These diplomats. are scheduled to leave 
Tokyo on - their missions early this 
month, 

“As for the friendly Power of Italy, 


Thousands crowd Hibiya Park for the mass 
who is to leave soon as Ambassador 


for General Nobuyuki Abe, 


‘brain to- find a solution which 


it has conveyed to this Government, 
through Ambassador Eiji Amau, its 
intention of recognizing the new cen- 
tral regime of China. The time and 
method of extending recognition will 
be decided on the basis of negotiations 
with the Japanese Government, 
Germany Is Coy 

“Regarding Germany, that country is 
maintaining reticence about the ques- 
tion, a circumstance which may be ex- 
plained by the fact that it is in the 
midst of a war. It is expected, how- 
ever, that it will accord prompt recog- 
nition to the new regime as soon as it 
has satisfied itself that such a move 
will be to its advantage. France also is 
reticent in its attitude, but unlike Ger- 
many it seems to completely ignor- 
ing the new regime. 

“As for Britain, no one can deny that 
it has been adhering to a policy of 
aiding the Chiang Kai-shek regime, and 
the new situation does not seem to 
have affected the British attitude of 
regarding the Chiang regime as the 
Central Government of China. How- 
ever, there is every reason to believe 
that it fears inwardly that to ignore the 
new central regime under Mr. Wang 
will adversely effect its rights and in- 
terests in China, a large part of which 
are in areas under the jurisdiction of 
the new regime. There is ample reason 
to believe that Britain is cudgelling its 
will 
enable it to recognize the regime and 
still save its face. 

“The United States, unable to dis- 
abuse it s mind of view based on legal 
theories, is bent on frustrating the 
effort to create new order in East Asia 
by such forceful means as the imposi- 
tion of an anti-Japanese embargo and 
the expansion of naval armaments. 

‘Many Latin-American countries and 
other rising nations seem to have gain- 
ed an understanding of the implications 
of the Japanese effort to construct a 
new order in East Asia. These coun- 
tries expect much of the Japanese po- 
licy. 

“In short, considerable hope is raised 
by the positive measures which For- 


reign Minister Artia intends, to adopt ~~ 


for dealing with the complex interna- 
tional situation surrounding Japan.” 


* 


ww 


send-off on April 6 


Extraordinary and Plenipotentiary to the new Chinese regime at Nan- 


king. 


General Abe responded to speeches of encouragement and congra- 


tulation made by General Iwane Matsui, chairman of the meeting and for- 
mer commander of the Japanese forces in Central China, Premier Yonai, 
Foreign Minister Hachiro Arita, War Minister Shunroku Hata, Navy Min- 
ister Zengo Yoshida, Prince Fumimaro Konoe, president of the Privy Coun- 
cil, Count Yorinaga Matsudaira, President of the House of Peers, and Mr. 
Shoju Koyama, Speaker of the House of Representatives. 
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ARMY ANNOUNCES 
6-YEAR PROGRAM 


Headquarters for Co-ordination 
Of Manufacture and Supply 
Of Arms Main Point 


Establishment of a military arms 
headquarters, an army aeronautical ar- 
senal, expansion of the existing Aero- 
nautic Technical Research Institute and 
improvement of military institutions for 
technical officers form the main points 
of the revised six-year program for 
armament replenishment and structural 
reform of the army, which went into 
effect with the start of the new fiscal 
year April 1, according to the Asahi. 

The military arms headquarters, 
which will be the brain center of the 
vast program for qualitative and quan- 
titative arms replenishment in the new 
defense program, will combine the 
functions of the arms and ordinance ar- 
senals. It will have charge not only 
of the design, manufacture and distri- 
bution of arms, but also of their ex- 
amination, repair and replacement as 
well as the disposal of obsolete arms 
and materials. 

Licutenant-General Yaheita  Spito 
that day was appointed director of the 
newly established headquarters, accord- 
ing to the Asahi, and Lieutenant-Gen- 
eral Katsuzo Kosuda became vice- 
director. 

Institute to Be Expanded 

Establishment of the army aeronautic=。 
al arsenal is in accordance with the 
plans for manufacturing military air- 
planes of an advanced type and in large 
numbers under the jurisdictional COn- 
trol of the War Minister, which is one 
of the main objectives of the six-year 
program. 

The program also calls for enlarge- _ 
ment-and-impr で 
Aeronautic Technica] Hasearchs ‘Institute, 
which was established in 1935 for the 
purpose performing research in the de- 
velopment of efficient aviation arma- 
ments and fuels, as well as advancing 
aviation technique, construction, and 
hygiene, food and clothing for fliers. 

In parallel with the plan for improv- 
ing the quality of arms and war ma- 
terials, the army also decided to im- 
prove conditions for army engineering 
experts, sinte they are the ones in 
charge of manufacturing and improv- 
ing arms and supplies. They way has 
been opened for their promotion to 
such posts as section chiefs and burea:t 
directors under the new plan, which 
has not been possible in the past re- 
gardless of their technical skill or ad- 
ministrative abilities. Moreover, higher 
ranks have been opened to army dental 
officers, who henceforth will be eligible 
to promotions as high as the rank of 
major-general, as is the case at pre- 
sent with army veterinarian officers 
and pharmaceutists. 

Depot To Be Created 

Other points in the revised army pro- 
gram which went into effect April 1 
include provision for the establishment 
of a military clothing depot, through 
expansion and improvement of the Sen- 
ju Woolen Factory, expansion of the 
military aeronautical arsenal, which 
will have charge of the purchase, main- 
tenance and supply of warplanes and 
their accessories. 

In addition to the appointment of 
Lieutenant-General Saito and Lieute- 
nant-General Kosuda as director and 
vice-director respectively of the new 
Military Arms Headquarters, the War 
Office April 1 annouced the follow- 
ing personnel changes: Major-General 
Takeo Ban as director of the general af- 
fairs bureau; Major-General Sukeichiro 
Nagano, director of the planning bu- 
reau; Major-General Jiro Hasegawa, di- 
rector of the work bureau; Major-Gen- 
eral Kayu Yoshida, director of the sup- 
ply bureau; Intendent Major-General 
Keietsu Maekawa, director of the ac- 
counts bureau; Lieutenant-General Hei- 
taro Kimura, director of the Army Or- 
dnance Arsenal at Osaka; Major-Gen- 
eral Shimata Shirakura, director of the 
Army Ordnance Arsenal at Nagoya, and 
Lieutenant-General Masao Watanabe as 
a member of the staff of the Aeronau- 
tic Technical Research Institute. 
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Japanese Street Scene 


Head of Saigo Said to Compare Closely With That of Typical Ainu 
—Government Facing Lack of Employees as Hundreds Leave 
for More Profitable Work—Housewives Win Battle for Gas— 
Apple Cider May Replace Champagne at Wedding Banquets 
—Officials Studying Reform of National Spiritual Mobilization 
League—New Law Will Hit False Religions—School Children 
Want Germany to Win—Foreign Ministry to Be Expanded— 
Scholars. Given Prizes—Weston’s Exploits (Recalled—Better 


Physiques Wanted for Girls—Tokyo Planning to Regulate 


Price of Beer—Severity Warned Against 


The shape and measurements of the 
head of Takamori Saigo, one of Japan’s 
most popular national heroes of yore 
and the greatest soldier, politician and 
philosopher ever produced in Kago- 
shima Prefecture, Kyushu, are the same 
ss those of the Ainu, aborigines of 
Japan, according to Dr. Yoshio Furuya, 
physique expert of the Welfare Mini- 
stry and former professor at Kanazawa 
Medical Collage. 

Dr, Furuya, one of the foremost au- 
thorities on the Ainu race, says the 
Kokumin, has for long been studying 
the origin of the Japanese race, not 
only through philological sources but 
also through comparative. studies of 
physical characteristics, such as head 
shapes, teeth and fingerprints, in various 
sections of the country. 

The results of his 10 years of study 
will be published soon under the title 
Annals of the Japanese Race, with the 
backing of an organization known as 
“Supporters of Scholars,” says the 
Kokumin. 

Dr. Furuya’s investigations are said 
to have taken him to Takachiho, Miya- 
zaki Prefecture, Kyushu, where many 
scholars assert the grandson of the Sun 
Goddess resided ti 
Nara, Akita, Aomori and Kichi prefec- 
tures, where the Japanese race is said 
to have maintained the purest strain. 
He is that to have measured and com- 
pared more than 100,000 persons in these 
districts. 

Dr: Furuya realized, he told the Ko- 
kumin, that such research through 
philology and folklore only is likely to 
lead to conclusions largely influenced 
by one’s own fixed ideas, and so he 
tried to be as objective afid scientific 
as possible in seeking the origin of the 
Japanese race. 

“It may sound strange,” he told the 
Kokumin, “but it is true that the head 
of Takamori Saigo is of the same shape 
as the Ainu head.” 

The Japanese race is supposed to have 
evolved through intermarriage among 
the Ainu, Polynesian, Tungusic and 
other races, he said. while in his opinion 
the Japanese settled first in Ishikawa 
Prefecture, facing Korea across the 
Japan Sea, and then migrated across 
the mountains and inhabited the dis- 
tricts along the Pacific coast. 


Employees Scarce 

The Government offices are expected 
to begin a wild scramble to obtain em- 
ployees to fill vacancies this year and 
the demand for qualified men is not 
expected to be filled until late this 
summer at the earliest, the Nichi Nichi 
reports, The situation is such that all 
graduates of higher schools so far this 
year have secured work and more have 
been needed. 

Both the Commerce and Industry 
and the Agriculture and Forestry Min- 
istries have been adding to their per- 
sonnel because of the great increase 
in their activities, The Finance Min- 
istry is faced with enforcement of the 
new tax program, involving a large in- 
crease in the number of taxpayers, and 
the Welfare Ministry is engaged in a 
national health campaign to improve 
the physique of the nation, 

Other Government departments are 
in need of men to take care of greatly 
increased duties during the 1940-41 fis- 
cal year and are making great efforts 
to fill out their staffs at a time when 
the supply of men has fallen far short 
of demand. 

It is estimated that the various offices, 
will need 23,218 new men during the 
coming year, with the exception of the 


sand —to = 


War and Navy Ministries. 
vide into 83 officials of chokunin rank, 
or those appointed directly by the 
Throne, 3,138 of ,sonin rank and 19,800 
of hannin rank. 


In average years, about 7,314 men 
are re-employed in the Government 
service, Thus only 15,887 men should 
be needed for the coming year. Under 
ordinary circumstances, it would be 
possible to obtain this number without 
trouble, but so many minor officials 
and school graduates have gone into 
the army or into wartime industries 
that the Government departments 
have been left out in the cold. 


The head of one of the Government 
employment agencies is quoted by the 
Nichi Nichi as saying: 

“In past years, the different Min- 
istries were on a cousinly basis, and 
our duty was merely to supply typists, 
waiters and other people for petty jobs. 
This year, however, there has been a 
great demand for petty officials of all 
kinds and at the same time a dearth of 
men desiring to enter the Government 
service. It is expected that this will 
continue. However, we do not need 
experienced men this year and so may 


— be able, to get along. 2 


Housewives. Win Battle 

Responding to complaints from house- 
keepers forced either to resort to pri- 
mitive methods of cooking rice and food 
or to do without home cookery ,as a re- 
sult of official retrictions on the use of 
gas, Commerce and Industry Ministry 
officials have decided it might be wise 
to make a few concessions and have 
agreed to permit installation of 40,000 
new outlets and to reopen 20,000 which 
had been sealed, according to the Nichi 
Nichi. 


The decision is to take effect the be- 
ginning of June and is expected to 
ease to some extent the ban imposed 
last summer ‘on the use of gas and 
strengthened last December because of 
the coal shortage, as well as a short- 
age of materials necessary for produc- 
ing gas meters and pipes. Since the 
ban was imposed, no permission has 
been granted for a single new outlet 
says the paper, forcing many to use 


Taxi People to Seek 
50% Boost in Fares 
Effective April 15 


The Tokyo Taxicab Association 
has figured out a way to increase 
fares 50 per cent without dispens- 
ing with meters, according to the 
Hochi, and they hope to obtain 
police sanction in time to put the 
proposed system into effect on April 
15. The main reason the authori- 
ties have objected to increasing taxi 
fares, held to be justified by the 
increased cost of gasoline and scan- 
tier rations of the same, is that it 
would necessitate the removal of 
meters and open the way to piracy, 
for the meters cannot be geared 
up without much bother and ex- 
pense. The Tokyo Taxicab ASSocia- 
tion, however, suggests that drivers 
could be permitted to assess the 
fare registered by the meters plus 
an addition 50 per cent, which could 
be computed quickly and accurate- 
ly, instead of taking the 10 sen 
above the meter reading now per- 
mitted. 


These di- 


charcoal or wood to furnish heat neces- 
sary for cooking. 

The recent increase in the produc- 
tion of coal and also materials for con- 
ducting gas has made it possible for 
the Ministry to relax its restrictions. 


New Beverge Developed 
The popping of champagne corks is 
heard no more in the land, and wed- 
ding celebrations are considerably 
dampened as a result, the Chugai Sho- 
gyo observes. But, the paper says, the 
outlook is not. entirely gloomy, as the 


Tohoku Development Company short- 


ly will begin the distribution of a 
sparkling beverage made from Aomori 
apples, 

Aomori Prefecture annually produc- 
es 10,000,000 ‘boxes of apples, the in- 
ferior grades of which are used to 
produce apple juice, cider, apple syrup 
and apple jam, all of them having been 
on the market for some time. 

The sparkling apple beverage to be 
put on the market soon is the result 
of 10 years of experimentation by Mr. 
Yasaku Sato, The company is only 
awaiting official permission before put- 
ting the drink on the market. 


Spifitual League Reform Planned 

Officials of the Government and of 
the Central League for National Spiri- 
tual Mobilization April 2- con- 
ferrad at the Premier’s official resi- 
dence on proposals to reform the league 
by changing its name, transferring 
supervision of it from the Education 
Ministry to the Home Ministry and in- 
tensifying its activities generally. 

The Government, says Domei, was 
represented by Mr, Sotaro Ishiwata, 
chief secretary of the Cabinet; Mr. Ta- 
dahisa Hirose, director of the Cabinet 
Legislative Bureau; Mr, Kenichi Ku- 
magai, director of the information Du- 
reau of the Cabinet: Mr, Kogoro Ue- 
mura, vice-president of the Cabinet 
Planning Board, and Home Vice-Min- 
ister Shigeru Odate. 


Among leaders of the league who 
were present were Lieutenant-General 


Kumashichi Chikushi, chief director, 
and Viscount _ -Nagakage Okabe, chief 
secretary. / ; 

Lieutenant-General Chikushi first ex- 
plained the plan proposed by the league 
for reforming the organization, an out- 
line of which earlier had been present- 
ed tc the Government. 

Proposals Discussed 

Those attending the meeting then dis- 
cussed the plans, and the meeting was 
adjourned at noon without an agree- 
ment having been reached. Before 
reaching a decision, the Government is 
expected to hold further conferences 
with leaders of the league. 

Discussion centered on the following 
proposals: 

1. The name of the league should be 
changed so that it suggests as its object 
mobilization of all resources and man- 
power of the nation. The drive known 
as the national spiritual mobilization 
movement might be renamed the na- 
tional general mobilization movement 
or the popular general mobilization 
movement or the popular movement for 
war with collective power. 

2. The league, which at present is 
supervised by the Education Ministry, 
should be placed under the contro] of 
the Home Office. 

3. Activities of the league among the 
people should be intensified, 

4. The league and the Spiritual 
Mobilization Committee in the Cabinet 


should be placed under the same con- 


trol. oe 1 | 
5. More attention should be paid to 
the lower structure of the organiza- 
tion than to the upper. 
The Asahi reports that representa- 
tives of the Government and of the 


‘ league reached an agreement on the 


proposal to rename the organization and 
to co-ordinate the work of the league 
with that of the Spiritual Mobilization 
Commission, 

The next meeting on the question of 
reforming the league will be devoted 
to a discussion of its supervision, pre- 
sent indications being that the or- 


ganization will be placed under the’ 


Home Office. Some, however, are of the 
opinion that the league should be plac- 
ed under the direct control of the 
Cabinet. 

The Nichi Nichi says Mr. Kumagai, 
director of*the Cabinet information 
bureau, declared in an interview before 
attending the meeting of Government 
and league officials that. there is great 


4 


_ Should the founders | and leader ere: 


‘tional prestige, the Education 1 


-or character will be treated as mere 


-the privileges of a juridical person — a 


- ent from 1,200 to 1,300 such societies 


need to reform the organization. He 
is quoted as having made the following | 
remarks: 

“The spiritual league .must be -re- 
formed in such a way as to enable 
it to carry on its activities among all 
classes of people. The task of the re- 
formed league will be to help the Gov- 
ernment’s policies by explaining and 
making them clear to the people. If 
the people are made to understand the 
Government’s policies, there will be no 
difficulty in eliminating illegal deal-。 
ings in commodities of which _ there 
is a shortage. 

“Hitherto the league has been en- 
grossed in spiritual matters. There will 
be an end to this state of affairs if 
the league is reformed along lines sug- 
gested by leaders of the organization. 
It is the wish of the league to appeal 
directly to the masses, If the people 
awaken spiritually, the question of eli- 
minating illegal dealings will be solv- 
ed by itself.” 


False Religions Hit 

The new law governing religious or- 
ganizations went into effect April 1 
under conditions where need for 
strengthening nationa] spiritual mobi- 
lization is urgently felt by the people, , 
the Chugai Shogyo says. Good results 
are expected from its inforeement by 
doing away with degraded religions and 
evil practices, thus establishing a new 
religious order, the paper continues. 三 

The primary object of the new law 
is to protect and assist the growth of 
legitimate religions and impose strict 
contro] over undesirable doctrines. 

The law is divided into 37 articles 
under which Shinto, Buddhism and 
Christianity, including all their sects, 
with their large number of followers, = 
shrines, temples and churches will be 
regarded as true religious organizations. — 3 
Each sect will be treated as a juridical 
person under the law and will be 
exempt from paying income, land and 。 
local taxes but will be required to ob- 
tain permission from the prefectural — 
governors in each area in disposing cs one 


real estate and other property. 


these religions in any ase dis 
peace or order, adversely aff 


is empowered either to revoke permis- — 
sion to continue activities or ee i 
away the license to preach. 3 

All newly organized sects PIT ee 
not possess distinct religious histories — 


religious societies and not entitled to bis 


exempt from taxes. All such religious — 
societies will be required to file a re- 
port with the Education Ministry giv- 
ing all information which the authori- 。 
ties may require. There are at pres- Fe - 


throughout the country, and they will 
have to report to the Ministry within ¥ 
two weeks after the law goes into ef- Sa 
fect. ll 

If false reports are made, they wiles 
be subject to a fine of not more than 时 


だ 


本 


£300. Organizations eligible to be com= 4 
sidered as religions, sects or creeds will 
be required to file such reports within — gis 
a year, and reports must be made by me 
temples and shrines within two の a, 


Only through filling such reports will 
they be entitled to treatment as 2 Sai 
fide religious organizations, 


Ministry to Be Expanded ; ら 
The most important project of the 
Foreign Office during the 1940-41 fiscal 
year, which began Mar. 31 will be the | 
establishment of a South Seas bureau, — 
at a cost of 361,000, according to Do- a 4 
mel, ae - 
The projected South Seas bureau is 


2 


- significant in connection with Japan's 


policy of southward expansion, clarified 
in the Diet recently by Foreign Mini- 
ster Hachiro Arita, says the news 
agency. - 
An extra section, to serve as a “brain 
trust” in planning and promotional 
affairs, also will be added to the infor- 
mation bureau, which now contains ” 
three sections, Other projects of the 
Foreign Office include the elevation of xf 
the Buenos Aires Legation to an Em- SN 
bassy, the establishment ofalegation in 。 
Uruguay, a diplomatic office in Athens, me ta 
and consulates or consulates-general in a R 
14 cities throughout the world. — 9 
In conjunction with the creation が Me 
these new posts next | summer, wide 


spread diplomatic shifts will be carried 
eee oute. 7 

‘The total budget for the Foreign Of- 

fice for the new fiscal twelvemonth is 

; _ ¥69,376,000—greater by 至 6,130000 than 
last year—of which 3£1,632,000 will be 
used in its expansion plan, 

The projected South Seas bureau 
will be in two sections, and its per- 
sonnel] will comprise a director, two 
Section chiefs, four secretaries and 10 
clerks. Meanwhile, 50 more secretaries, 
clerks and minor officials will be ad- 
ded to the Gaimusho investigation 
bureau, the news agency understands. 
An extra section will be added to the 
cultural enterprise bureau, the main 

function of which will be to look after 
exchange students. 

The Foreign Office has set aside 
3#1,271,000 of its budget for the estab- 
lishment of new diplomatic organs 
abroad. Consulates-general will be 
opened at Nairobi, Kenya, East Africa, 
and Melbourne. Consulates are to be 
established at Denver, Colorado, Nan- 
chang, Macao, Macassar, on Celebes Is- 
land, and Curityba, Brazil. A branch 
office of the New Orleans consulate 
will be opened in Houston, Texas, and 
consulate branches also will be estab- 
lished at Hsinhsiang and Shihkiach- 
wang, Hopei Province. Also in China, 
the consulates at Shanhaikwan, Hopei 
Province, Soochow, and Wuhu, Kiang- 
Si Province, will be elevated to con- 
sulates-general, as will the consulate 
in Heiho, Manchukuo, 

It is worthy of note, says Domei, 
that the Foreign Office is making spe- 
cial efforts to meet the new situation in 
China; ss 

‘Prizes Given 

At its meeting April 6 in the. audi- 
torium of Tokyo Imperial University, 
the Japan Agricultural Society award- 
ed annual prizes for this year to 
four. scholars, including Mr. Matsu- 
suke Kitagawa, assistant professor in 


Kyushu Imperial University, and Vis- — 


count Keizo Shibusawa, grandson and 
heir of the late Viscount Eiichi Shi- 
busawa. 5 
Viscount Shibusawa, who _ besides 
sem a scholar is managing director 
e Tokyo Savings Bank and a “di- 
whee of the Dai-Ichi Bank and other 
companies, distinguished himself for 
his studies of feudal social, economic 
and political life of seven different vil- 
lages on the Izu peninsula, His work 
- has been published in two large vo- 
lumes, the second of which was print- 
ed last December. 


A graduate in 1921 of the economics 
department of Tokyo Imperial Univer- 
sity, Viscount Shibusawa began col- 
lecting data for an economic history 

of Japan. He established a work room 

in his residence at Mitatsuna-machi, 

Shiba Ward, where with several. assis- 

tants he examined old literature and 

other material he collected for his 
study. 

_ Failing in health in 1932, he visited 

Nagahama village, on the Izu peninsula, 

( to recuperate. There he found very 

。。 oldrecords dealing with the daily life, 

customs and manners of fishermen who 

lived in seven villages in Uchiura, It 


included folklore of the villagers and 


indicated their social, economic and 
political life. 


< _ These records, covered a period of 

roughly 400 years between the 15th year 
Y of Hisei, 1518, in the dynasty of Hojo 
。 Soun, and the early part of the Meiji 
j Era, 

Interviewed by a Nichi Nichi report- 
站 er, Viscount Shibusawa is quoted as 
having commented on his work: 

_—s “J went to Nagahama village to re- 

に cover my health and to enjoy fshing 
there. There I met Mr, Shirozaemon 
_ Okawa, the millionaire of the village, 
v who discussed the history of the people 
in the area, which motivated me to 
_ begin my studies. Instead of hooking 
Fe fish, I hooked ancient records in which 
I found fishermen’s I.0.U, bills, letters 
and records of law suits. These were 
written in colloquia] style and I had 
a difficult time making them out. 
“Professor Iwai of the Kokugakuin 
iversity assisted me a great deal in 
ightening out these records. I also 
am indebted to Mr. Okawa, who pro- 
ided most of the data.” 


。 Exploits Recalled 
13 years spent in Japan by the 
ev, Walter Weston were divided 
en the effusion of lofty thoughts 
conquering of lofty peaks, ac- 
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This. masterpiece of Sharake, 18th Ba color-print artist, shows the 
actor Segawa Temisaburo II in the role of Yadorigi in Hanaayame Bun=——— 
roku Soga, a drama dealing with the still popular story of the Soga bro- 
Cheri fina) pa 


cording to an eulogy written for the 
Asahi by Mr. Usui Kojima, retired 
overseas executive of the Yokohama 
Specie Bank and ardent Alpinist, who 
knew Mr. Weston well both here and 
in London, 

Mr, Weston, who for many years had. 
been lecturer for the Gilchrest Educa- 
tional Trust, died at his home in Lon- 
don on March 28 at the age of 78. 


His head was always in the clouds, 


either literally or figuratively, accord- 


ing to Mr, Kojima, who recalls. that 
Mr. Weston sometimes was called the 
Godfather of the Japan Alps, since he 
gave that name to the towering ranges 
in central and western Japan. (Though 
Mr. Weston populalized the name, it 
seems to have been used much earlier 
by Mr. William Cowland, an English 
engineer connected with the Osaka 
Mint.) He also wrote about them in 
several books published in Europe, de- 
scribing the joys of mountaineering in 
Japan, 

In addition to naming the Japan Alps, 
including the greater and lesses Tate- 


、 yama peaks, Mr. Hodakg and Mt. Yari, 


Mr. Weston was the moving spirit be- 
hind the organization of the Japan~Al- 
pinist Society in 1901. It wass he, more 
than anyone else, who popularized 
mountain climbing in Japan. 

Started Climbing Craze 


It was actually a “craze” for mountain 
climbing, which even now has not sub- 
sided, that Mr. Weston brought to Ja- 
pan, the Asahi contributor said. Mr. 
Kojima himself was one of the thou- 
sands who fell victim to the craze, 
under the Englishman’s influence, he 
confessed. 

He was the first foreigner, and one 
of the first of any nationality for that 
matter, to scale the highest peaks in 
the Japan Alps. He introduced the Eu- 
ropean style of “rock climbing,” which 
has been widely adopted here. 

Since then, according to Mr. Kojima, 
mountain climbing in Japan has de- 
veloped to such an extent that the re- 
gular schedules of present-generation 
alpinists include successive trips to 


the summits of the Tateyama peaks, Mt. 
Hodaka and Mt. Yari, all in the same 
expedition. 


Better Physiques Planned 
The Japan Federation of Women’s 


Associations is planning to impose phy- 
sical tests on 2,000,000 girls and young 
women, ranging in age from 13 to 25 
years, according to the Asahi, in line 
with the Government’s program for the 
physical development of the nation’s 
citizens. 

A meeting of representatives of the 
various organizations affiliated with 
the federation is scheduled to be held 
on April 19 and 20, says the Asahi, at 
which time plans will be made for pre- 
liminary tests to be conducted next 
fall. 

These preliminary tests will be held 
in representative communities through- 
out the country, and the results ob- 
tained will form the basis for more ex- 
tensive tests to be held later for mem- 
pers of all the organizations affiliated 
with the federation. 


The law concerning the physical de- 
velopment of the nation which was ap- 
proved by the last session of the Diet 
is to go into effect from July, says the 
Asahi. But in formlating the measure, 
the Government at first envisaged a 
program embracing only boys from 
nine to 17 years old, hoping to keep the 
cost of the project within limits con- 
forming to the current national emer- 
gency and the Government's policy for 
repressing all but essential war enter- 
prises. 

However, it has been realized that 
sound and healthy young women play 
a large part in building up a strong and 
healthy populace, and so the Japan Fe- 
deration of Women’s Associations was 
prevailed upon to bear the brunt of 
the task for the physical development 
of women. 

The Asahi says the 2,000,009 females 
to be examined will all be unmarried. 
They will, be asked to participate in 
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track and field athletic events, such as 
races, walking, jumping, weight-carry- 
ing and so forth. 


The tested girls will be classified ac- 
cording to performance into three 
grades, and their records will be ex- 
amined by experts for devising mea- 
sures for their physical improvement. 


Beer Scarce 
The Tokyo Price Control Committee, 


says Domei, has decided to complete 
control of the price of beer, which you 
can’t buy for love or money anyplace 
now unless you have a friend whose 
uncle knows a man whose cousin some- 
times has secret access to the man next 
to Bacchus himself. 


Although standard retail prices have 
been fixed for bottled beer at off-sale 
places, the on-sale dispensers, restaur- 
ants, bars, special cafes and such, have 
been. charging pretty well what they 
can get, which is plenty, for the two 
dozen or so bottles they can get from 
the distributors each day. Domei mak- 
es no mention of the supply situation 
in reporting that the municipal auth- 
orities will follow the Commerce and 
Industry Ministry's suggestion and 
clamp down on the price situation from 
next September 1, 


After that date, Japanese restaur- 
ants, special cafes and waiting houses 
must not charge any more than 70 sen 
for a quart bottle or 38 sen for a pint 
bottle of beer, light or dark. Draft 
beer, however, may bring 1 for a 
large pitcher. 

Ordinary restaurants will be per- 
mitted to charge only 60 sen and 33 sen 
respectively for a quart and a pint of 
light or dark beer, and a pitcher of 
draft beer will be held to 90 sen. These 
prices represent roughly a 25 per cent 
cut in the price of bottled beer and 
about a 50 per cent boost in the fee for 
draft beer, despite the acute shortage 
of bottles now prevailing. 

Beerhalls, whose closing hours are 
getting nearer and nearer to sundown 
through no fault of the sun, will be 


Rermitied _a_Slight.“increase”—in the ーー 
charge for spot guzzling. A large pit- 


cher of beer obtained by ordering "okii 
juggi” will set the patron back 70 sen 
under the city regulations, while the 
mugs variously known as “seidel,” 
“stein” and “koppu” will rise from 33 
sen to 36 sen or from 37 sen to 40 sen, 
as the case may be, although few sell 
under 40 sen at present and the usual 
fee is 50 sen. 

At the present rate, however, come 
September Morn the on-sale dispensers 
will be in the same position as the 
off-sale places, where prices official or 
unofficial make no difference whatever 
on account of there’s no beer to sell. 


Severity Unwanted 

Finance Minister Yukio Sakurauchi 
April 8 advissd tax collectors and 
inspectors to avoid the appearance of 
undue severity on tax-payers in apprais- 
ing income and making collections, 
especially in view of the increased bur- 
den of taxation resulting from the re- 
visions approved at the recent session 
of the Diet. 

The Finance Minister addressed a 
conference of collectors, appraisers and 
inspectors from the yarious districts 
throughout the country, says Domei, on 
the application of the new taxation 
laws. 

After explaining the new system and 
the laws pertaining thereto just as he 
did in the Diet, Finance Minister Sa- 
kurauchi told the gathering that the 
aims of the new tax laws cannot be 
achieved unless they are enforced pro- 
perly, Consequently, he said, a great 
responsibility is imposed on local tax 
officials to see that the laws are execut- 
ed fairly and justly. 

Local tax officials, he continued, 
should ‘be considerate and courteous to 
tax-payers at all times, especially 
when they are negotiating regarding 
the amount, of taxes to be paid, The 
new taxation system provides for large 
increases in taxes, he said, and parti- 
cular pains should be taken to avoid 
the appearance of undue severity on 
the part of tax officials. 

After listening to the Finance Min- 
ister’s address of instructions, the ga- 
thering held a discussion of various 
matters concerned with the effective 
operation of the new tax laws. 
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Finance, Industry, and 2 ae 


TEXTILE SITUATION 
DISCOURAGES BULLS 


Traders Turn Cautious on Re- 
ports 


Spinners Proposing 


Production Curtailment 


Selective buying of munitions issues 
‘was the bright spot on an otherwise 
fairly cautious Tokyo Stock Exchange 
April 6; reports the Chugai Shogyo. 

The understone of the market norm- 
ally would have been fairly high. Ru- 
mors of inflation continue. This should 
have forced share prices upward. Cables 
from New York reported a rise in the 
pricé of United States Steel shares on 
the New York Stock Exchange. Trad- 
ers were also encouraged by reports 
that the new central regime for China, 
at Nanking, “had issued an order 
to Chinese generals to stop hostilities 
at once.” 

Offsetting these reports, 
were rumors that the Soviet Army is 
building defense lines along the Soviet- 
Manchukuo ‘border. 

Immediate cause of the dullness in 
the morning, however, was the re- 
port that the unsold stocks of cotton 
cloth in Japan are abnormally high and 
that cotton spinners are proposing a 
production curtailment. This news, says 
the Chugai Shogyo, so discouraged 
bulls, that they “held off completely in 
the morning.’ 

The bourse issue, Tokyo Stock Ex- 
change, new, moved within a 30-sen 
range during the whole of the morn- 
ing. The share’s high in the morning 
session was £139.10, its low £138.80. 
Other shares likewise held fairly steady. 

Selective buying of Ikegai Iron 
Works and other munitions industry 


ーーーーーーーーーーーーーーーーー - Di ie in ai 
shares Was promuient tn the long-term ¥. K 


market. 


Trading Said Dull 

Trading was extremely light on the 
Tokyo Stock Exchange April 6, 
with most dealers refusing to add to 
their commitments, reports the Chugai 
Shogyo. The paper is inclined to be- 
lieve that pre-holiday sentiment do- 
minated the market. 

Only cheering news of the day was 
the report that Britain and Japan will 
‘soon reach an agreement concerning the 
disposal of the silver in the British 
concession. This brightened sentiment 
for a while, but optimism soon disap- 
peared on further reports suggesting 
that the Government will strengthen 
its control over business and financial 
activities. 

The bourse issue, Tokyo Stock Ex- 
change, new, opened at 3138.80, and 
moved within a narrow range through- 
out the morning. Other shares fluc- 
tuated aimlessly on both the short- 
term and long-term markets. 

Business was rather brisk, however, 
on the spot market. 


Nudertone Week 

Despite a firm opening, brought about 
iby “very encouraging cables from 
abroad,’ the undertone of the Tokyo 
Stock Exchange was weak and rather 
uncertain Apr.4 as a result of the 
decline of raw silk, reports the Chu- 
gai Shogyo. 

The favorable reports from abroad 
caused the bourse issue to open at 
$139.50, 80 sen higher than its Apr. 2 
closing price. Japan Petroleum ad- 
vanced to the #83 mark in the short- 
term market. 

Prices then weakened generally 
though the movement was fractional 
for the most part, one guess at the 
average decline being in the neighbor- 
hood of 30 sen. Though spinning and 
rayon shares did not join in the morn- 
ing decline, they were unable to rise. 

In the face of the general weakness, 
shares of industries closely connected 
with the manufacture of munitions 
were “bright.” 
cheerful because of reports that an in- 
crease in production will be permitted. 

Kanegafuchi Spinning and Nippon 
Yusen Kaisha shares were active in the 
afternoon. Other issues were quiet. 


however, 


Cement shares were’ 


Tokyo Stock Exchange 


(Prices for Apri] 8) 


Deseription 
Banks and Insurance: Quot. 
‘Bank > of JBBS SNE teen £577.00 
Yokohama Specie Bank.............. 211.00 
Daiichi vGinko -.4 2252 kee seo wae 95.60 
Mitsui) Ginko; “New. <2. s<.02009 scces0 91.50 
Mitsubishi. Ginko =~ .e0s...1¢saasececs 165.00 
Tokyo Marine Insurance ............ *148.00 
Kobe Marine Insurance ............. 21.00 
Nihon Marine Insurance ............ *22.00 
‘Tokyo Fire Insurance ............... 33.30 
Yokohama Marine Imsurance ....... 25.40 
Kyodo Fire Insurance .....:....... é.. -24:50 
Chiyoda Fire Insurance ............. 11.80 
Fuso Marine Insurance ............ 3s *33.00 
Railway and Electric Trams: 
South Manchuria Railway .......... 18 
Tobi Railway... seeds. teteesscqseeaee 17.50 
Fuji Minobu Railway 上 トー… 30.30 
TPOKyOSDWS «ssseesoesCrscmncaseene 6).70 
Chosen Keinan Railway ...........- 37.60 
Tokyo Yokohama Tram ............+ 89.30 
Hanshin Electric Tram ..........+..- 92.30 
Odawara High Speed Tram ......... 48.50 
Gas and Electric Light: 
Wokyio. TGS 二 生生 汪汪 和 74.00 
Hokkaido <Gas’ \. .°.alvscess’s\a's 00 RE et 63.30 
Tokyo Electric Light: .......ccccecses 65.90 
Toshin. “Wlectric © cas cies. cdg esas 。 *15.80 
Toho Electric Power ........s.ssseeees 65.70 
Ujigawa Electric Ja。 に oe. 84230 
Keijo Electric に 95.00 
Nippon Electric Power ..........- fo ea CRAY 
68.80 


Dai Nippon Electric Power ........ な 3 


Spinning， Weaving and Hemp: 


OL Se Keo gee oe se, eae fa 
Uraga Dock 。 - 30. 
Kawasaki Shipping Yard ........ … 63.70 
Spinning, Weaving and Hemp: 
Fuji: Gas Spinning の eai¢-ae-«<s ed, 10.30 
Kanegafuchi Spinning .......... Eee 
Nisshin Spinning ......... 0 に ees 105.50 
Toyo -SpinNing |i ccvesecrccercecesvec - 190.10 
Dai Nippon Spinning ..............+. 112.30: 
Imperial’ —Hemp or eect vepises 证 AR 100.00 
Katakura sSillc=aey ann tac taleopisiewtosog'es 。 36.70 
Sugar: 
Dai-Nippons Sugar! <.ciseapestenece oo 111.00 
Ensuiko Sugar geecas en SS . 84.40 
Taiwan-Sugar aie cave joe See eee *119.50 
Peikoky “Supat 人 9052 SGS RSC 80.29 
Meijip Sugar #ide 5. wv ie2C2 SE で SG *117.00 
Paper, Flour and Beer: 
Ojt-sPaper ss: csesees: Saws eae ee 100.00 
Nippon Flour’ 530582SSC eee 89.00 
Nisshins; Wlour sess ccccs cece ee 91.80 
Dai Nippon Brewery ................ 106.50 
に 。。 122.20 
Oil, Mining and Cement: 
Nihon Oil ss 2iech tes cee eaee eek sane 82.00 
Kyushu Colliery dius a penbin eeeeree 100.00 
HokkaidosColliery AR 到 和 84.50 
Triyama:Collietyw ys: sk ossaa eases taals 73.09 
Asano ® Cement 全 让 汪汪 全 全 下 人 有 55.00 
Iwaki “Cementoiwil 06 の みき 032 65.50 
Chichibu. Cement 。.。../。、。 cevcees 71.00 
Miscellaneous; 
Nihon *'Paintigadesdtatcscusus ieee 69.50 
Electric Chemical Industry ......:... 70.80 
Akita~"Tim bent, apenas nivces sack nee 76.50 
Nichiro. “Wishery sis 22252G ces cs 74.20 
shochiki -Cinema sauncectcusas. eae. *63.20 
Hitachi: “Worcs sstaccesev ene ie OS 97.00 
Tokyo} Hopest =. ccs sin nonce ketcc ce 。 “99.00 
BSXmeo3RUDDGTN SE SE tie eee 。。 25.00 
Exchange: os 
1 Stock こら Sea 138.90 
io 138.80 
SN Stock Exchange .............. 77.50 
Yokohama S Exchange. -......... 40.50 


*Pre-divideyid period 


Last 


Paid up Div. 


10% 
10 


emeSBaanl woo 


on 


CONS BO wD 0 WoO 


Div. due _ 


Feb. Aug. 
Mar. Sept. 
Jan. July 
Jan. July 
Mar. Sept. 
April 
December 
‘October 
August 
March 
February 
August 
March 


Jan. Dec. 
Apr, Oct. 
June Dec. 
June Dec. 
Mar. Sept. 
June Dec. 
June Dec. : 
June Dec. 


June July 
June Dec. 
June Dec. 


_ Apr, Oct. 


May Nov. 
Jan. July 


_ Jan. July 


Apr. Oct. - 


pace 


- June Dec, ; 


June Dec. 
Jan. July 
June Dec, 
June Dec. 
Jan. July 
Jan. July 
Apr. Oct. 


June Dec. 
May Nov. 
Apr. Oct. 
Apr. Oct. 
Apr. Oct. 


June Dec. 
June Dec. 
June Dec. 
Jan. July 
Jan. July 


Apr. Oct. 

June Dec, 
June Dec, 
June Dec. 
Jan. July 
Jan, July 
June Dec. 


Feb. Aug. 
June Dec, ~ 
January 
June Dec. 

- Apr. Oct. 
Apr. Oct. 


、 ‘June Dec. 
May Nov. 


June Dec. 


June Dec. 


~ June Dec. 


' quiet in the afternoon, 


Japan Tron and Stee’ 


‘munitions gainin ‘ 


Mitsubiehi Heavy industryad : 
tachi — Works, Kokura 2 
Steel Gain ; 


っ に 
トイ 


Munitions shares, which have ‘been ; a 
bright off and on in the recent past, | i a 
resumed their advance March 2 on 
the Tokyo Stock Exchange carrying the $ an 
rest of the market along, reports the 
Chugai Shogyo. や 

In the lead were Mitsubishi Heavy _ 
Industry, Hitachi Works, Kokura Steel, - 
Nihon Steel Pipes, Toyo Rayon, new, a 
which, says the Chugai Shogyo, rose 
all at once. The bourse issue, bright- oe 
ened by the trend, moved up to $139.30, — 

The bright sentiment of the morning» 
session carried over somewhat ‘into the 
afternoon， Mitsubishi Heavy Industry 
continuing firm, Tokyo Electric Light 
rising above the 3466 mark on the Short- __ 
term market. The bourse issae moved 
around the ¥139 mark during the major sd 
part of the afternoon session. : 

The long-term market was ether 

though the — 
undertone was rather prone を 


7 


Hull Statement Discourages Mart 
The Tokyo Stock Exchange was dul 


April 1 and new accounts — aa 
were very weak, reports the Chug 1 
Shogyo, which blames the current cal 
tion on - the anxiety ， of trade 
> international relati 


pees of tate Cordell 
ment making clear that. a 
- States is not planning to recog 
new central regime for 
Mr. Wang Ching-wei is 
Traders were also Worri 
Soviet Foreign Commie 


Union is planning ie 
attitade toward: ee 


during the morning, steers at the 
mark, =e 


In. the afternoon, the spora 


moved ni eapaae #1 in ‘the 
market ‘because of Mr. ! 
speech. Shares in the Tone 
_ket generally moved somewha' 
larly. 
Though most shares weer very < 
in the afternoon, Nippon Yusen Kaisha ; 
moved down 60 sen. 


ご 2 

Munitions Shares Up — 
Munitions shares led the advance 
the local stock exchange March + 30re 
ports the Chugai Shogyo. The ‘repo 
- that desipte the brighter market 
_ntiment, business was. rather 
the whole, ne 
~The inaguration of the ne 
regime for China, 1 
ship of Mr. Weng Me is” 


The Fee issue oats い yas 
affected iby the day’s chee 
moved aimlessly around t 
_ during the morning on t 
"market, The market was 
afternoon for the “moni 


selective buying, wi 


“co-operate. State 


“bility.” 


EFFORTS PROMISED 
10 INCREASE POWER 


Communications Minister Says 
Hydro-electric Projects Will 
Be Developed 


Greater efforts will be made to pro- 
vide a Sufficient supply of electric 
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Tokyo to Get Backyard Daikon Patches 
In Campaign Under Ministry of Welfare 


Aggregate value of agricultural pro- 
duction in Japan during 1939 was *£5,- 
614,000,000 according to an announce- 
ment of the Agriculture and Forestry 
Ministry reported by the Nichi Nichi. 

Leading gain was in the value of co- 
coon production which in 1939 was 


155.2 per cent larger than in 1938. 
Details follow in 1,000,000: 


cultivate vegetables in all vacant lots 
and in the yards of the factories them- 
selves. Miners will be asked to cul- 
tivate the hills and land surrounding 
mines. 

“Cultivate Vegetables” drive is to be 
started shortly throughout the country, 
under which the Welfare Ministry will 
train factory hands in truck gardening. 


17 


MINISTER PROMISES 
HELP FOR INDUSTRY 


Fujihara Tells Interpellator 
Steps Will Be Taken to 
Combat Slow Progress 


Commerce and Industry Minister Gin- 
jiro Fujihara agreed during the course 


Compared with 1938 | When the drive is actually re 2 é : 
power by developing hydro-lete re asd aa however, Be agrcaltral name Pooo March 1 i. te 
sources and ‘by ‘securing a sufficient que ae eee が 4 Ae 32.3 | sections of prefectural governments will House (df. Péerd Jfnet ‘steae Sante be 
supply of coal for auxiliary steam ge- | 883 bs at be asked to co-operate by supplying taken to remedy the slow progress being 
nerating plants, Mr. Masanorj Katsu, OO 1,253 405 478 | experts as instructors. made in the Japanese mechanical in- 
Minister of Communications, said in Totalemn..+awes 5,614 1,842 48.8 dustry as the lack of supplies has 


an interview March 31 on board a 
train on which he was bound for the 
Ise Grand Shrines and the Imperial 
Mausolea in the Kwansai to report his 


The indices of commodity prices and 
of the value of farm production value, 
based on 1939, follow, as given by the 
Nichi Nichi: 


The Society for Aiding the Country 
Through Agriculture also will help in 
the drive for raising vegetables. 

The campaign will not only produce 
food but will form part of the spiritual 


wrecked many operators of small fac- 
tories while they were making long 
strides toward improvement up until 
last fall, according to Domei. 

The interpellator, Viscount Masatoshi 


assumption of office, according to Do- ee settee een eres ibe 3 ps NERO drive, serving to bring Okochi, Kenkyukai, also declared that 
0 4 ome to the people the true spirit of bl the: situati ts -with: th 
5 和 56.4 74.0 “| manual labor, it is believed plane OR serene ea ae 
He said, “As a result of the end of 1OSR eee oan 68.4 81.0 x spade industrial guilds. Mr. Fujihara assur- 
the drought and the arrival of TOSI MERE it ck cot $5.4 95.4 Tokyo provides some ideal sites for ed him that the guilds would be super- 
coal shipments for steam generation OSA Nee as. ches hs 75.1 96.3 | the project, especially _along the banks vised so that the owners of small plants 
plants, as well as the fullest co-opera- 0 本 全 Ro Se eds 88.7 97.4 | of the Tama River, which will be work- will not be discriminated against. 
tion of all concerned, it was possible TOSG en nee wines FREE 102.4 101.2 | ed on a co-operative basis. Viscount Okochi suggested that the 
to remove partially the restrictions on fase She RG ea ah cg aa ae Railway Ministry institute the manu- 
the use of electric power on March 25. Thy AS aaa te be PR a Sy , facture of rolling stock by private 


I regret very much that the people 
have suffered inconvenience.” 

Turning to the question of State con- 
trol of electric power, the Communi- 


‘cations Minister said: “Economic control 


under the wartime conditions will be 
strengthened, and it is necessary for 
both the Government and the people to 
control of eletric 
power was inaugurated with this end 
in view. I regret very much that as 


soon as I assumed office, all my time _ 


was taken up in studying means of 
coping with the coal situation, and for 
this reason I have not had sufficient 
time to investigate how best State con- 
trol of electric power can be applied. 
However, I hope to be able to secure 
th& desired end on my own responsi- 

‘low to manage the Japan Electric 
Power Generation and Transmission 
Company satisfactorily is the most Ur- 
gent question in this respect. Because 
of its large capital of 3£700,000,000 there 
is no reason why the company should 
not be able to make both ends meet 
without Government aid. I feel that 
the present state of affairs in which 
the Company is at the beck and call 
of the Electric Board should be cor- 
rected. In my opinion the Japan Elect- 
ric Power Generation and Transmis- 
sion Company should be vested with 
more power, In this respect it is neces- 
sary to do away with all unnecessary 
friction between the company and the 
Electric Board. With this end in view, 
I am making the necessary preparations 
for the purpose of effecting a reorga- 
nization in the structure of the com- 
pany. I feel I shall be in a position 


Patches of the giant white radish 
known as daikon may spring up shortly 
in the hearts of cities and barren, spots 
near suburban’ industrial plants, ac- 
cording to a plan of the Welfare Min- 
istry under which itis hoped to make 
up for the shortage in the supply of 
vegetables. 


It is pointed out that the average 
cost of one daikon at present is about 
20 sen, and even at that price they 
are not always available. 

Factory workers will be urged to 


SHANGHAI, April 2—To facilitate 
purchases and distribution of rice, a 
Sino-Japanese. company capitalized at 
50,000,000 yuan, to be known as the 
Tachang Company, will be formed 
here, it is learned. 

Most of the capital will be subscrib- 


ed by Chinese rice dealers in the In- 
ternational Settlement here. Their 


participation is regarded ‘as evidence of 
close Sino-Japanese economic co-ope- 
ration. 


Vice-Presidents: 
H. KASHIWAGI 
S. YAMANOUCHI 


The Yokohama Specie 
Bank, Limited 


Established 1880 


Reserve Fund .... 


eevee oe ee eo 


cece ee oe eo ew 


¥100,000,000 
¥140,900,000 


DIRECTORS: 


firms, although he said that such a 
procedure was not favored for all lines 
of industry. Railway Minister Tsu- 


. ruhei Matsuno replied that negotiations 


along such lines will be undertakeu 
from a broad point of view. 
Business Question Put 
Mr, Kumejiro Taki, Koyukai, spoke 
in regard to the supply of electric 
power and Mr. Yasohachi Sasaki also of 
the Koyukai, asked if the Government is 
planning to wipe out all wholesalers, 
with disastrous effects on retailers, 
whereas the two have co-operated quite 
successfully for five centuries. 
The Commerce and Industry Minister 
replied that it is planned to institute 
a system of licenses for retail stores 


ents _.made_to-—revolke——_—- 


such licenses if stores engage in shady 
transactions. 

After the noon recess, recording of 
the proceedings was suspended while 
Mr. Katsuji Debuchi, Dowakai, ques- 
tioned Foreign Minister Hachiro Arita. 

Mr. Shigenarj Uchida, Koyukai, call- 
ed atiention to many instances under 
the present emergency in which chang- 
es in the penal code would be con- 
venient, as the present punishment laid 
down for those who participate in mob 
action is too light. He also said that 
the criminal code should include pro- 
vision for the punishment of wayward 
Officials, He suggested that the ban 
on lotteries be abolished. He wanted . 
to know how acts which would bene- 
fit the Chinese enemy during the in- 
cident are to be dealt with. 

To Revise Code 

Justice Minister Shotatsu Kimura re- 
plied that, if possible, measures for 
revising the criminal code will be in- 


to take concrete measures in this con- -T, Okubo K. Yano : < 
nection by the latter part of April, in H. Kashiwagi N. Watanabe sapien noe next session of the Diet. 
which case many pending problems, jn- .Baron Koyata Iwasaki D. Nohara e declared that he would like to pre- 
cluding the that of keeping a stock of Baron I. Morimura C. Arima sent to the Diet an amendment to the 
coal for the Japan Electric Power Gen- K. Kodama Peace Preservation Law, as such cri- 
eration and "Trarsmission Company, a pen tie as pena eae have 
will jbe solved. I feel,-therefore, con- roken out frequently of late. 
ident in able to handle the elect- HEAD OFFICE: YOKOHAMA In regard to the punishment of offi- 
ric power situation J. OKADA, Manager. cials, he said that this could be ef- 


successfully, so 


fected under the present laws. He ob- 


TOKYO BRANCH: No. 6, i-chome, Honkokucho, Nihonbashi-ku. 
K. TAKEOKA, Manager. 

MARUNOUCHI AGENCY: No. 2, 1-chome, Marunouchi, Kojimachi-ku, 
K. TAKEOKA, Agent ; 


that no further inconvenience will be 
caused to the people on account of an 
electric power famine.” 

Regarding the question of regular 
air service between Japan and Siam, the 
‘Communications Minister said, “AT 
though the opening of regular air ser- 
vice has been delayed on account of 


jected, however, to the idea of per- 
mitting lotteries. Officials of the Jus- 

tice Ministry regard the China incident 

as a period of wartime emergency, he 
reported. 


Scientists will be mobilized by the 


Branches and Agencies: Government under provisions of the 


S prtaldet? 
T. OKUBO 
_ Capital (Paid-up) 


the deadlooked negotiations with the Alexandria Hamburg Moji Seattle Nation ne ilizati 
が French-Indo-China authorities, three Bangkok Hankow Nagasaki Semarang find seth 人 a 
。 。 test flights of an alternate course have Batavia Harbin Nagoya Shanghai materials iia eae id etal 1 
。 been completed successfully, and I Berlin _ Hongkong New York Singapore disci ‘eens g に なら 
feel sure that in the very near future Bombay Honolulu Osaka Sourabaya rh ag wc ac Sie 1 Eade pone 
二 二 让 让 全 下 区 Calcutta Hsinking Otaru Sydney e Cabinet Planning Board has 
Wee i 人 仙人 d Canton Karachi Paris Tientsin been studying such a step for some 
So air service bteween Japan an Changchiakow Kobe Peking Tsinan time and has decided, it is understood, 
Siam can be started. If and when the Chefoo London Rangoon Tsingtao to place the proposal before the Cabi- 
airline is opened, it. will pave the Dairen Los Angeles Rio de Janeiro Yingkow net on tomorrow. 
way for linking the line with the Ne- Fengtien Manila San Francisco Under the plan, smaller research in- 
therlands Indies, Batavia, Australia Correspondents in all the Chief Commercial Cities of the World. 


stitutes considered doing relatively un- 
important work would be abolished 
and their equipment and staff members 
made available for the Government’s 
program, The mobilized scientists 
would have first call on materials, tech- 
nicians and laboratories and would re- 
ceive Government aid in their attempts 
to apply recently discovered scientific 
developments to industrial processes, 


and European lines.” 
Referring to the question of the 
break-up of political parties, the Com- 
munications Minister said, “There are 
umours to the effect that unrest pre- 
vails in political parties over the Saito 
case, but I do not think that any quar- 
_rel 'among them has: anything to do 
with the Saito case. 


Interest allowed on Current Accounts and Fixed Deposits 
on terms to be ascertained on application. 

All types of Banking business transacted. 

For particulars, apply to the Managers. 


area <5 ee nan ible. 
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NAKURAUCHI WANTS 
PRICE ADJUSTMENTS 


Finance Minister Says Other- 
wise Quotations May ‘Go Up 
By Leaps and Bounds’ 


Commodity prices must be adjusted 
as soon as possible, preferably within 
this month, for otherwise they will 
“go up by leaps and bounds,” accord- 
ing to a statement issued by Finance 
Minister Yukio Sakurauchi on the oc- 
easion of the trip to the Kwansai to 
report his assumption of office at vari- 
ous sacred places. 


In the Diet, it is recalled, Commerce 
and Industry Minister Ginjiro Fuji- 
hara on March 2 declared that the 
Government intended to complete mea- 
sures for adjustment of prices, produc- 
tion expansion and improved distribu- 
tion by April 1, the beginning of 
the new fiscal year, 

Mr. Sakurauchi left by train for the 
Kwansai on March 31. 


“The program for mobilization of 
the 1940-41 fiscal year will be com- 
pleted in the latter part of April or 
the beginning of May,” reads his 
statement as reported by Domei. “As 
soon as it has been decided on, the 
Government will compare it with the 
budget for the purpose of arranging 
its retrenchment policy. Depending on 
the mobilization program, it may be 
possible that we shall-have to com- 
pile a working budget. 

New System Wanted 

“I am not in favor of the present 
system of compiling the budget and 
now am making inquiries with a view 
to changing it for the 1941-42 fiscal 
year. Unit prices might be a practical 
basis on which to formulate the bud- 
get. 

“Commodity Ae as mus be adjust- 


they will go up > by 1eaps “and pounds. 
J want, therefore, to decide on appro- 
priate prices through the Price Policy 
Inquiry Commission and the  price- 
fixing committee. As for the prices 
of materials for important industries 
and daily necessities, it is my desire 
to arrive at correct prices during April 
at the latest. 

“The wage question of course will 
have to be taken into consideration 
in the fixing of appropriate prices, for 
otherwise we would face a situation 
in which the official prices would have 


to be changed again. At the same time, 


it is essential to restrict consumption 
as much as possible for the purpose of 
arresting price increases. For this, it 
will be necessary to launch a nation- 
wide drive for voluntary curtailment 
of consumption, 

“Even if official prices are fixed, in- 
adequate supplies of materials would 
lead to illegal trading. Increased pro- 
duction therefore should be attained at 
all costs. The granting of subsidies, 
however, should be given careful con- 
sideration in the compilation of the 
1941-42 budget, for it is not quite in 
keeping with the low-price policy. It 


is not advisable, of course, to 
abolish the subsidy system - en- 
tirely, but 1 should like at least 


to get rid of the system of gua- 
ranteeing Government purchases. As 
soon as the fundamental price policy 
has been determined, I shall give this 
matter careful study.” 


Would Absorb Currency 


On the currency question, the 
Finance Minister’s statement says that 
withdrawal of currency from circula- 
tion is desirable to the greatest extent 
possible, It may be difficult to achieve, 
but the Government will intensify the 
Savings campaign. It is very necessary 
to eradicate shady business transactions, 
for they keep cash in circulation. The 
goal for national savings in the new 
fiscal year is #12,000,000,000, more by 
*£2,000,000,000 than in the last year, 
and the Government hopes to have *46,- 
000,000,000 of bonds absorbed, 

Careful consideration is being given 
to the foreign exchange question, the 
statement continues. The yen is linked 
at present with the dollar. If it were 
to be linked with the pound sterling 
as well, bringing about two sepa- 
rate exchange rates, there would 
be danger of bringing into operation 
the laws of various countries against 
“exchange dumping.” And if the Gov- 
ernment were to counteract the loss of 
sales in pound markets because of the 


rising value of the yen in terms of the - 
-pound by paying export bounties, for- 


ES Sannin rountries might inc 
opera TAU 


Sys 
rates on Japanese gooas. 


To the new regime in China, accord- 
ing to the statement, Japan will extend 


-wholehearted economic assistance in 


order that the natural resources of 
China may be developed. Neither the 
Japanese Government nor the new 
Chinese regime will reject foreign in- 
vestments in China. One of the major 
problems before the new regime is that 
of currency, and it is probable that it 
will institute a central bank before 
long. Until then, however, the cur- 


: formulation of prices 


rency problem is likely to be left as at” 
present, 


Regulations Issued 
Regulations governing the organiza- 
tion and functions of projected price 
formulation commissions to be set up 
under the Commerce Ministry and in 
each prefecture under the prefectural 


. governor. were promulgated April 1, 


according to the Kokumin. 


Further advances in the projected 
new price-fixing set-up to replace the 
defunct Central Price Policy Commis- 
sion are reported also by the Kokumin 
with the announcement by the Cabinet 
Planning Board on March 30 of ap- 
pointments of secretaries of the Cabi- 
net’s Central Price Policy Inquiry 
Council. 


Domei meanwhile reports additional 
developments in the projected price 
structure, saying that whereas Mrs. 
Waka Yamada hitherto has been the 
only woman member of the Central 
Price Policy Commission, the Com- 
merce Ministry sponsors of the propos- 
ed price formulation commission and 
the Cabinet’s Commodities Fundamental 
Policies Council have decided to add 
more women to the membership of the 


formulation commission, so as to have . 


the household view of price problems 
adequately represented. 
Two Special Members 
Among those considered in addition 
to Mrs, Yamada are listed Mrs. Tama 


. Morita, novelist, Mrs. Hanako Murao- 


ka, radio children’s program announcer, 
Mrs. Ineko Kubokawa, novelist, Mrs. 
Tsuneko Gauntlett, feminist leader, and 
Dr. Yayoi Yoshioka. 

After due consideration, Domei says, 
it was decided that Mrs. Yamada 
should be retained as a full member of 
the commission, and that Mrs. Takara 
and Dr. Yoshioka should be made Spe- 
cial members, 

Regulations promulgated pens A; 
provide for a central commissions 
under the Commerce Minister, to be 


assisted by local commissions under the — 
pease. the. tariff. nn. 


we: Ta TD 


0 
a ご ra 


and examine ‘matters ‘relating. nas the 


with inquiries by the Commerce Min- 
ister and the governors. 
The number of members of the cen- 


“tral commission’ shal be less than 50 


and the Commerce and Industry Min- 
ister is to decide the size of the local 
commissions. Regular and temporary 
members of the central commission are 
to be selected from among high offi- 
cials of the various ministries concern- 


-ed and from among persons of pro- 


Recent advances in Japan’s export trade have been not so much in the old standard export goods but in that 
long list of export items which comes under “others” in the 10-day trade reports. One member of the group, the 
umbrella and parasol trade, has begun picking up of late. Shipments of Japanese-style parasols in January were 
valued at 323,000 as contrasted with £10,053 a year ago. Shipments of European-style parasols and umbrellas, 
¥100,835 in January, 1939, were listed by the Finance Ministry as ¥123, 748 during the first month of this year. 
Increased exports of European-style umbrellas, it may be added were, in the main, shipments to non-yen-bloc 


countries. The above oe is shown through the courtesy. of the Board of Toprist の = Baie) Saag." 
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in accordance - 


found and 了 expe ence 
nomics and finance, on the Bi 


the approval of ‘the Cabinet. uit 


The affairs of each commissio ru 
to be managed ag the hea 4 


and clerks and the Commenten Min. ie 
_ister is authorized to establish depart- _ 
ments within the central commission. 者 


Technical committees also may be 
established to investigate specific pro- 
blems raised by the centnal commis- fy 
sion; each with a chairman selected by — 
‘the Commerce and Industry Minister — 
or by a prefectural governor from 
among members of the commissions, 

Secretaries Listed 5 


The secretaries appointed March 30 
to the Calbinet’s Price Policy Inquiry 
Council are listed by the Kokumin as: 
Mr. Eiichi Moriyama, counselor to the 
Cabinet Tsigislative Buregu, Mr. Ko- 
goro Uemura, vice-chairman of the _ 
Cabinet Planning Board, Mr. Takeo — ES 
Haraguchi, section chief in the CO PE 
net Planning Board, Mr. Shoji Ara- 
kawa, vice-president of the Manchu 
“rian Affairs Board, Mr. Kenichi Ku- 
magai, chief of the Cabinet Informa- 
tion Bureau, Mr. Shigeo Otate, “Home 上 
Vice-Minister, Mr. Ryutaro Ono, Fi-_ 

nance Vice-Minister, Mr. Shotaro Mi- 
yake, Justice Vice-Minister, Lieuten- 
ant-General Korechika Anami, _ War 
Vice-Minister, Vice-Admiral Tokutare 
Sumiyama, Navy Vice-Minister, Mr. 
Yasushi Hasumi, Agriculture and For- 
estry Vice-Minister, Mr. Shinsuke Ki- 
shi, Commerce. and Industry Vice 
Minister, > Mx. Toshihiro aches” 1 is- 


istry price bureau, Mr. Teiji Owad 
Communications Vice-Minister, 1 
Kenjiro Kiyasu, Railway Vice-Minist 
Mr, Takeo Tanaka, Overseas Vice-M 

roles Mr. Fumihide DPt ae 


ale ee で n i 
: mura, Mr. Shikamatsu Muk 


2 12 Held 
Organization of the new. col 
said to have-been held up 
by refusal of Dr. Gotaro Ogs 
seito leader, to accept mem) 
the council. on the ground 
members had been chosen. fro 
Seiyukai while the Minsetto; ae 
represented only by one. | 
however, now is und 
accepted membership as a. 
compromise. 5 
This is said to 二 
the council of Communications Minister 
-Massanori Katsu, who is a member | of 
the Minseito，and cancellation ， 
appointment of Mr. Hisat Hi 
chief of the Cabinet legislat 
which is said to have relativet 
to do with economic matters 
Cabinet also is said to hav 


Sotaro Ishiwata, and the Dr 
the Cabinet Planning Board; 
_ kichi Takeuchi, 4 


are given by the Nichi Nichi as 1 
lows: ‘ioe 
Mr. Seihin Ikeda, former head o fo 
now dissolved Central Price | Policy 
Commission; Baron oe Gol 


” a 
of the Bade of Japan; Mr. Hachisaburo 
Hirao, chairman of the board of direc- 
tors of the Japan Iron and Steel Manu- 
facturing Company; Mr. Takashi Tsaka, rae Et 
president of the Tokyo Gas Company 
and a member of the standing com- ~~ 
mittee of the Japan Economie Fe- 
deration. oe 4 

“Mr. Masatsune Ogura, managing dis, ae 
rector of the Sumitomo interests; Mr. 
Okinori Kaya, president of the North 

_ China Development Company; Mr. Hi- 
roshi Shimomura, member of the House 
of Peers; Dr. Gotaro Ogawa, Minseito 
’ leader; Mr. Zembei Horikiri, of thi 
Nakajima (reformist) faction of the — 
Seiyukai; Mr, Kiroku Oguchi, of the — 
Kuhara (orthodox) faction of the Seiy L- 
Iai, = 


Finance Minister Yukio Saupe hig 
Agriculture and Forestry Minister 
ane Shimada; Commerce and Indu 
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ister Shigeru Yoshida; MT. Kakichi 
_ Takeuchi, chief of the Cabinet Plan- 


Co-operation Council, which was estab- 
。 。 HiShed last fall by prominent business- 
men to assist the Government in its 
price policy, is to be expanded with 
the appointment of Mr. Yoshiaki Hatta, 
president of the Japan Chamber of 
Commerce and Industry, as vice-chair- 
man of the council. 
The Nichi Nichi says the principal 
purpose of the council was to emphasize 
: on the minds of the people the neces- 
。 sity of observing the Government's 
price control policy, but as a result of 
the change in the Government’s price 
control agencies with dissolution of the 
Central Price Policy Commission, the 
cost finding committee in the Com- 
merce and Industry Ministry, which 
hag absorbed the price commission, will 
refiect the policies of Commerce and 
Industry Minister Fujihara, who de- 
sires to use it as an organ through 
which opinions of private quarters may 
be given full consideration by the Gov- 
ernment. 5 


Commission Dissolved 

Official price on sugar, sake and ce- 
reals for the present were decided on 
March 25 in the 40th and last 
meeting of the Central Price Policy 
Commission in the Tokyo Kaikan. 
After this action was taken, abolition 
of the commission was formally an- 
nounced after two years of activity in 
connection with the national low-price 
policy, according to Domei, 

Mr. Seihin Ikeda, chairman, was un- 
able to attend the last meeting because 
of illness, 


The old commission is to be replaced 


by the Central Price Investigation 
Council of the Cabinet. : 
The news agency recalls that the dis- 
solved commission was organized in 
April, 1938, to cope with the chaotic 
-conditions in commodity prices caused 


_ by the acute shortage of various com- 
_ modities and materials following the 


_ outbreak of the Sino-Japanese incident. 


It Was reorganized a year ago with Mr. 


_ TEeda as chairman. | 
“The Government will devote itself 
to insuring a supply of daily necessi- 
。 ties,” stated Mr. Toshio Shimada, Agri- 
culture and Forestry Minister, in an 
_ interview aboard a train which left 
。 。 Tokyo March 31 take him to the Kwan- 
Sain - ; 6 * 
_ Referring to the Government’s poli- 
。 。 cies in connection with various mat- 
ters, including of rice and cereals, fer- 
。  tilizer and charcoal, he said: 
ot ae “We are determined to make great 
- efforts for complete carrying out of 
the pills passed by the 75th Diet ses- 
_ sion, embracing the huge budget esti- 

。 mates for the next fiscal year. 

“Tt will be possible to secure hold- 
ings of Government rice through en- 
forcement of the revised law governing 
urgent measures on rice and cereals. 
We are convinced, therefore, that a 
balance in the demand and supply of 
‘Tice can be maintained in large cen- 

_ ters of consumption. - 
Anxiety Unnecessary 
te “Owing to the large amount of rice 
。 imported from foreign countries and in 
_ the light of increasing understanding of 
the people of the current rice situation, 
_ there will be no need for the people 
_ to entertain undue anxiety over food- 
_ stuffs, if they continue their present 
。 precautions in conformity with the 
_Government’s desire. 
。 “One of the Government’s concerns 
is the problem of fertilizer, on which 
四 _adequate measures are being taken by 


wiring it. It is hoped, therefore, htat 
the farmers will make every effort to 


; increase production, thus assisting the 


. programs, d 
garding the problem of charcoal, 
hich heated discussions were held 
i ne Diet session, I am happy to 
that smooth distribution is expect- 
to meet the demand for charcoal for 
winter, with the execution of thé 
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published by the Japan Economic Federation, indicates that North China’s coal and iron resources, though large, 
are well inland and that the development of the region and the shipment of coal and iron to Japan in 
large quantities will depend on the development of the communications system. 


PUJIHARA AND IKEDA 
LONG AT ODDS 


eo い 


wees 


Differences Between Two Lead- 


_ ers Traced to Rivalry When 


They Were in Business 


The clash in views between Mr, Sei- 
hin Ikeda, former chairman of the 
Price Policy Commission, 
which recently was dissolved, and Mr. 
Ginjiro Fujihara, Commerce and In- 
dustry Minister, over reorganization of 
the price control structure of the Gov- 
ernment and general price policy is 
one based on long-standing differenc- 
es between them, claims an article by 
Mr, Junji Owata in the current issue 
of the magazine Chuo Koron, A cool- 
ing of personal relations between them 
is said to have started when Mr. Fuji- 
hara succeeded in securing virtual 
monopoly over the paper manufactur- 
ing industry by merging two principal 
paper organizations with the Oji Paper 
Manufacturing Company, of which he 
was president, 

The writer says the friendly relations 
between the two first was impaired 
about 10 years ago, when Mr, Fujihara 
arranged for absorption by his com- 
pany of the Fuji Paper Company and 
the Karufuto Industry Company, there- 
by giving him virtual control over the 
paper market. At that time, the 
writer recalls, Mr. Ikeda was manag- 
ing director of the Mitsui Bank, The 
Oji Paper Manufacturing Company 
was a Mitsui affiliate. 

Ikeda Won Over 

At the time of the merger, it was re- 
ported that Mr, Ikeda strongly oppos- 
ed it on the ground that it would give 
Mr. Fujihara an opportunity to con- 
trol the nation’s paper supply, which 
the former felt should not be permit- 
ted in view of the possible serious ef- 
fect it might have on the economic 
situation of the-country. 

Mr, Ikeda, bOWever, finally was won 
over and consented to the merger of 
the paper companies with the under- 
standing that Mr. Fujihaya never would 
raise the price of paper, This under- 
standing, ‘the article says, soon was 


broken when Mr, Fujihara decided to 
raise the price of paper used for pri- 
mary-school textbooks, reportedly of- 
fending Mr, Ikeda, = 
Feelings Said Injured 


A second development which is said 


the two businessmen was the appoint- 
ment of Mr. Fujihara as Commerce and 
Industry Minister in the Yonai Cabinet, 
which further is understood to have 
injured the feelings of Mr. Ikeda, who 
earlier had been asked by the new 
Premier to name a candidate for the 
post. He recommended Mr. Takashi 
Isaka, president of the Tokyo Gas Com- 
pany and a member of the standing 
committee of the Japan Economic Fe- 
deration. But the latter refused to as- 
sume the Cabinet portfolio for per- 
sonal reasons, and Premier Yonai then 
selected Mr. Fujihara, who, was recom- 
mended by Baron Seinosuke Goh, pre- 
sident of the Japan Economic Federa- 
tion, 

The fact that Mr, Sotaro Ishiwata, 
chief secretary of the Cabinet, made a 
special visit to Mr. Ikeda at his re- 
sidence in Akasaka Ward to explain 
the situation and apologize for what 
had taken place is clear evidence that 
Mr. Ikeda was more than angry over 
the appointment of Mr, Fujihara, says 
the writer. Baron Goh, however, is 
said to be one of Mr. Ikeda’s best 
friends, as a result of which the tense 
situation caused by the appointment of 
Mr. Fujihara was kept from develop- 
jng to serious proportions, 


On the proposal to reorganize the 
Central Price Policy Commission, which 
was under the Commerce and Industry 
Ministry, the two business leaders 
again found themselves at odds. It is 
recalled that Mr. Ikeda was appointed 
head of the Central Price Policy Com- 
mission while Baron Kiichiro Hiranuma 
was Premier and that it was the former 
who established the low-price policy 
which the present Administration con- 
tinues to uphold. 

The outbreak of the European war 
and the Abe Government’s decision to 
raise prices of tobacco and. rice were 
serious blows for the low price po- 
licy, resulting in demands by members 
of the commission headed by Mr, Ike- 
da that their agency be reorganized. 

The Commerce and Industry Minis- 
try, headed by Mr. Fujihara, which 
controlled the commission, immediately 
objected to a proposal that the com- 


to have aggravated differences between. 


See rin aI 


mission. be transferred to the Cabinet. 
Premier Yonai is said to have found 
himself pinned between the divergent 
views of his Commerce and Industry 
Minister and the head of the price com- 
mission, the latter insist’ ~--.that his 
RN IR LIDIA ET AE 
low-price policy be adhered to as much 
as possible and favoring transfer of his 
organization from the Commerce and 
Industry Ministry to the Cabinet and 
the former suggesting that “appropriate” 
prices be set which would conform to 
the actual economic and financial situa- 
tion and opposing transfer of the com- 
mission from his Ministry. 

The outcome was that a so-called 
“compromise” plan was reached, ac- 
cording to which a price inquiry coun- 
cil is to be established under the 
Cabinet and the Central Price Policy 
Commission, which has been dissolved, 
is to be absorbed by a new price con- 
trol agency under the Commerce and 
Industry Ministry. 

Close Ties With Ikeda 


The magazine writer believes the 
Government’s decision to establish a 
price council in the Cabinet is an in- 
dication that the Yonai Administration 
is closely connected with Mr. Ikeda and 
that it is impossible for the Govern- 
ment to sever traditional relations with 
the man who has made a great contri- 
bution toward maintaining low prices 
in three successive Cabinets under 
Baron Hiranuma, General Abe and 
Admiral Yonai. 


Businessmen and industrialists gene- 
rally are said to favor Mr. Fujihara’s 
theory of “appropriate” prices, while 
most economic observers and members 
of the two major parties, the Minseito 
and Seiyukai, support the Ikeda princi- 
ple of strict maintenance of the low- 
price policy. The writer says the pub- 
lic will have to wait and see which of 
the two will win out. 

In conclusion, he says there is one 
similarity in the characters. of Mr. Ike- 
da and Mr. Fujihara. Both are said to 
be very gentle externally but strong- 
minded and determined inwardly, A 
fundamental difference between them, 
the writer declares, is that Mr. Ikeda 
is endowed with ability to harmonize 
and adjust differences, which he faced 
frequently during the greater part of 
his life devoted to financial work, while 
Mr. Fujihara, an industrial capitalist, 
is said to possess a strong fighting spirit 
which would see its own aims through 
at the sacrifice of opponents. 
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FARMERS ASK ARMY 
TO NAIL PROFITEERS 


Punishment of Unpatriotic Fer- 
tilizer Dealers Under Mili- 
tary Code Wanted 


Imposition of the more drastic pro- 
visions of the military criminal code 
against “unpatriotic” dealers profiteer- 
ing in fertilizers, instead of punish- 
ment under civil regulations, is request- 
ed in a petition presented to the War 
and Navy Ministries under the joint 
signature of the Co-operative Society 
and the Agricultural Society of Uri- 
tsura, Naka-gun, Ibaragi Prefecture, ac- 
cording to Domei. 

The petition declares that unscrupul- 
oue dealers have taken advantage of 
the serious shortage of fertilizers to 
charge fabulous prices for their stocks, 
and that the farmers, driven to des- 
peration by the situation, are compel- 
led to pay their prices. 

Domei reports that the concerted ac- 
tion of the Ibaragi farmers is the first 
instance of its kind, and predicts that 
agitation for harsh punishment of pro- 
fiteers will spread quickly to other farm 
districts unless the situation is rectified. 

The petition is quoted by the news 


agency as follows: 

“The smooth distribution of fertilizer 
is a highly important factor in con- 
nection with the expansion of pro- 
ductivity in agricultural villages. 

“Forgetting that they are subjects of 
the Emperor, many cunning dealers 
are indulging in shady transactions 
exclusively for the promotion of their 
own selfish interests. Such unpatriotic 
action has caused intense indignation 
among all farmers of the Empire. It 
is earnestly hoped that the military 
criminal code will be invoked to cope 
with this act of profiting the enemy. 
This is the wish of all Japanese far- 
mers, ” 


Bronte, 


7 1 マメ 
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victed recently of violating the National 
General Mobilization Law through il- 
legel transactions in charcoal, the most 
flagrant cases coming from Niigata 
Prefecture, Domei reports. 

The reason for the number of de- 
tected violations in Iwate Prefecture is 
that that area supplies 30 per cent of 
the charcoal consumed annually in To- 
kyo, amounting to 25,000,000 bales. 

It is also reported that retailers are 
disposing of their stocks at two and a 
half times the official price, as they 
have had to buy at outrageous prices 
from producers in Iwate Prefecture. 
It is believed that the producers have 
not observed the regulations concerning 
wages and price standards and have 
paid high prices for labor and raw 
materials, 
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Share movements were small during March on the local stock ex- 


change. The black columns shown above indicate the highs and lows of a 
number of principal stocks on the short-term market between March 1 and 
28. The circles, which show closing prices on March 28, it will be noticed, 
are very near to the highest levels of the month, which ordinarily would 
indicate that share prices have a very good chance of going higher in the 
near future. 


poe at 


TOKYO LIVING COSTS 
SAID RISING RAPIDLY. 


Advancing Prices of Clothing, 
Accessories, Eggs, Milk and — 
Fruit Important Factors 


The cost of living of wage earners 
in Tokyo in March was 1.7 per cent 
higher than in February, 22.1 per cent 
higher than one year ago and 40 per 
cent higher than just before the out- 
break of the incident, the Nichi Nichi 
reports, using figures made public by 
the Cabinet Bureau of Statistics. 

Cost of living of salaried men in To- 
kyo in March was 1.5 per cent higher 
than in February and 20.1 per cee hi- 
gher than in March, 1939. 

Details follow: 

Cost of Living of Workmen 
: Comp. with(in%) ~ 
March February Mar.,’39 


Average .......::. 140.3 ays 22.1 
Drinking and eating 148.8 1.0 28.9 
Housing. の SR 111.1 0.7 Meena 
Lighting and heating 142.3 0.7 24.3 
Glothings epee 186.3 3.4 32.8 
Others ieee nee 118.1 20, 9.7 
Cost of Living of Salaried Men : 

Average ....-++-+- 136.5 1.5 20.1 
Drinking and eating 149.2 . 1.1 ZB. Fy 
Housing) vagaries 108.8 0.6 5.8 
Lighting and heating 137.4 1.3 2146 
Clothing se 2, tas csstae 187.1 3.7 22.3 
Othersi Geo: fonsas 113.7 1.5 7.1 


Gain 1,2 Per Cent 9 
Workmen's wages in Tokyo in Feb- 
ruary were 1.2 per cent higher than in ~ 
January, according to a reports of the 
Tokyo Chamber of Commerce and In- 
dustry as reported by Domei. It is un- 
derstood, however, that this report does 
not cover the very small factories in 
which are thought to have risen more 
slowly during the month. foe 


Moderate as this gain was, in compari- 0 


son to prices, it was, nevertheless much 3 
larger than the に monthly 
during the past year. The total 
vance in workmen’s wages in 下 
the year, in fact, was but 9.7 per- 2 He 
Details, based on wages in に っ fol- 


low: 
Comp. with iipes 


Industry Feb Jan. Feb.,39 
Wiber SNS 184.3 6.4 11.6 
et 127.5 0.7 6.3 
Machine and tool ..122.2 TA eine 
Ceramics: .% dicey vies 1325. 9 光志 
Chemicality..c. ca. as 140.6 0.2. 二 AZ 
Bore hic mes ics ect 118.7 —4.2 5 1 
Clothing and acces- 04 > 

sory manufactur'g.135.8 。 一 1.3 7.5 — 

Lumbering and furni- 站 

ture manufactur’g. {35:1 ~~ 23a 
Printing Sissies ee 92.9 20 一 8.5 
Building .....:..... 150.8 0 13.7 
Longshoremen and sees 

day laborers ...... 156.2 2,1 Sabo 


General average. .133.3 12 9.7 


The Mitsui Life Insurance 


HEAD OFFICE No. 1, 
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Company, Limited 


Muromachi, 


‘Qehome,  Nihonbashiker 
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_Higher | Taxes, Less Brivollt} 
To Mark New Era in 
be , National Life 


The 1940-41 fiscal year, dawning on 
East Asia Development Commemorative 
Day on April 1, has brought a revo- 
lutionary and stringent new era in 
the daily lives of the people, according 
to the Asahi, in which they will have 
less money to handle and less time in 
which to spend it frivolously. 

Under the 7500,000,000. tax increase 

= program enacted by the Diet, the in- 
come-tax payments of salaried workers 
will be deducted at the source from 
this month. Effective from April 1, the 
prices of various commodities, luxuries, 
articles of wearing apparel, food and 
beverages were boosted to accommodate 
new excise and entertainment levies 
embodied in the tax revision program. 

April 1, being East Asia day, all 
bars, tearooms and entertainment quar- 
ters were closed as usual, but starting 
April 2 they closed at 11 o’clock at 
night in the Kwanto area, under the 
stringent new regulations of the Home 
Office designed to heighten the moral 
consciousness of the nation. 


At the final meeting of the Central | 


Price Policy Commission on March 30, 
it was decided to raise the prices of 
all petroleum products, in view of the 
unfavorable United States-Japan ex- 
change rate and the increased marine 
insurance rates, with the result that 
the prices of gasoline, kerosene, light 
and heavy oil and machine oil were 
boosted throughout the country Apr. 1. 


- Fares to Be Raised — 

Parallel with the 19-sen per gallon in- 
crease in the price of gasoline—from 64 
to 83 sen a gallon—the rates for taxi 
and bus transportation will be pned 

の SC eS citelys says the Asahi. や て 
“让 “would complicate ey Sion 
of bus conductresses if the present five- 
sen rate were increased to an irregular 
sum by the addition of an extra sen or 
two, the fuel section of the Com- 
。 merce and Industry Ministry has de- 
cided to leave the rates as they are but 
_ to shorten the minimum-fare distance. 


。 Loeal tax offices, shops. and stores 


have been extremely, busy recently re- 
”Vising the prices of sugar, sake, beer 
and various commo ities in line with 
the new tax program, which brings a 
20 per cent in¢rease in existing com- 
modity price according to the news- 
paper. 
Price tags of retail goods are being 
、 clearly marked to show the amount of 


_ the new levies. Even dogs and cats in . 


pet stores. those valued at more than 
+ ¥10, have tags attached to their collars 
R setting forth the amount of the 10 per 


cent animal tax. Purchases of candy 


se and cakes in excess of 33 also will be 
bh taxed at the rate of 10 per cent. 

る ‘Sake Tax Up 

we The tax on rice wine, which amounts 
4 to #15 on every 40 gallons, means that 


consumers will pay four sen more per 
。 half-pint than heretofore, and the 3459.20 
‘increase in the beer tax boils down to 
an extra five sen a quart for the con- 
sumer, 

The new excises on sugar will in- 

。 crease from a half sen to two sen a 

pound on the granulated variety and 

|。 from 26 sen to 28 sen per pound car- 

ton for cube sugar. 

Restaurant and bar bills amounting to 
more than ¥3 will be subject to a 15 
per cent tax from now on in establish- 
_ ments employing more than five wait- 


Cafes, bars, eating place and machiai 
will be closing their doors at 11 
o'clock at night from now on. Inns 
and sake shops must close at midnight, 
and dancehalls, mahjong clubs, billiard 
‘ yar ors and such at 10 o'clock. Oden 
5 and small restaurants must ex- 
i por street signs at 10:30 


g the new closing regulations 
h aries. over the weekend, to see 
h 、 customers would react. 


blackout, 
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Prince Takamatsu, as president of 
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the Imperial Society of Invention, 
is seen during a visit April 4 to the pete of the Yai Dry Cell Manu- 
facturing Company, at Kwansai. : 


Hochi Levels Broadside.at Profiteers 
~ In One-Act Allegory on Shady Dealings 


The Hochi Shimbun, which has be- 
come extremely indigant about the pre- 
valence of profiteering, having last 


_week advised the inspector-general of 


the Metropolitan Police Board to punish 
economic contro] violators in a drastic 
manner, has added, literary fuel to its 
crusade. 

The newspaper publishes a one-act 
play of allegorical nature, titled Yami 
Torihiki (Dark Transaction) which pur- 
ports to expose the hypocrisy and 
shackled conse:ences of those who re- 
sort to illegal dodges for personal profit 
in the current wartime emergency. 

The short play closes on an uncertain 
note, and it is not elear whethér right- 
eousness prevails in the end or not, but 
at any rate the tortured conscience cries 
out in protest, and it may be assumed 
that the skulking profiteer will be given 
little. peace by his troubled soul if he 
declines to mend his ways. The play 
also makes a point of the alleged le- 
niency which permits economic control 
violators to condone for their offenses 
and still retain a nice margin of profit. 

The setting is one of total moral 
terrestial and celestial, save 
for the bright light of a single star in 
the heavens, which the Hochi explains 
is the light of justice. The play fol- 
lows in full: 


Prologue 
Darkness reigns over the entire stage, 
Silence prevails for a moment, which is 
rent by a shrill, devilish voice which 
speaks out of the pitch blackness. 


“Say, listen.- I have heard that a cer- 
tain mine-owner in the Tohoku region 
has reaped a fortune of 7100,000 simply 
by expounding the theory of darkness.” 


aie Scene I 
(The light from Justice grows bright- 
er, throwing a slender beam on the 
center of the stage which focusses on 
two figures, one skulking and the other 
of erect bearing.) - 


Skulker: “Pardon me, I’m sorry I 
did it, As you know, its the vogue 
these days and every one does it, so 
1 thought I might as well do it too, | heh, 
heh (uneasily). What’s the fine? (Rub- 

bing his-hands and’ leering offensively)” 


T'll give you as much as you want.” 
Other figure (gruffly): “It will be 
Seay 000. You'd better hand it over at 
once.’ 
Scene Il 
(The inner living room of the mine- 
owner’s swank home. 


ings. In the alcove hangs a costly scroll. 
The mine-owner, clad in a lounging 
robe, is seated before a brazier, still 
rubbing his hands. Ranged around the 
brazier also are several policemen, sip- 
ping green tea which has just been 
served by a maid.) 

Mine Owner: “What you want this 
time is a contribution for the country? 
Very well, if it’s for the. sake of the 
country I'll gladly contribute 725,000, 
as you request.” 

(The .curtain goes down with the 
mine-owner chortling fiendishly). 

Scene III 

(The stage shows the inner workings 
of the mine-owner’s brain, in gargan- 
tuan proportions, Several decent and 
law-abiding citizens, representing his 
conscience, are shackled and jammed 
into a small cranial nook behind a 
barred door. A rough crew of low 
characters, representing his baser in- 


stincts, are sprawled around a banquet = 


table, drinking, shouting and singing. 
One of the malignant characters en- 
gages in a monologue, while the others 
leer evilly and chuckle in a most offen- 
sive manner.) 

Malignant character: “Only a 5,000 
fine. (Snaps his fingers and laughs) 
Why, that’s but a drop in the bucket 
compared with the enormous profits we 
are rolling up. (Arches his eyebrows 
nd tosses off a saucer of sake, neat.) 

“And if we donate 10,000, it means 
we'll get a decoration, doesn’t it? Be- 
sides the enormous profits we reap, 
we'll be decorated, isn’t that fine? 
(Nudges a drunken companion.) After 
all, darkness is really an Elysium in 
this mundane world for us, isn’t it?” 

(Scandalized and overcome with 
shame, one of the imprisoned decent 
citizens stamps his foot and shouts 
through the bars.) 

Feta citizen; “Oh, be damned with 
。 you nincompoops!”’ _ 
(Curtain) aS 


It is fitted out - 
with brand new and luxurious furnish- ~~ 


WHOLESALE PRICES 
GAIN 0.4 PER GENT 


Costs of Fertilizer and Building 
Materials Lead Advance— . 
Fibers ‘Decline 


The average index of wholesale prices 
in the 13 leading cities of Japan was 
0.4 per cent higher at the end of Feb- 
ruary than at the end of January and 
10.7 per cent higher than one year 
before, according to figures compiled 
by the (Commerce and Industry Mini- 
stry and reported by Domei, The 
February index, based on prices in 
December, 1929, was 164.8. 


Wholesale prices at the end of Fe+ 
bruary, the Commerce and Industry 
Ministry, reported, were 35.3 per cent 
greater than in June, 1937, month prior ~ 
to the outbreak of the Chima incident. 

Details. follow, the February indices 
being based on prices in December, 
1929: 


‘Compared with 

Feb. June, 

Feb. Jan. 1940 1937 

一 (Per cent)— 
下 DO 全 165.2 OF) 2. BIZASSH 
Fiber sennasau 148.4 一 2.2 5.2 32.3 
Metal NR も 2 222 191.5 04 一 7.7 10.2 
Build'g materials .171.3 2.8 11.2 39.0 
Industr’lchemicals. 127.7 ve 8.9 348 
Fertilizer ........ 187.8 39 35.3 62.9 
の ct 147.0 0.8 Te ae 
Miscellaneous -.-.179.1 一 0.4 7.3 22.0 
Average #.......%- 164.8 0.4 10.7 35.3 


According to the Bank of Japan, the 
index number of wholesale prices for 
February in Japan was 175.9 (based on 
100 for 1933), reports Domei. The 
bank’s comparison of wholesale price’ 
indices in four countries follows: 


Comp. with 
February January 
可 有 SEE 全 和 全 oF 175.9 — 1.8 (1.0%) 
Manchukuo 209.0 、7.7 (3.3%) 
England ,.. 145.9 


United States 


Retail Prices Higher 
The Bank of Japan index of retail 
price in Tokyo on March 15 was 254.4, 
based in prices in July, 1914, a gain of 
1.5 per cent as compared with February 
15, according to the Asahi. Details 
follow: 


Comp. with 

Feb. 15 

March 15 (pct.) 
杖 OQGEE ce.C Co 278 es 
Fuel cic onecnde naman 286 1.1 
Clothing and accessories. 209 The 
Othets oii ieee aves 246 12 
ANCT ASE! lute sche canets 254.4 1.5 


The average index number of Tokyo 
retail prices on March 15 on the basic 
figure of 100 for 1930 was 172.4 ad- 
vancing 2 per cent over the month be- 
fore and 21 per cent over the same 
period of last year, reports the Tokyo 
Chamber of Commerce and Industry, 
according to Domei. Details follow: 

Compared with 
Feb. 15 Mar.15,’39 


Mar. 15 (per cent) 
KOOSie aan cis vases es 166.8 2.2 29.6 
Clothing RS 汪汪 189.2 2.3 12.6 
OBE 和 144.4 9 6.6 
Building materials. 226.7 5 18.6 
Miscellaneous « LOO si 9.2 
Average :..:...; 172.4 2.0 21.0 


13 Leading Cities 
The Commerce .and Industry Minis- 
try’s index of retail prices in Japan’s 
13 leading cities in March was 1.8 per 
cent higher than in February, 17.8 per 
cent higher than in March, 1939, reports 
Domei. 


Prices were 52.3 per cent higher than 
in June, 1937, month prior to the out- 
break of the incident. 

The indices of prices in the 13 lead- 
ing cities, based on costs in December, 
1929, follow: 


Compared in 
_ percentage with 
Mar., June, 
Mar. Feb. 1939 1937 
FOOL >. wow 159.6 2.2 29.2 60.2 
Cereals ..... 161.0 1.1 29.0 478 
Fruit and - 


vegetables..201.3 34 463 932 
Dairy foods..1201 14 95 384 


Sea foods.. . .199.0 4.3 .498 1163 

Seasonings ..119.8 0.6 7.3 22.2 
Clothing and 

accessories ..159.5 1.46 4.7 52.8 


Fuel... 2... 124.4 0.1 4.9 26.8 
Bidg. material.185.8 LT 7.3 40.4 
Misc. goods ...141.4 0.7 96 37.1 

General aver. , 157.0 1.8 17.8 52.3 
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ECONOMIC PROGRAM 
UNDER EXAMINATION 


Broader Expansion of Produc- 
tive Power Required for 
National Defense 


Two major economic policies, one of 
which will be aimed at strengthening 
and stabilizing the four-year: materials 
mobilizations program to facilitate the 
execution of the national defense pro- 
gram, and the other embracing North 
China, Manchukuo and Inner Mongolia 
with emphasis on Asiatic  self-suffi- 
ciency, are now under contemplation 
by the Government, according to the 
Miyako. 

Large-scale expansion of industrial 
and agricultural productive capacity is 

- envisaged in both of the projected pro- 
grams, details of which are expected 
to be developed in a conference to be 
held shortly among the China Affairs 
Board, the Finance, Commerce and In- 
dustry, Agriculture and Forestry, War 
and Navy Ministries, the newspaper un- 
derstands, 

The new domestic economic program 
will center about the existing materials 
mobilization program, put into effect 
last year, which will be broadened to 
include that acquisition of a greater 
numiber of important materials and 
probably will be extended -to cover 
the 1944-45 fiscal year, 


More Control Needed 


A much higher degree of control 
will be required to operate the pro- 
gram, a draft of which is expected 
to ‘be presented to the 76th Diet next 
year. 

In addition to coal, iron, light metals, 
liquid fuel, soda, salt, ammonium-sul- 
phate, gold, pulp, machine-tools rub- 
ber, wool and other articles already 

ae ~emibnaced py the ‘Materials mopilization 
program, it is expected that the follow- 
ing essentials will be included in the 
revised plan: rice, wheat, miscellaneous 
grains, staple foodstuffs, special mach- 
ine-tools, artificial rubber and synthe- 
tic gasoline, 

In parallel with the domestic and 
Continental productivity expansion 
plans, the Railway and Communications 
Ministries will concentrate on the ex- 
tension of communication facilities link- 
ing Japan, Manchukuo and China, 

Also in connection with the economic 
program, the authorities are said to be 
considering invocation of the National 
General Mobilization Law to permit 
rational population redistribution to 
speed up industrial development and 
national defense projects by diverting 
excess manpower to places where it is 
most urgently needed, 

Coal, Prices Stressed 


Main points in the materials mobili- 
zation program for the 1940-41 fiscal 
year will concern the early enforce- 
ment of an adequate price policy and 
measures to increase the production 
and improve the distribution of coal, it 
has been decided by Commerce and 
Industry Minister Ginjiro Fujihara and 
his-colleagues as the result of a series 
of meetings at the former’s official re- 
sidence in which detailed aspects of the 
program were examined, according to 
the Yomiuri. 

Although the materials mobilization 
program as a whole was not formulated 
in time for Diet approval, legislative 
endorsement of the coa1 production plan 
and other separate measures dovetailing 
into the main program were obtained 
before the parliamentary session ad- 
journed last month. 


In connection with the coal increase 
program, it has been decided tentatively 
that Baron Seinosuke Goh, leading in- 
dustrialist and financier, will be invit- 
ed to supervise the establishment of the 
projected’ Japan Coal Company, semi- 
official concern which. will be charged 
with administering the scheme for in- 
creasing . production and co-ordinating 
distribution. 


Meanwhile, the fuel and mine bureau 
of the Commerce and Industry Min- 
istry are ready to furnish the labor 
and material resources required for 
developing new pits and shafts in the 
coal regions, it is ynderstood. 
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Sky Expected ‘5 Be Limit for Taxi Fares 
When Gas Cut, Price Hike Go Into Effect 


' The chief of the peace preservation 
section of the Metropolitan Police 
Board indicated March 30 that a sub- 
stantial boots in taxi fares may be sanc- 
tioned to permit drivers to make ‘both 
ends meet, but hoped sincerely “that 
there will be no corruption in regard 
to this step,” aecording to the Asahi. 

A. change in the present scale will be 
almost inescapable, -according to the 
newspapers, becase the daily gasoline 
ration for taxicabs will be reduced 
from two and one-half gallons to two 
gallons after the first of the month, ac- 
companied by a boost in price from 
64 sen to 83 sen a gallon, With their 
income thus reduced by 20 per cent, in 
effect, and their operating costs in- 
creased in about the same proportion. 
it would be difficult for taxi companies 
to remain in business and respect the 
present meter regulations. 

With reference to the prospective 
hike in fares, the official is quoted by 
the Asahi as follows: 

“Tt presume that only a small minor- 
ity will require taxis late at night, 
and since the taxi operators have agreed 
to our suggestions for economizing on 
gasoline in keeping with the times, I 
cannot but give my approval. Since 
buses and trains run until late at night, 
I do not think the people will be in- 
convenienced by these measures, and 
I sincerely hope there will be no cor- 
ruption.” 

The Metropolitan Police Board has 
turned thumbs down on a proposal to 
increase taxi fares by a nominal 50 
per cent, according to the Yomiuri, 
partly because of the adverse effect 
such a concession would exert on the 
“maintenance of price standards.” - 

As a consequence of the rejection of 
a_joint petition presented the police 
board and the Railway Ministry by 
the National Taxicab Association and 
the Tokyo Taxicab Association; a 


strong movement will be started on 


May 1 


二 


by affiliated taxi companies if 


hours. 


Branch Offices 
Tokyo, Osaka, Shanghai, Peiping, 
Tientsin, New York, Paris’ ， 


Information Offices 
Tokyo, Osaka, Moji, Shimonoseki 


Ticket Agents 『 
Japan Tourist Bureau; Amer- 
ican Express Co., International 
Sleeping Car Co. (Wagons-lits), 
Thos. Cook & Son, Ltd. China 
Travel Service 


KRACK MRC RARER 


Tone Manchoukuo in Comfort 


The fastest and most comfortable travel 
through Manchoukuo offered: by the well- 
equipped, smartly stream- 
air-conditioned Super-express 
almost all the great tourist centers, 
Mukden, Hsinking and Harbin in only 12 次 


under the direct management of 


Dairen, Hoshigaura, Port Arthur 


their proposals are not met by that 
time, according to the Yomiuri. 

The petition, drafted by represen- 
tatives of the taxicab associations dur- 
ing an emergency meeting at their 
Marunouchi headquarters, calls atten- 
tion to the reduced gasoline ration, 
the increased cost of tires and auto- 
mobile repairs and the 19-sen boost 
in the price of gasoline, declaring that 
taxi companies cannot bear these bur- 
dens and remain in business without 
appropriate revision of fares. 34 

It was proposed that taxi fares in 
Tokyo be raised from 30 sen to 45 sen 
for the initial haul of two kilometers, 
and from 10 to 15 sen for every addi- 
tional kilometer. 


It was pointed out, however, that 


the projected increase actually would 
average only 27 per cent, for the pres- 
ent initial fare of 30 sen is only no- 
minal, At the time taxis in the capital 
were equipped with meters, a tacit 
agreement was reached between the 
authorities and the taxicab association 
whereby drivers were permitted to col- 
lect 40 sen for trips of less than two 
kilometers. 

The taxi men claim that the pro- 
posed fare boost would overcome the 
reluctance of drivers to make long 
hauls, thereby eliminating the present 
haggling and quibbling, whereas there 
would be but a slight increase in the 
cost of short jaunts. 

In refusing the request, the chief 
of the traffic section of the Metro- 
politan Police Board made the fol- 
lowing statement, according to the Yo- 
miuri. 

“Although negotiations are not under 
Way as yet, we cannot “possibly al- 
iow a sudden boost in fares. We have 
made a careful study of prevailing 
conditions in the taxicab ‘business and 


‘we do not believe the proposed in- 
crease is justified. Moreover, this is 
a serious matter in relation to the 
maintenance of price standards.” 


lined and completely 
“Asia” serving 
Dairen, 


Yamato Hotels 


the S. M.R. 
at 


Mukden and Hsinking 
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EXPANSION PROGRAM 
SAID SLOWING DOWN 


Lack of Materials Blamed for 
_ Decline in Numbér of Plans 
For New Firms ~ 


Plans for industrial expansion were 
comparatively few and far between dur- 
ing the first quarter of the year, reports 
the Asahi. Responsible for the slow- 
ing down of expansion programs, the ~ 
paper believes, is the current shortage 


Hardest hit, it seems, was the ma- 
chine and too] manufacturing industry, — 
which has been growing at a rapid pace 
ever since the outbreak of the incident. 
The first three months of last year saw 
*¥150,162,000 worth of expansion plans 
decided on. The corresponding first — 
months of this year saw but 3£16,555,000 
worth of expansion plans meet the ap- — 
proval of promoters and directors. 

Total expansion plans for all indus- — 
tries in the first three months of this 
year did not fare so badly as far as 
figures to the aggregate of funds — 
involved being 1,146,000,000, appro- 
ximately *£290,000,000 more than in the 
corresponding period of 1939. But the 
size of this figure is due in large mea- 
sure to one expansion, the 600,000,000 
capital increase plan of the South Man- 
churia Railway. The railway’s plan- 
ned debenture issues, and those of the 
Government-managed Japan Electric 
Power Generation and Transmis- 
sion Company, also figure in te 
totals. When these figures, not-exactly bx 
known, are subtracted from the three- _ 
month totals, it becomes evident that | 
private industry played but compara~ - ‘ He S 


dustrial expansion plans. 
ミュ ュー New Firms 
ht slackening of industrial pi 
ning becomes even more eviden 
the number of firms planning expan- 
sion—and the number of new firms be- pity 
ing planned—are compared with figures i $4, t 
for the one aes らき the 
year, Wee 于 
The January to March 人 ot this tod 
year saw plans decided on for the found- = 
ing of but 143 new companies, 217 com- 29 
panies less than during the 1939 period. — 
Only 14 companies made plans in the — 
quarter for the floating of debentures, — 
in contrast to 18 in the 1939 period, 
Fifty one companies planned to in- 
crease their capitalization, in contrast 
to 55 in the first three months of 1939. 


Details follow in 31,000,000, the num-— 
bers in parentheses indicating oe num- 了 
ber of companies: 


— ie fe 


Cay eit 
: _ Jan.-Mar., 
Plans for: ー Jan.-Wrar。 1939 
New companies ....... «115,817 127,681 | 
7 (143) (一 217) 
Capitalization increases. -733,437 416,597 
(51) 
: (14) 


Industry by Industry Cub 

Taking up expansion industry by in- ; 

dustry it appears evident that the 

machine and tool, mining, metal and 
chemical industries declined, ar 


Though the mining industry’s expan- 2 で 
sion plans, at 738,880,000, were but 
¥4,785,000 less than in 1939, the num- ce 
ber of companies concerned (the sum — 
of the new companies formed, the com- 
penies issuing debentures and those 
expanding their capitalization) slipped we 
by 19 to seven. ay 


Details follow in 51,000, ae eons a os 
in parenthese indicating — the pnDgy。 1) 
of companies concerned: eur ら 
Compared with 
Jan.-Mar., 1939 
586,005 (一 3) 
Mining ..... 38,880 ( 7) — 4,785 (—19) 
Electric & gas 89,300 ( 6) 5,470 ( ED) .4 " 
Manufactur’g 246,151 (96) —168,043(—143) _ 
Chemical . 58,332 ( sk 一 9,915, one 3) x 
Machine re ey ge 3 


Jan.-Mar. 
677,820. (13). 


Industry 
Trafiies Joie. 


_ tool 16, 555. (23) “133,607 (85) 
Metal - 129,852 (25) — 19,586 (—23) 
Commerce .. 52,171 (64) 35,640 (—15) 
Miscellaneous 33,966 pe 一 10.069 . MO 
‘Total - fine. © ie 


SEEKS TO EXPAND 


Large Electric Company Asking 
‘Permission to Double Capit- 
alization 


The Tokyo Shibaura Electric Com- 
pany, capitalized at 8,000,000, fully 
paid up, has decided to double its 
capitalization to 174,000,000, according 
to the Chugai Shogyo, which under- 
stands that officials of the concern have 
already filed application with the Bank 
of Japan for permission, under the 
Capital Control Law, to carry out the 
proposed expansion, 

If the increase is permitted, says the 
Chugai Shogyo, it is understood that 
the Tokyo Shibaura Electric Company 


will use the 87,000,000 thus raised ‘for 
the expansion of its Tsurumi, Kawa- 


saki, Kiawaguchi and Fuchu plants in | 


Tokyo and Kanagawa prefectures in 
order to increase the output of electric 
dynamos, machinery for the manufac- 
ture of munitions, machinery for the 
manufacture of chemical - products, 
light electric machinery, telegraph ap- 
paratus, metal mining machinery and 
the like, 
Other Plans 

This, however, is not the oniy ex- 
pansion plan that the Tokyo Shibaura 
Electric Company has in mind, the 
paper continues, pointing out that the 
concern is planning to increase the 
cspitalization of a number of its direct 
subsidiaries. The amounts by which 


their capitalizations will be increased, 
however, has not yet bcen announced. 

The present capitalization of a num- 
ber of the subsidaries expected to be 
enlarged in the not-too-distant future 
follow: ーー 

‘The Shibaura Kyodo Industry Com- 
peny, capitalized at 16,000,000; the 
Keisan Machine Works, at 7£15,000,000; 
the Shibaura Machine-Tool Company, 
at 310,000,000; the Tokyo Nakajima 
Electric Company at 1,500,000; the 
Manshu Tokyo Electric Company, at 
at %1,000,000;. the Ishikawajima Shi- 
baura Turbine Company, at 6,000,000; 
the Mazda Industry Company, at 5,- 
000,000; the Shibaura Engineering 
Works, at 5,000,000; the Mukden 
Engineering Works, at 35,000,000, the 
Japan Electric Development Company 
at 5,500,000. 

American Investment 

(It will be remembered that the 
Int rnational Gen=ral Electric Company 
and the Eastern Union investment Com- 
pany, both of the United States, are in- 
vestors in the Tokyo Shibaura Electric 
Company. The Chugai Shogyo does not 
indicate whether or no any of the new 
capital will be raised in the United 
States.) 

The 100,000 Iwate Fat and Oil Com- 
pany has been established by the To- 
hoku Development Company, accord- 
ing to the Kokumin. 

Nagano Prefecture, foremost prefec- 
ture in the movement to colonize Man- 
chukuo, is building a school to train 
young women colonists in Hirooka, 
Tsukuma-gun, at a cost of £20,000 to 
prepare future emigrants to met the 
problems which will face them abroad, 
the Kokumin reports. 

The school, to consist of a main 
building, auditorium, office and five 
Manchukuo houses, is to be completed 
next month and opened in June. It is 
being built by volunteer labor. Two 
courses will be given, one of a year’s 
length and another for a month. Fifty 
girls will be admitted at a time, and 
the school expects to graduate 500 a 
year. Emphasis will be placed on cook- 
ing to teach the students how to pre- 
pare nourishing dishes from foods avail- 
able in Manchukuo. 
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¥56,000,000 Larger 


S.M.R. Expansion Plan for Next 12 Months 


Than for 1939-40 Year 


The Cabinet Manchurian Affairs 
Bureau April 1 announced that it 
had approved, after revision, the 1940- 
41 expansion plan of the South Man- 
churia Railway. 

The $469,0°0,000 approved, reports Do- 
mei, is *30,000,000 less than the origi- 
nal 1940-41 plan submitted by the rail- 
way concern, but 56,000,000 larger 
than the 1939-40 expansion program. 


The 30,700,000 reduction was made 
by Tokyo officials, the news. agency 
explains, in conformity with the mate- 
rials mobilization plan, which aims at 
limiting the demand for materials in 
expansion programs to the amounts 
which can be supplied by 1940-41 mate- 
rials production schedules. : 

Of the 469,000,000 to be spent for 
expansion, 129,273,000 will be used for 
enterprises of the South Manchuria 
Railway Company itself. Some 3£339,- 
904,000 will be used for expansion 
plans of subsidiary companies. 

Among the South Manchuria Railway 
projects for which the 3£129,273,000 will 
be used are the following: 


1. Expansion of the railway’s trans- | 


portation facilities. 


ee ーー、、。、、。、、 OR 


2. Improvement of the port of Yin- 
kow. 

3. Increase in production of oil shale 
at the Fushun Coal Mine and of oil 
from coal liquefaction, 


The 239,904,000 to be spent by sub- 
sidiaries includes: 

1. Improvement of existing lines and 
construction of new railways for the 
National Railways of Manchukuo. 

2. Improvement in the railway lines 
of the North China Transportation 
Company. 

3. Improvement of the transportation 
system... of .Dairén, 

4. Expansion of the, International 
Shipping Company and the Japan-Man- 
chukuo Trading ‘Company. 

In order to raise the necessary funds 
for this expansion program the South 
Manchuria Railway will call in ¥60,- 
000,000 worth of shares among those 
assigned to the Japanese Government. 
Another 60,000,000 of privately-owned 
shares will be called in. In addition, 
*¥220,000,000 will ‘be raised by the issu- 
ing pf debentures, and 120,000,000 
from sales of shares to. the general 
public and from the use of funds in 
the company’s undivided profits. 


information and literature 
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NAKAMATSU HEADS 
STEEL ASSOCIATION 


Shibusawa Chosen as Vice- 
‘President of Body to Con- 
trol Manufacturing 


An association of iron and steel ma- 
nufacturers was formed on March 23 in 
order to co-ordinate control of the ma- 
nufacture of iron and steel. 

Mr. Masato Nakamatsu, president of 
the Japan Iron and Steel Manufactur- 
ing Company, was chosen as president 
of the new association, and Mr, Masao 
Shibusawa; managing-director of tht 
Japan Iron and Steel Manufacturing 
Company, was chosen vice-president at 
the inaugural meeting held March 23 at 
the Tekko Kaikan, Marunochi. 

Government officials present at the 
formation of the control association 
-were Mr, Kanokichi Shiotani, chief of 
the iron and steel bureau of the Com- 
merce and Industry Ministry, and Mr. 
Jiro Hoshina, of the same bureau. 


Uniform Policy 

The new association of iron and steel 
manufacturers will work out a uniform 
policy for Japan’s whole iron and steel 
manufacturing industry, including an 
export program for iron and steel pro- 
ducts (which go mainly to the yen bloc 
at present.) 


The group also will decide on quotas 
of ordinary steel ingots, ordinary half- 
finished steel and ordinary materials | 
for steel plates for the iron and steel 
manufacturers. 


The association will also take mea- 
sures for assuring a sufficient supply 
of materials for iron and steel manu- 
facturers and make quotas for the dis- 
tribution of such materials te-the manu 
facturers. 

Other parts of the association’s pro- 
gram follow: 

1. The setting of a basis for sales con- 
tracts between the members of the as- 
sociation and the distributors of the 
ordinary steel ingots, ordinary half- 
finished steel and ordinary materials 
for steel plates needed by the members 
of the association. 

2.. The stabilization of the price of 
steel ingots and of half-finished steel. 

The step is said necessitated by the 
growing shortage of iron and steel, due 
in part to the failure of the steel pro- 
duction program to live up to expec- 
tations, in part to the needs for iron 
and steel on the continent and in part 
to the failure of the present system to 
work out in practice. 


Ticket Plan Fails 
Finding that the steel distribution 


control plan is working none-too-well 
says the Asahi, the Commerce and In- 
dustry Ministry has decided to make 
some much-necded adjustments in its 
ticket distribution system, 


The difficulty is, the paper explains, 
that the steel production plans have 
not been carricd out as expected and 


‘ the amount of steel actually out is not 


sufficient to meet the needs of purchas- 
ers actually holding tickets giving 
them rights to buy specific amounts of 
steel. In fact, says the paper, of the 
700,000 tons of steel provided for in 
tickets already distributed, a large 
proportion has yet to be delivered. 


The presence of this supply of what 
the Asahi calls “dead” tickets is mak- 
ing it difficult to adjust present dis- 
tribution so that those most urgently 
needing steel will be supplied first. 


_ As a result, says the Asahi, the Com- 
merce and Industry Ministry has issu- 
ed instructions to prefectural governors 
to call in these old tickets—those is- 
sued between July, 1938, and Decem- 
ber, 1939. Once this is done, the Gov- 
ernment will issue new tickets after re- 
examining the needs of the manufac- 
turers concerned, 

The Commerce and Industry Ministry 
claims that some of the tickets issued 
were not allotted after due and proper 
procedure. 
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The Mitsubishi Bank, Ltd. — 
CAPITAL - - - -\100.000.000 =—s—té«— 
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Chairman: . 

TAKEO KATO _@ 
BRANCHES (HOME) Managing Directors: _ 7 
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“MITSUI” 


| 
MITSUI & CO., LTD. 


(Mitsui Bussan Kaisha, Ltd.) 


Capital... の MK see ee .. 150,000,000 


Reserve Funds ........... ¥ 79,500,000 
(Sept., 1939) 


General Exporters and Importers, Insurance and 
Ship Agents, General Contractors, Shipowners, 
Sawmill Owners, and Wharfingers 


HEAD OFFICE: TOKYO, JAPAN 
PRINCIPAL LINES OF BUSINESS: 


Automobiles Drugs and Chemicals Lumber, Oak, Birch, Plywood, Rubber 

Airplanes Dyestuffs rm Ete. i Rayon Piece Goods 

oe Fertilizers, Nitrate of Soda, Sul- in 

Building Materials ¢ : る Marine Products 6 Soap 

Cotton Piece Goods phate of Ammonia, Phosphate Metals, Copper, Iron, Steel, White Silk, Raw Silk and Tissues 

Camphor Rock, Bean Cake, Etc. Metals, Etc. Sugar 

Cement Ginseng Machinery, Rails and Other Rail- Tobacco 

Cereals, Flour, Rice, Wheat, Soya Hosiery 0 road Equipment Tea 
Beans, Maize, Ete. Jute, Gunnies, Hemp, Etc. Paper, Pulp Wool, Tops, Woollen Yarns and 

Coal Leather and Hides Petroleum Piece Goods, Ete. 


BRANCH OFFICES AND REPRESENTATIVES: 


HOME—Otaru, Hakodate, Niigata, Kawasaki, Yokohama, Yokosuka, Shimizu, AT VH a pees (Yingkow), Mukden, 
上 た 3 inking, Harbin, Tsitsihar, Mutanchiang, amusu, Tumen, Tientsin, 
Nagoya, Osaka, Maizuru, Tsuruga, Kobe, 0 f Hiroshima, yi Tatung, Taiyuan, [algan | Hohokoto, Paotow, Peking, Tsingtao, 
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Moji, Yawata a ne TA ME Wuhu, Hankow, Amoy, Canton, Hongkong, Haihow, Saigon, Manik 
Keelung, Takao, Keijo, Fusan, Heijo, Seishin, Etc. Cebu, Davao, Iloilo, Sydney, Melbourne, Singapore, Medan, Palembang, 
: Bangkok, Sourabaya, Semarang, Batavia, Calcutta, Rangoon, Bombay, 
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Correspondents: 
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de Importaci6n y Exportacién Sociedad Anonima. Los Angeles: M. Hasegawa.. Byer 
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